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Information Memorandum for issue of Debentures on a private placement basis
Dated: November 13, 2020

Issue of 250 (Two Hundred and Fifty) Rated, Listed, Senior, Secured, Redeemable, Non-Convertible
Debentures of face value of Rs. 10,00,000/- (Rupees Ten Lakh only) each, of the aggregate nominal value
of up to Rs. 25,00,00,000/- (Rupees Twenty Five Crores only) with a green shoe option of up to 1,250 (One
Thousand Two Hundred and Fifty) Rated, Listed, Senior, Secured, Redeemable, Non-Convertible
Debentures having a face value of Rs. 10,00,000/- (Rupees Ten Lakh only) each, of the aggregate nominal
value of up to Rs. 125,00,00,000/- (Rupees One Hundred and Tswenty Five Crores only) on a private
placement basis (“Debentures” “NCDs”), (the “Issue”).

Background

This Information Memorandum is related to the Debentures to be issued by Ess Kay Fincorp Limited (the “Issuer”
or “Company”) on a private placement basis and contains relevant information and disclosures required for the
purpose of issuing of the Debentures. The issue of the Debentures comprised in the Issue and described under this
Information Memorandum has been authorised by the Issuer through resolutions passed by the shareholders of the
Issuer on May 21, 2020 and the Board of Directors of the Issuer on April 22, 2020 and June 03, 2020 read with the
resolution passed by the Executive Committee of the Board of Directors dated November 12, 2020 and the
Memorandum and Articles of Association of the Company. The present issue of Debentures in terms of this
Information Memorandum is within the overall powers of the Board as per the above sharcholder resolution(s).

General Risks

Investment in debt and debt related securities involve a degree of risk and Investors should not invest any funds in
the debt instruments, unless they can afford to take the risks attached to such investments and only after reading the
information carcfully. For taking an investment decision, the Investors must rely on their own examination of the
Company and the Issue including the risks involved. The Debentures have not been recommended or approved by
Securities and Exchange Board of India (“SEBI”) nor does SEBI guarantee the accuracy or adequacy of this
document. Specific attention of Investors is invited to the statement of Risk Factors at SECTION 3: of this
memorandum of private placement for issue of Debentures on a private placement basis (“Information
Memorandum® or “Disclosure Document™). This Information Memorandum has not been submitted, cleared or
approved by SEBL

Issuer’s Absolute Responsibility

The Issuer, having made all reasonable inquiries, confirms and represents that the information contained in this
g 'Infom;la“uon Memorandum/ Disclosure Document is true and correct in all material respects and is not misleading
,;"‘ m/_an?l"fatenal rcspect that the opinions and intentions expressed herein are honestly held and that there are no
; Ether fa)ti the omission of which makes this document as a whole or any of such information or the expression of
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any such opinions or intentions misleading in any material respect. The Issuer is solely responsible for the
correctness, adequacy and disclosure of all relevant information herein.

Credit Rating

The Debentures proposed to be issued by the Issuer have been rated by ICRA Limited (“Rating Agency”/“ICRA™)
The Rating Agency has assigned a rating of “ICRA AA+(CE) (provisional)” in respect of the Debentures, The
above rating is not a recommendation to buy, sell or hold securities and investors should take their own decision.
The ratings may be subject to revision or withdrawal at any time by the Rating Agency and should be evaluated
independently of any other ratings. Please refer to Annexure II of this Information Memorandum for the
provisional rating rationale dated November 12, 2020 from the Rating Agency assigning the provisional credit
rating abovementioned.
' Issue Schedule

Issue Opens on; November 18, 2020
Issue Closing on: November 18, 2020
Deemed Date of Allotment: November 19, 2020

The Issuer reserves the right to change the Issue Schedule including the Deemed Date of Allotment at its sole
discretion, without giving any rcasons or prior notice. The Issue shall be open for subscription during the banking

hours on each day during the period covered by the Issue Schedule.

The Debentures are proposed to be listed on the wholesale debt market of the BSE Limited (“BSE”).

e

- ISSuer ) o .':l'. ,_-’;.‘! - .Debeﬁfure Ti:ustée_.._ ,
Ess Kay Fincorp Limited ‘ Catalyst Trusteeship Limited
G 1-2 New Market Khasa Kothi Jaipur 302001 GDA House, Plot No. 85,
Contact Person: Vivek Haripal Singh Bhusari Colony (Right),
Tel.: +91 141 4734016 Kothrud, Pune-411038
Email: Vivek.singh@skfin.in Tel. No.: +91 22 4922 0555
Website: www.skfin.in ___ Website: catalysttrustee.com
i{egis;trar and Tr’msferAgcnt NN . .- Arranger
Karvy Fintech Private Limited Vivriti Capital Private Limited
46, Avenue, 4th Street, No.l, Banjara Hills, 12th Floor, Prestige Polygon, No. 471,
Hyderabad-500034 Annasalai, Nandanam,
Tel: +91 40 33211000, 67162222 Chennai, Tamil Nadu — 600 035
Email: rakesh.santhalia@karvy.com Tel. No.: 044-40074800

Email: sudha.rangarajan@vivriticapital.com
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SECTION 1: DEFINITIONS AND ABBREVIATIONS

Unless the context otherwise indicates or requires, the following terms shall have the meanings
given below in this Information Memorandum.

Act

The Companics Act, 1956, and to the extent repealed and replaced by
the Companies Act, 2013, shall mean the Companies Act, 2013 and
shall include any other statutory amendment or re-enactment thercof

Accelerated Redemption
Event

Shall have the meaning set out under “Accelerated Redemption
Event and Consequences” in paragraph 5.23 herein

Allot/Allotment/Allotted

Unless the context otherwise requires or implies, the allotment of the
Debentures pursuant to this Issue.

Agreement to Assign

Shall mean the agreement to assign to be executed by and between the
Company as the seller and the SPV Trust as the purchaser, sctting out
the terms and conditions in accordance with which pool or pools of
Identified Receivables and the Underlying Security, together with all
other rights, benefits, powers, risk and guarantees and indemnities in
relation thereto as contained in the Underlying Documents and all
right, title, interests of the Company in the Cash Coliateral, shall be
sold, transferred and assigned by the Company to the SPV Trust vide
execution of Dced of Assignment and setting out the terms upon which
the contributions shall be made by the Company to the SPV Trust

Applicable Law(s)

Shall mean all applicable statutes, enactments or acts of any legislative
body in India, laws, ordinances, rules, bye-laws, regulations,
notifications, guidelines, policies, directions, directives and orders of
any Governmental Authority and any modifications or re-enactments
thereof

Application Form

The form used by the recipient of this Disclosure Document and the
Private Placement Offer cum Application Letter, to apply for
subscription to the Debentures, which is annexed to this Information
Memorandum and marked as Annexure IV.

Assets Under
Management / AUM

Mecans and includes the outstanding principal amount of the loans
originated by the Issuer on its own books (including loans which have
been securitised where the Issucr continues to remain as the servicer /
collection agent) as well as loan originated on behalf of other entitics
by entering into partnership agreements but not included on the
Issuer’s own book, where the Issuer is acting as servicer / collection
agent

Assets

Shall have the meaning assigned to the term *Assets’ in the row titled
‘Security’ under paragraph 5.23 herein

Assets Under
Management / AUM

Means and includes the outstanding principal amount of the loans
originated by the Issuer on its own books (including loans which have
been securitised where the Issucr continues to remain as the scrvicer /
collection agent) as well as loan originated on behalf of other entitics
by entering into partnership agreements but not included on the
Issuer’s own book, where the Issuer is acting as servicer / collcction
agent

Assignment Documents
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Shall mean such documents as will be entered into on or about the date
hereof between the Company and the SPV Trust and/ or SPV Trustee
for the purposes of the transaction described in row titled “Security”
under paragraph 5.23 and shall include: (i) the SPV Trust Deed; (ii) the
Agreement to Assign; (iii) the Deed of Assignment; (iii) the Master
Servicing Agreement; (iv) the power of attorney issued by the
Company to the SPV Trustee to enable the SPV Trustee to perfect its
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right, title and interest in relation to the Assets; (v) document to be
executed in relation to contributions to be made by the Company to the
SPV Trust; and (vi) any other document that the SPV Trustee may
designate as an Assignment Document.

Beneficial Owner(s)

Means the Debenture Holder(s) of the Debentures in dematerialised
form whose name is recorded as the Debenture Holders with the
Depository.

Board/Board of The Board of Directors of the Issuer.
Directors
BSE / Stock Exchange | BSE Limited

Business Day

Any day of the week (excluding Saturdays or Sundays or any day
which is a public holiday for the purpose of Section 25 of the
Negotiable Instruments Act, 1881 (26 of 1881) in Mumbai and any
other day on which banks are closed for general business in Mumbai,
India) shall be a Business Day

Cash Coliateral

Shall mean the credit enhancement to be provided by the Company to
the SPV Trustee , to the extent of Rs. 6,00,00,000/- (Rupees Six Crores
Only) aggregating to 4% (Four Percent) of the amount of the
Debenture Issue, which Cash Collateral shall be provided in the form
and manner set out in the documents to be executed in that regard and
shall be utilised in the manner set out in the said documents

CDSL Central Depository Secrvices Limited.
Company Deed of Shall mean the deed of hypothecation to be exccuted between the
Hypothecation Company and the Debenture Trustee for the purposes of crealing

hypothecation over Company Hypothecated Property in favour of the
Debenture Trustee

Company Hypothecated
Property

Shall collectively mean: (i) all right, title and interest of the Company
in the contribution made available by the Company to the SPV Trust
from time to time in terms of the document executed in relation to
contribution, whether under the terms of the document executed in
relation to contribution, the SPV Trust Deed or otherwise; (ii) all right,
title and interest of the Company in the property belonging to the SPV
Trust, as a residual beneficiary in terms of the SPV Trust Deed; (iii) all
right, title and interest of the Company in the Assets arising at any time
including: (a) its right, title and interest in the Asscts prior to the
transfer of the Assets to the SPV Trust; (b) any right, title or interest in
the Assets acquired or held by the Company in the future whether
voluntarily or otherwise (including on account of the ownership of any
Assets being reinstated in or clawed back to the Company by way of
operation of any law, any order or judgement or any Governmental
Authority) or in the cvent that the transfer of the Assets from the
Company to the SPV Trust is reversed for any reason whatsoever, then
all right, title and interest of the Company in the said Assets;

Coupon

Shall have the meaning set out under “Coupon Rate” in paragraph
5.23 herein

Coupon Rate

Shall have the meaning set out under “Coupon Rate™ in paragraph
5.23 herein

Debenture Documents

Shall mean the documents executed in relation to the issue of the
Debentures and the creation of the Security and shall include: (i) this
Disclosure Document, (ii) the Private Placement Offer Letter; (iii) the
Debenture Trustee Agreement; (iv) the Debenture Trust Deed; (v) the
SPV Guarantee; (vi) Company Deed of Hypothecation and the power

7, K y\ of attorney thereto; (vii) the SPV Deed of Hypothecation; (viii} the
& \'9;,\ documents to be executed in relation to Cash Collateral; and (ix) any
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other document that may be designated by the Debenture Trustee as a
Debenture Document

Debenture Holder

Shall mean the several persons/companics who will, from time to time,
be holders of the Debentures and whose names will be entered in the
Register of Debenture Holders as Debenture Holders and whose names
will be recorded as the beneficial owners of the Debentures, with the
Depository

Debenture Holder
Accournt

Means the bank account of the Debenture Holder, the details of which
will be separately intimated by the Debenture Trustee to the Company
/ SPV Trustee, where the amounts payable to the Debenture Holders
in relation io the Debentures are to be deposited in terms of the
Transaction Documents

Debenture Trustee

Trustee for the Debenture Holders, in this case being Catalyst
Trusteeship Limited

Debenture Trustee Shall mean the debenturc trustce agrcement cntered into by and

Agreement between the Company and Catalyst Trusteeship Limited for the
appointment of Catalyst Trustceship Limited as Debenture Trustee in
relation to the Debentures.

Debenture Trust Deed Deed to be executed intra alios by and between Debenture Trustee and

the Company for the purposes of the issuance of the Debentures

Deed of Assignment

Shall mean each of the deeds of assignment of receivables to be
exccuted by and between the Company as the seller and the SPV Trust
as the purchaser, pursuant to which Assets shall be sold, transferred
and assigned by the Company to the SPV Trust in accordance with the
terms contained therein. The right, title and interest of the Company in
the Cash Collateral shall be transferred along with the initial Identified
Receivables and the Underlying Security thereto, together with all
other rights, benefits, powers, risk and guarantees and indemnities in
relation thereto as contained in the Underlying Documents, to the SPV
Trust in terms of the initial Deed of Assignment

Deemed Date

Allotment

of

Shall mean the date on which the Debentures shall be allotted to the
Debenture Holders i.e. November 19, 2020

Default Interest

Shall have the meaning set out under “Default Interest Rate” in
paragraph 5.23 herein

Depository(ies)

A depository registered with the SEBI under the Securities and
Exchange Board of India (Depositories and Participant) Regulations,
1996, as amended from time to time, in this case being NSDL and
CDSL

Depositories Act

The Depositories Act, 1996, as amended from time to time

R —

Depository A depository participant as defincd under the Depositories Act
Participant/DP
Disclosure Document / | This Disclosure Document / Information Memorandum through which
Information the Issue is being made
Mcmorandum
DPp-ID Depository Participant Identification Number
ECS Electronic clearing system
EBP Guidelines The guidelines issued by SEBI with respect to electronic book
mechanism under the terms of the SEBI Circular dated January 5, 2018
T (bearing reference number SEBI'HO/DDHS/CIR/P/2018/05) rcad
/@;}\\ with the SEBI Circular dated August 16, 2018 (bearing rcference
1 4 @ \?. number SEBVHO/DDHS/CIR/P/2018/122) and the operational
LN R /\‘ ;
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guidelines issued by the relevant Electronic Book Provider, as may be
amended, clarified or updated from time to time,

Electronic Book | Shall have the meaning assigned to such term under the EBP
Provider / EBP Guidelines.
Expected Maturity Date | Shall mean the date falling on the expiry of 36 (Thirty Six) months

from the Deemed Date of Allotment i.e. November 19, 2023

Expected Payout Dates

Shall mean the Pre-Trigger Expected Payout Date or the Post-Trigger
Expected Payout Date, as the context may require

Final Settlement Date

Shall mean the date on which the obligations in relation to the
Outstanding Amounts have been irrevocably discharged in full and/or
the Debenturcs, have been redeemed by the Company in full and the
Debenture Trustce has provided a written confirmation to the
Company in this regard

Financial Indebtedness

Shall mean any indebtedness for or in respect of:

1. moncys borrowed;

2. any amount availed of by acceptance of any credit facility;

3. any amount raised pursuant to the issuance of any notes, bonds,
debentures, loan stock or any other similar securities or
instruments;

4, the amount of any liability in respect of any lease or hire purchase
contract which would, in accordance with gencrally accepted
principles of accounting in India, be treated as a finance or capital
lease;

5. receivables sold or discounted (other than any reccivables sold in
the ordinary course of business or to the cxtent that they are sold
on a non-recourse basis);

6. any amount raised under any other transaction (including any
forward sale or purchasc agreement) having the commercial effeet
of a borrowing;

7. any derivative transaction cntered into in connection with
protection against or bencfit from fluctuation in price (and, when
calculating the value of any derivaltive transaction, only the marked
to market value shall be taken into account);

8. any counter-indemnity obligation in respect of a guarantec,
indemnity, bond, standby or documentary letter of credit or any
other instrument issued by a bank or financial institution;

9. the amount of any liability under an advance or deferred purchasc
agreement if one of the primary rcasons behind the entry into such
agreement is to raise finance; or

10. any put option, guaranices, keep fit letter(s), letter of comfort, etc
by whatever name called, which gives or may give risc to any
financial obligation(s);

11. any preference shares (excluding any compulsorily convertible
preference shares);

12. (without doublc counting) the amount of any liability in respcct of
any guarantee or indemnity for any of the items referred to in
paragraphs (1) to (11) above.

ICCL

Indian Clearing Corporation Limited

Identified Loans

Shall mean the facilities granted by the Company to the Obligors on
the terms and conditions set out in the Identified Loan Agreements,
which are assigned / to be assigned to the SPV Trust under the terms
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of the Dceds of Assignment.

Identificd Loan | Shall mean the loan agreement(s) entered into between the Company

Agreements and Identified Obligor(s) setting out the terms and conditions for the
Identified Loans availed of by the Obligor(s)

Identified Obligors Shall mean the borrowers who have availed of the Identified Loans

from thc Company against the security of certain assets under the
Identified Loan Agreements and who are liable to make payments to
the Company of the principal amount of the Identified Loans and
interest thereon in monthly instalments or other instalments and such
other monies as stipulated there under

Identified Receivables Shall mean the aggregate of all amounts payable to the Company by
the Obligors, pursuant (o the ldentified Loan Agreements, including
intcrest, additional interest, overdue charges, premium on prcpayment
proceeds received on prepayment/ forcclosure, more particularly sct
out in the Assignment Documents.

Issuc Private placement of the Debentures

Managing Director Shall mean the current managing director of the Company being Mr.
Rajendra Setia, an Indian resident, aged 51 years, with PAN no.
AGWPS0094A, and residing at 2-Cha-12, Jawahar Nagar, Jaipur-
302004

Material Adverse Effect | Shall mean the change or consequence of an event, circumstance,
occurrence or condition which, has caused, as of any date of
determination, or could reasonably be expected to cause a material
adverse effect, on (i) the financial condition, business or operation of
any of the Company, (ii) the ability of the Company to perform their
obligations hereunder or under any Debenture Documents or the
Assignment Documents, or (iii) the legality, validity, binding nature or
enforceability of the Debenture Documents or the Assignment
Documents, or {(iv) any other effect or change which adversely affects
the interest of the Debenture Holder(s) or the Debenture Trustee

Maturity Date Shall mean the day on which the Debentures arc redeemed in full,
whether on account of scheduled repayment or prepayment or payment
consequent to the accurrence of an Event of Default or Trigger Event.
The scheduled Maturity Date for the Debentures shall be the Scheduled

Redemption Date
Minimum Security | Shall have the meaning set out under “Security” in paragraph 35.23
Cover herein.
Majority Debenture | Means Debenture Holders holding an aggregate amount representing
Holder(s) not less than 51% (Fifty One Percent) of the value of the nominal
amount of the outstanding Debentures
Master Servicing | Shall mean the agreement to be executed between the Company and
Agreement the SPV Trustee, inter alia sciting out the terms on which Ess Kay

Fincorp Limited shall be appointed as the servicer and the terms and
conditions for the collection and management of the Identified
Receivables and other services

NEFT National Electronic Fund Transfer Service

NSDL National Securities Depository Limited
\(%bligor Means any person to whom loan has been extended by the Company
el

R4 and includes its successors or permitted assigns

Qﬁistanding Amounts Shall mean the aggregate of the principal amount, Coupon, Default
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Interest, any outstanding remuncration of the Debenture Trustee, fces,
costs, charges, expenses and all present and future moneys, liabilities
due, owing or incurred from time to time to the Company under or in
connection with the Debentures, and/or any Debenture Document (in
cach case, whether alone or jointly, or jointly and severally, with any
other person, whether actually or contingently, and whether as
principal, surety or otherwise)

Post-Trigger
Payout Dates

Expected

Shall mean such dates, upon the occurrence of any Trigger Event, on
which any payments are expected to be paid to the Debenture Holders,
as per the schedule that will be revised by the Company upon
occurrence of any Trigger Event within 3 (Three) days from the date
of occurrence of a Trigger Event and this schedule shall be prepared
on the basis that payments will be made to the Debenture Holders on
the Thursday of every week

Pre-Trigger Expected
Payout Dates

Shall mean such dates, till the time no Trigger Events have occurred,
on which any payments are expected to be paid to the Dcbenture
Holders, as per the schedule set out in Annexure VI hercin

Private Placement Offer
Letter

Shall mean the private placement offer cum application letter(s)
prepared in compliance with Section 42 of the Companies Act, 2013
read with the Companies (Prospectus and Allotment of Securitics)
Rules, 2014,

RBI

Reserve Bank of India

Register of Debenture
Holders

Shall mean the register maintained by the Company containing the
name(s) of the Debenturc Holder(s), which register shall be maintained
at the Registered Office of the Company.

RTGS Real Time Gross Settlement

Rating Agency ICRA Limited

SEBI The Sccurities and Exchange Board of India constituted under the
SEBI Act, 1992

SEBI (ILDS) | Means the Securities and Exchange Board of India (Issue and Listing

Regulations of Debt Securities) Regulations, 2008

SEBI (LODR) { Mcans the Sccurities and Exchange Board of India (Listing

Regulations Obligations and Disclosure Requirements) Regulations, 2015

Scheduled Redemption
Datc

Shall mean the date of falling on the expiry of 48 (Forty Eight) months
from the Deemed Daie of Allotment

Security /  Security

Interest

Shall mean the security created to secure the obligations of the Issucer
in relation to the Debentures and shall be the security identified in
“Security” in paragraph 5.23 herein.

Security Cover

Shall mean the cover provided by Identified Receivables (taking into
consideration only the principal amounts duc under the Identified Loan
Agreements), for the Outstanding Amounts

Seller’s Event of Default

Shall mean the occurrence of any or all of the following events:

(i) breach or failure on the part of the Company to observe or
perform, in any respect, any of its covenants, obligations or
undertakings under the Assignment Documents;

any of the representations or warrantics made by the Company
under the Assignment Documents being found to be false, untrue,
misleading or incorrect in any respect;

(i)

%}’V Account

Shall mean the account opened and maintained by the SPV Trust with
the SPV Account Bank and operated under the signature of the SPV
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Trustee

SPV Account Bank

Shall mean the bank with which SPV Account is maintained being a
scheduled commercial bank with a minimum long term rating of AA+
or higher, as may be appointed by the SPV Trustee acting upon
instructions of the beneficiaries, with whom the SPV Account is to be
maintained under the provisions of the Transaction Documents

SPV Material Adverse
Effect

Shall mean the change or consequence of an cvent, circumstancc,
occurrence or condition which, has caused, as of any date of
determination, or could rcasonably be expected to cause a material
adverse effect, on (i) the operation of the SPV Trust; (ii) the ability of
the SPV Trust to perform its obligations under any Transaction
Documents; (iii) the legality, validity, binding nature, enforceability,
cffectiveness of any of the Transaction Documents or priority of the
Security Interest created by the SPV Trust over the Identified
Receivables and the Cash Collateral in favour of the Debenture Trustee

SPV Trigger Event

Means one or morc of the following events:
(i) Any corporate action, legal proceedings or other procedure or
step is taken in relation to the SPV Trustee (including the making
of an application, the presentation of a petition, the filing or
service of a notice or the passing of a resolution), in relation to:
A.the suspension of paymcnits, a moratorium of any
indebtedness,  winding-up,  insolvency,  dissolution,
administration or reorganisation of the SPV Trustee with an
intention of winding up or liquidating or declaring insolvent
the SPV Trustee (by way of voluntary arrangement, scheme
of arrangement or otherwisc); or

B. a composition, compromise, assignment or arrangement with
any creditor of the SPV Trustce; or

C. the appointment of a liquidator, supervisor, receiver,
administrative recciver, administrator, compulsory manager,
trustee or other similar officer in respect of the SPV Trust or
any of its assets.

(ii) If one or more legal or governmental proceedings have becn
initiated against the SPV Trustce or any claims are made against
the SPV Trustee, which in the opinion of the Debenture Trustee
(acting on the instructions of the Majority Debenture Holders),
has a SPV Material Adverse Effect.

(iii} Any or all of the representations and warranties provided by the
SPV Trustee under any Debenture Document or any of the
Assignment Documents, being untrue, incomplete, incorrect or
misleading, which results in the Security being unenforceable or
which invalidates the assignment of the Assets to the SPV Trust;

(iv) Any expropriation, attachment, sequestration, disiress or
execution affects any assets of the SPV Trust which in the
opinion of the Debenture Trustee (acting on the instructions of
the Majority Debenture Holders), has a SPV Material Adverse
Effect;

(v) Itisorbecomes unlawful for the SPV Trust to perform any of its
obligations under the Transaction Documents;

(vi) The SPV Trust repudiates a Transaction Document to which it is
a party or evidences an intention to repudiate Transaction
Documents to which it is a party;

(vii) Failure of the SPV Trust to comply with any of the covenants set
out under any of the Transaction Documents which results in the

a :
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Security being unenforceable or which invalidates the assignment
of Assets to the SPV Trust;

(viii) Any event or any series of cvents occur, which, in the sole
opinion of the Debenture Trustee, might have a SPV Matcrial
Adverse Effect.

SPV Trust Shall have the meaning assigned to the term ‘SPV” in the row titled
‘Security’ under paragraph 5.23 herein

SPV Trustee Shall mean Catalyst Trustecship Limited in its capacity as the trustee
of the SPV Trust

SPV Trust Deed Shall mean the trust deed, executed by Catalyst Trusteeship Limited in

its capacitics as settlor and SPV Trustee respectively, inter alia in
relation to the settlement of the SPV Trust, the appointment of the SPV
Trustee as the trustec thereof, the objccts of the SPV Trust and the
duties and powers of the SPV Trustee

SPV Deed of

Shall mean the Deed of Hypothecation to be executed by and between

Hypothecation the SPV Trustee and the Debenture Trustee for the purposes of creating
hypothccation over the Asscts
SPV Guarantee Shall an unconditional and irrevocable guarantee to be provided by the

SPV Trustee in favour of the Debenture Trustee

Transaction Documents

Shall have the meaning sct out under “Transaction Documents™ in
paragraph 5.23 herein

Trigger Event Shall mean the events identified under “Trigger Events” under
paragraph 5.23 herein
Underlying Asscts Shall mean all the assets in respect of which / over which the

Underlying Sccurity has been created and shall include used
commercial and personal vehicles

Underlying Documents

Shall mean all the documents, instruments and records pertaining to
the Identified Receivables and the Underlying Security, including all
Identified Loan Agreements, post-dated cheques {as applicable),
guarantees (as applicable), copies of adequate insurance documents
{wherever applicable), warrantics (wherever applicable), registration
certificate (RC) book copies (wherever applicable) and demand
promissory notes

Underlying Security

Shall mean the security of any kind or nature whatsoever having the
cffect of creating security or any interest, as the context may rcquirc,
which has been created / caused to be created by cach Identified
Obligor in favour of the Company, 1o sccure the repayment of the loan
availed in terms of the Identified Loan Agreement by the said
Identified Obligor from the Company

WDM

Wholesale Debt Market
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SECTION 2: NOTICE TO INVESTORS AND DISCLAIMERS

2.1 ISSUER’S DISCLAIMER

This Information Memorandum is neither a prospectus nor a statement in lieu of a prospectus and
should not be construed to be a prospectus or a statement in lieu of a prospectus under the Companies
Act. The issue of the Debentures to be listed on the WDM segment of the BSE is being made strictly
on a private placement basis. Multiple copies hereof given to the same entity shall be deemed to be
given (o the same person and shall be treated as such. This Information Memorandum does not
constitute and shall not be deemed to constitute an offer or invitation to subscribe to the Debentures
to the public in general.

As per the applicable provisions, it is not necessary for a copy of this Information Memorandum /
Disclosure Document to be filed or submitted to the SEBI for its review and/or approval.

This Information Memorandum has been prepared in conformity with the extant SEBI (ILDS)
Regulations, as amended from time to time and the SEBI (LODR) Regulations, as amended [rom
time to time and the applicable RBI Circulars governing private placements of debentures by NBFCs.
This Information Memorandum has been prepared solely to provide gencral information about the
issuer to the eligible investors to whom it is addressed and who are willing and eligible to subscribe
to the Debentures. This Information Memorandum does not purport to contain all the information
that any eligible investor may require. Further, this Information Memorandum has been prepared for
informational purposes relating to this transaction only and upon the express understanding that it
will be used only for the purposes set forth herein.

Neither this Information Memorandum nor any other information supplied in connection with the
Debentures is intended to provide the basis of any credit or other evaluation and any recipient of this
Information Memorandum should not consider such receipt as a recommendation to subscribe to any
Debentures. Each potential Investor contemplating subscription to any Debentures should make its
own independent investigation of the financial condition and affairs of the Issuer, and its own
appraisal of the creditworthiness of the Issuer. Potential Investors should consult their own financial,
legal, tax and other professional advisors as to the risks and investment considerations arising {rom
an investment in the Debentures and should possess the appropriate resources to analyze such
investment and the suitability of such investment to such potential Investor’s particular
circumstances.

The Issucr confirms that, as of the date hereof, this Information Memorandum (including the
documents incorporated by reference herein, if any) contains all the information that is material in
the context of the Issue and regulatory requirements in rclation to the Issue and is accurate in all such
material respects. No person has been authorized to give any information or to make any
represcatation not contained or incorporated by reference in this Information Memorandum or in any
material made available by the Issuer to any potential Investor pursuant hercto and, if given or made,
such information or representation must not be relied upon as having been authorized by the Issuer.
The Issuer certifies that the disclosures made in this Information Memorandum and/or the Private
Placement Offer cum Application Letter are adequate and in conformity with the SEBI (ILDS)
Regulations, as amended from time to time and the SEBI (LODR} Regulations, as atnended from
time to time. Further, the Issuer accepts no responsibility for statements made otherwise than in the
Information Memorandum or any other material issucd by or at the instance of the Issuer and anyone
placing rcliance on any source of information other than this Information Memorandum would be
doing so at its own risk.

This Information Memorandum, the Private Placement Offer cum Application Letter and the
contents hercof are restricted only for the intended recipient(s) who have been addressed
dircctly and specifically through a communication by the Issuer and only such recipients are
eligible to apply for the Debentures. All Investors are required to comply with the relevant
regulations/guidelines applicable to them for investing in this Issue. The contenis of this

/’//:‘:“2—;‘\,‘1 N . . . .
S oo hA K\_‘\nformatmn Memorandum and/or the Private Placement Offer cum Application Letter are
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intended to be used only by those potential Investors to whom it is distributed. It is not intended
for distribution to any other person and should not be reproduced by the recipient.

No invitation is being made to any person other than those to whom Application Forms along with
this Information Memorandum and the Private Placement Offer cum Application Letter being issued
have been sent. Any application by a person to whom the Information Memorandum and/or the
Private Placement Offer cum Application Letter has not been sent by the Issuer shall be rejected
without assigning any reason.

The person who is in reccipt of this Information Memorandum and/or the Private Placement Offer
cum Application Letter shall not reproduce or distribute in whole or part or make any announcement
in public or to a third party regarding the contents hereof without the consent of the Issucr. The
recipient agrees to keep confidential all information provided {or made available hercafter),
including, without limitation, the existence and terms of the Issue, any specific pricing information
related to the Issuc or the amount or terms of any fees payable to us or other parties in connection
with the Issue. This Information Memorandum and/or the Private Placement Offer cum Application
Letier may not be photocopied, reproduced, or distributed to others at any time without the prior
written consent of the Issuer. Upon request, the recipicnts will promptly return all material received
from the Issuer {including this Information Memorandum) without retaining any copies hereof. If any
recipient of this Information Memorandum and/or the Private Placement Offer cum Application
Letter decides not to participate in the Issue, that recipient must promptly return this Information
Memorandum and/or the Private Placement Offer cum Application Letter and all reproductions
whether in whole or in part and any other information statement, notice, opinion, memorandum,
expression ot forecast made or supplied at any time in relation thereto or received in connection with
the Issue to the Issuer.

The Issuer does not undertake to update the Information Memorandum and/or the Private Placernent
Offer cum Application Letter to reflect subsequent events after the date of Information Memorandum
and/or the Private Placement Offer cum Application Letter and thus it should not be relied upon with
respect to such subsequent events without first confirming its accuracy with the Issuer.

Neither the delivery of this Information Memorandum and/or the Private Placement Offer cum
Application Letter nor any sale of Debentures made hercafier shall, under any circumstances,
constitute a representation or create any implication that there has been no change in the affairs of
the Issuer since the date hereof.

This Information Memorandum and/or the Private Placcment Offer cum Application Letter does not
conslitute, nor may it be used for or in connection with, an offer or solicitation by anyone in any
jurisdiction in which such offer or solicitation is not authorized or to any person to whom it is
unlawful to make such an offer or solicitation. No action is being taken to permit an offering of the
Debcntures or the distribution of this Information Memorandum and/or the Private Placement Offer
cum Application Letter in any jurisdiction where such action is required. Persons into whosc
possession this Information Memorandum comes arc required to inform themsclves about and to
observe any such restrictions. The Information Memorandum is made available to potential Investors
in the Issue on the strict understanding that it is confidential.

2.2 DISCLAIMER CLAUSE OF STOCK EXCHANGES

As required, a copy of this Information Memorandum has been filed with the BSE in terms of the
SEBI (ILDS) Regulations, as amended from time to time. It is to be distinctly understood thal
submission of this Information Memorandum to the BSE should not in any way be deemed or
construed to mean that this Information Memorandum has been reviewed, cleared, or approved by
the BSE; nor does the BSE in any manner warrant, certify or endorse the correctness or complcteness
of any of the contents of this Information Memorandum, nor does the BSE warrant that the Issuer’s
Debentures will be listed or will continue to be listed on the BSE; nor does the BSE take any
% responsibility for the soundness of the financial and other conditions of the Issuer, its promoters, its
A hanagement or any scheme or project of the Issuer.

7
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2.3 DISCLAIMER CLAUSE OF RBI

The Company is having a valid certificate of registration issucd by the Reserve Bank of India under
Section 45 IA of the Reserve Bank of India Act, 1934. However, the RBI docs not accept any
responsibility or guarantec about the present position as to the financial soundness of the company or
for the correctness of any of the statements or representations made or opinions expressed by the
company and for repayment of deposits/ discharge of liability by the company.

2.4 DISCLAIMER CLAUSE OF SEBI

As per the provisions of the SEBI (ILDS) Regulations, it is not stipulated that a copy of this
Information Memorandum has to be filed with or submitted to the SEBI for its review / approval. It
is to be distinctly understood that this Information Memorandum should not in any way be deemed
or construed to have been approved or vetted by SEBI and that this Issue is not recommended or
approved by SEBI. SEBI does not take any responsibility either for the financial soundness of any
proposal for which the Debentures issued thereof is proposed to be made or for the correctness of the
slatements made or opinions expressed in this Information Memorandum.

2.5 DISCLAIMER IN RESPECT OF JURISDICTION

This Issuc is made in India to Investors as specified under the clause titled “Eligible Investors” of
this Information Memorandum, who shall be/have been identified upfront by the Issucr. This
Information Memorandum andfor the Private Placement Offer cum Application Letter does not
constitute an offer to sell or an invitation to subscribe to Debentures offered hereby to any person to
whom it is not specifically addressed. Any disputes arising out of this Issue will be subject to the non-
exclusive jurisdiction of the courts and tribunals at Mumbai, subject to the Debenture Documents.
This Information Memorandum and/or the Private Placement Offer cum Application Letter does not
constitute an offer to sell or an invitation to subscribe to the Debentures herein, in any other
jurisdiction to any person to whom it is unlawful to make an offer or invitation in such jurisdiction.

2.6 DISCLAIMER IN RESPECT OF RATING AGENCIES

Ratings arc opinions on credit quality and are not recommendations to sanction, renew, disburse or
recall the concerned bank facilities or to buy, sell or hold any security. The Rating Agency has based
its ratings on information obtained from sources believed by it to be accurate and reliable. The Rating
Agency does not, however, guarantee the accuracy, adequacy or completeness of any information
and is not responsible for any errors or omissions or for the results obtained from the usc of such
information. Most entities whose bank facilities/instruments are rated by the Rating Agency have
paid a credit rating fee, based on the amount and type of bank facilities/instruments.

27 DISCLAIMER OF THE DEBENTURE TRUSTEE

The Debenture Trustee does not guarantee the terms of payment regarding the Issue as stated in this
Disclosure Document and shall not be held liable for any default in the same. Neither the Debenture
Trustee nor any of its affiliates / representatives make any representations or assume any
responsibility for the accuracy of the information given in this Disclosure Document.

The Debenture Trustee ipso facto does not have the obligations of a borrower or a principal debtor or
a guarantor as to the monics paid/invested by the subscribers to the Debentures.

2.3 ISSUE OF DEBENTURES IN DEMATERIALISED FORM

The Debentures will be issued in dematerialised form. The Issuer has made arrangements with the
DCpositories for the issue of the Debentures in dematerialised form. Investors will have to hold the

-z, Debentures in dematerialised form as per the provisions of Depositories Act. The Issucr shall take
)q. KA y‘\necessary steps to credit the Debentures allotted to the beneficiary account maintained by the Investor
\\ “with its depositary participant. The Issuer will make the Allotment to Investors on the Deemed Date
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of Allotment after verification of the Application Form, the accompanying documents and on
realisation of the application money.
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SECTION 3: RISK FACTORS

The following are the risks relating to the Company, the Debentures and the market in gencral
envisaged by the management of the Company. Potential Investors should carefully consider all the
risk factors in this Information Memorandum and/or the Private Placement Offer cum Application
Letter for evaluating the Company and its business and the Debentures before making any investment
decision relating to the Debentures. The Company belicves that the factors described below represent
the principal risks inherent in investing in the Debentures but does not represent that the statements
below regarding risks of holding the Debentures are exhaustive. The ordering of the risk factors is
intended to facilitate ease of reading and refercnce and does not in any manner indicate the
importance of one risk factor over another. Potential Investors should also rcad the detailed
information set out elsewhere in this Information Memorandum and/or the Private Placement Offer
cum Application Letter and reach their own views prior to making any investment decision.

3.1 REPAYMENT IS SUBJECT TO THE CREDIT RISK OF THE 1SSUER.

Potential investors ("Investors") should be aware that receipt of the principal amount, (i.e. the
redemption amount) and any other amounts that may be due in respect of the Debentures (as defined
below) is subject to the credit risk of the Issuer. Potential Investors assume the risk that the Issuer
will not be able to satisfy their obligations under the Dcbentures. In the event that bankruptcy
proceedings or composition, scheme of arrangement or similar proceedings to avert bankruptcy are
instituted by or against the Issuer, the payment of sums due on the Debentures may not be made or
may be substantially reduced or delayed.

3.2 THE SECONDARY MARKET FOR DEBENTURES MAY BE ILLIQUID.

The Debentures may be very illiquid and no secondary market may develop in respect thereof. Even
if there is a seccondary market for the Debentures, it is not likely to provide significant liquidity.
Potential Investors may have to hold the Debentures until redemption to realize any value.

3.3 CREDIT RISK & RATING DOWNGRADE RISK

The Rating Agency has assigned the credit ratings to the Debentures. In the event of dcterioration in
the financial health of the Issuer, there is a possibility that the Rating Agency may downgrade the
rating of the Dcbentures. In such cases, potential Investors may incur losscs on revaluation of their
investment or make provisions towards sub-standard/ non-performing investment as per their usual
norms.

34 CHANGES IN INTEREST RATES MAY AFFECT THE PRICE OF DEBENTURES.

All securities where a fixed rate of interest is offered, such as this Issue, arc subject to price risk. The
price of such securities will vary inversely with changes in prevailing interest rates, i.e. when interest
rates rise, prices of fixed income securities fall and when interest rates drop, the prices increase. The
cxtent of fall or rise in the prices is a function of the existing coupon, days to maturity and the increase
or decrease in the level of prevailing interest rates. Incrcased rates of interest, which frequently
accompany inflation and/or a growing cconomy, are likely to have a negative effect on the pricing of
the Debenlures.

3.5 TAX CONSIDERATIONS AND LEGAL CONSIDERATIONS

Special tax considerations and legal considerations may apply to certain types of investors. Potential
\ Investors are urged to consult with their own financial, legal, tax and other advisors to determine any
,\\ ‘financial, legal, tax and other implications of this investment.
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3.6 ACCOUNTING CONSIDERATIONS

Special accounting considerations may apply to certain types of taxpayers. Potential Investors are
urged to consult with their own accounting advisors to determine implications of this investment.

3.7 SECURITY MAYBE INSUFFICIENT TO REDEEM THE DEBENTURES

In the cvent that the Company is unable to meet its payment and other obligations towards Investors
under the terms of the Debentures, the Debenture Trustee may enforce the Security as per the terms
of sccurity documents, and other related documents. The Investor’s recovery in relation to the
Dcbentures will be subject to (i) the market value of such secured property, (ii) finding willing buyers
for the Security at a price sufficient to repay the potential Investors amounts outstanding under the
Debentures. The value realised from the enforcement of the Security may be insufficient to redeem
the Debentures.

3.8 MATERIAL CHANGES IN REGULATIONS TO WHICH THE ISSUER IS
SUBJECT COULD IMPAIR THE ISSUER’S ABILITY TO MEET PAYMENT OR
OTHER OBLIGATIONS.

The Issuer is subject generally to changes in Indian law, as well as to changes in government
regulations and policics and accounting principles. Any changes in the regulatory framework could
adversely affect the profitability of the Issuer or its future financial performance, by requiring a
restructuring of its activities, increasing costs or otherwise.

3.9 LEGALITY OF PURCHASE

Potential lnvestors of the Debentures will be responsible for the lawfulness of the acquisition of the
Debentures, whether under the laws of the jurisdiction of its incorporation or the jurisdiction in which
they operate or for compliance by that potential Investor with any law, regulation or regulatory policy
applicable to it.

3.1 POLITICAL AND ECONOMIC RISK IN INDIA

The Issuer operates only within India and, accordingly, all of its revenues are derived from the
domestic market. As a resull, it is highly dependent on prevailing economic conditions in India and
its results of operations are significantly affected by factors influencing the Indian economy. An
uncertain economic situation, in India and globally, could result in a further slowdown in economic
growth, investment and consumption. A slowdown in the rate of growth in the Indian economy could
result in lower demand for credit and other financial products and services and higher defaults, Any
slowdown in the growth or negative growth of sectors where the Issuer has a relatively higher
exposure could adversely impact its performance. Any such slowdown could adversely affect its
business, prospects, results of operations and financial condition.

3.11  RISKS RELATED TO THE BUSINESS OF THE ISSUER

(a) The Issuer provides secured loans to the clients and if the Issuer is unable to control the
level of non-performing loans (“NPAs”} in the future, or if the Issuer’s loai loss reserves
are insufficient to cover future loan losses, the financial condition and results of operations
may be materially and adversely affected.

The vehicle loans provided by the Issuer are secured and if the Issuer is unable to control the
level of NPAs in the future, or if the loan loss reserves are insufficient to cover future loan
losses, the financial condition of the Issuer and results of operations may be materially and
adversely affected.

As on March 31, 2018, the gross NPA was Rs 42.20 crores on a gross portfolio of Rs 1231.98
17
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crores (including managed / securitized portfolio of Rs. 271.55 crores).

As on March 31,2019, the gross NPA was Rs 61.74 crores on a gross portfolio of Rs 2001.84
crores (including managed / securitized portfolio of Rs, 472.16 crores).

As on March 31, 2020, the gross NPA was Rs 97.39. crores on a gross portfolio of Rs 2986.47
crores (including managed / sccuritized portfolio of Rs, 128.32 crores).
*PTCs are included in own books

As on September 30, 2020, the gross NPA was 86.15 crores on a gross portfolio of Rs
2830.62 crores (including managed / securitized portfolio of Rs. 92.63 crores).
*PTCs are included in own books

The Issuer cannot assure that it will be able to effectively control and reduce the level of the
NPAs of its Client Loans. The amount of its reported NPAs may increase in the [ulurc as a
result of growth of Client Loans. If the Issuer is unable to manage NPAs or adequately
recaver its loans, the results of its operations will be adversely affccted.

The current loan loss reserves of the Issuer may not be adequate to cover an increase in the
amount of NPAs or any future deterioration in the overall credit quality of Client Loans. As
a result, if the quality of its total loan portfolio deteriorates the Issuer may be required lo
increase its loan loss reserves, which will adversely affect its financial condition and results
of operations.

The clients are from different industries spread across several geographies with limited access
to finance and, as a result, might be vulnerable if economic conditions worsen or growth rates
decelerate in India, or if there ave natural disasters such as floods and droughts in arcas where
the Issuer’s members live. Moreover, there is no precise method for predicting loan and credit
tosses, and the Issuer cannot assure that it’s monitoring, and risk management procedurcs
will effectively predict such losses or that loan loss reserves will be sufficient to cover actual
josses. If the Issuer are unable to control or reduce the level of its NPAs or poor credit quality
toans, its financial condition and results of its operations could be materially and adversely
affected.

High levels of customer defaults could adversely affect the Issuer’s business, financial
condition, results of operations and/or casih flows.

The Issuer is exposed to operational risks, including fraud, petty thefl and embezzlement, as
it handles a large amount of cash due to high volume of small transactions. This could harm
its operations and its financial position.

As the Issuer handles a large amount of cash through a high volume of small transactions
taking place in its network, the Issuer is exposcd to the risk of fraud or other misconduct by
its employees or outsiders. Thesc risks are further compounded due to the high level of
delegation of power and responsibilities that the Issuer’s business model requires. Given the
high volume of transactions processed by the Issuer, certain instances of fraud and
misconduct may go unnoticed before they arc discovered and successfully rectified. Even
when the Issuer discovers such instances of fraud or theft and pursue them to the full extent
of the law or with its insurance carriers, there can be no assurance that the Issuer will recover
any such amounts. In addition, the Issuer’s dependence upon automated systems to record
and process transactions may further increase the risk that technical system flaws or
employee tampering or manipulation of those systems will result in losses that are difficult
to detect,
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The Issuer maintains an internal audit process to ensurc the operations tcam follows the
defined procedures and reports any deviations to the operations staff and management team.
The Issuer also has a strong MIS system that has a wide range of data that can be used to
monitor financial and operational performance.

To mitigate the above risk, the Issuer maintains an internal audit process to cnsure the
operations team follows the defined procedures and reports any deviations to the operations
staff and management team. The Issuer also has a MIS system able to generate data analysis
that can be used to monitor financial and operational performance.

The Issuer is exposed to certain political, regulatory and concentration of risks

Due to the nature of its operations, the Issuer is exposed to political, regulatory and
concentration risks. The Issuer believes a mitigant to this is to expand its geographical rcach
and may consequently cxpand its operations other states, If it is not effectively able to manage
such operations and expansion, it may lose money invested in such expansion, which could
adversely affect its business and results of operations.

Large scale attrition, especially at the senior management level, can make it difficult for the
Issuer 1o manage its business.

If the Issuer is not able to attract, motivate, integrate or retain qualified personnel at levels ol
experience that are necessary to maintain the Issuer’s quality and rcputation, it will be
difficult for the Issuer to manage its business and growth. The Issuer depends on the services
of its cxccutive officers and key employees for its continued operations and growth. In
particular, the Issuer’s senior management has significant experience in the microfinance,
banking and financial services industries. The loss of any of the Issuer’s executive officers,
key employees or senior managers could negatively affect its ability to execute its business
strategy, including its ability to manage its rapid growth. The Issuer’s business is also
dependent on its team of personnel who directly manage its relationships with its members.
The Issuer’s business and profits would suffer adversely if a substantial number of such
personnel left the Issucr or became ineffective in servicing its members over a period of time.
The Issuer’s futurc success will depend in large part on its ability to identily, attract and retain
highly skilled managerial and other personnel. Competition for individuals with such
specialized knowledge and experience is intense in this industry, and the Issuer if be unable
to attract, motivate, integrate or retain qualified personnel at levels of experience that are
necessary to maintain its quality and reputation or to sustain or expand its operations. The
loss of the services of such personnel or the inability to identify, attract and retain qualificd
personnel in the future would make it difficult for the Issuer to manage its busincss and
growth and to meet key objectives.

The Issuer’s business and results of operations would be adversely affected by strikes, work
stoppages or increased wage demands by employees

The employees are not currently unionized. However, there can be no assurance that they
will not unionize in the future. If the employees unionize, it may become difficult to maintain
flexible labour policics, and could result in high labour costs, which would adverscly affect
the Issuer’s business and results of operations.

The Issuer’s insurance coverage may not adequately protect it against losses. Successful
claims that exceed its insurance coverage could harm the Issuer’s results of operations
and diminish its financial position

The Issuer maintains insurance coverage of the type and in the amounts that it belicves are
commensurate with its operations and other general liability insurances. The Issuer’s
insurance policics, however, may not provide adequate coverage in certain circumstances and
may be subject to certain deductibles, exclusions and limits on coverage. In addition, there

are various types of risks and losses for which the Issuer does not maintain insurance, such
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as losses duc to business interruption and natural disasters, because they arc cither
uninsurable or because insurance is not available to the Issuer on acceptable terms. A
successful assertion of one or more large claims against the Issuer that exceeds its available
insurance coverage or results in changes in its insurance policies, including premium
increases or the imposition of a larger deductible or co-insurance requirement, could
adversely affect the Issuer’s business, financial condition and results of operations.

The Issuer requires certain statutory and regulatory approvals for conducting its business
and the failure to obtain or retain them in a timely manner, or at all, may adversely affect
operutions

NBFCs in India are subject to strict regulation and supervision by the RBI. The Issuer
requires certain approvals, licenses, registrations and permissions for operating its business,
including registration with the RBI as a NBFC pursuant to Section 45-IA of the RBI Act,
1934. Further, such approvals, licenscs, registrations and permissions must be
maintained/rencwed over time, applicable requirements may change, and the Issuer may not
be aware of or comply with all requirements all of the time. Additionally, RBI has issued
detailed dircctions on prudential norins inter alia prescribing guidelines on incomc
recognition, asset classification and provisioning requircments applicable to NBFCs,
exposure norms, disclosures in the balance sheet, requirement of capital adequacy,
restrictions on investments in land and building and unquoted shares besides others. In
particular, the Issuer is required to obtain a certificate of registration for carrying on business
as a NBFC that is subject to numerous conditions. In addition, its branches are required to be
registered under the relevant shops and cstablishments laws of the states in which they arc
located. The shops and establishments laws regulate various employment conditions,
including working hours, holidays and leave and overtime compensation. If the Issucr fails
to obtain or retain any of these approvals or licenses, or renewals thereof, in a timely manner,
or at all, its business may be adverscly affected. If the Issuer fails to comply, or a regulator
claims that it has not complied, with any of these conditions, the Issuer’s certificate of
registration may be suspended or cancelled, and it shall not be able to carry on such activities.
If the Issuer fails to comply with the NBFC Directions and fails to maintain the status of
NBFC. it may attract penal provisions under the RBI Act, 1934 for non-compliance. The
penal action can also result in RBI cancelling the Certificate of Registration issued to the
NBFC.

Competition from banks and financial institutions, as well as state-sponsored prograns,
may adversely affect our profitability and position in the Indian NBFC lending industry

The Issuer considers that commercial banks and other NBFCs have generally not targeted its
client base effectively. However, banks and NBFCs do offer loans to individual proprietors
either on an unsecured basis or against the value of their personal property. There are also
housing finance companies that provide loans to this customer group. It is possible that their
activities in this scctor could increase, resulting in competition that adversely affects its
profitability and financial position.

The Issuer believes that its sector expertise, credit analysis and portfolic management
capabilities are all sources of competitive strength and are a mitigant to this risk.

RISKS RELATED TO CORONAVIRUS DISEASE 2019 (COVID-19)

The last few months have been very crucial for not just India but the entire world to have
gone through the COVID-19 virus, the resultant Lockdown in various phases in different
countries, But the impact has been equally difficult for all those who were affected with the
Virus. The world has been phasing out commendably with both the Virus and the lockdown.
Corona Virus as we see has impacted economies all over the nations since the lockdown led
to economic activitics come at a standstill. As of now, while the corona virus continuc to
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exist in the health and finance system worldwide we have to re-start the activities to suppress
the after math of the Virus that has affected the over-all functioning of nations.

I. Impact on Disbursements and our plan ahead:

a) To give a brief understanding of our current situation and how the Company has
managed the COVID situation so far, we have taken a conservative approach and
have held back on our disbursals. Our sales and collections task force has been
deployed to concentrate right now only on collections and managing the on-ground
situation of the Moratorium operational exercise.

b) As the economy is opening up, we understand that all activities including its supply
chain have been restated back to normal. Even government is now supporting and
insisting on getting back to normal activity levels albeit certain precautions. The
segment that we cater two has two primary characteristics, i.c. onc being the rural
segment and two being agri-backed, COVID and its after impacts were less felt in the
rural/semi-urban segment that we have a presence in. As we sce the demand surging
in goods transportation and passenger vehicles we are devising a policy which 1s risk-
balanced and we plan to cater at the start of it to our existing customers for initial few
days till we gauge the complete scenario before us. We have made requisite changes
in our policy pertaining to LTV, FOIR, segmentation, IRR, Average ticket size and
alike important indicators that form our underwriting decision making.

¢} While this is very early to commit but the basic sense is that we through a limping
approach would first like to cater to demand of our existing customers or its ccosystem
through their reference checks and then to new customers outside our ecosystem for
business while we are positively and gradually getting back to normalcy in terms of
collections.

d} Since we cater to borrowers who operate in last mile connectivity daily consumption
segment who are part of our ecosystem we feel that all our borrowers should be able
to resume normal activities with limping approach wherein in the short they would
need and arc expecting need based support from us for the time being so that they
would be able to focus on earning rather getting distracted by unduc pressure of debt
servicing.

¢) Further as stated above would start normal process of disbursement by taking gradual
approach and will incrementally can increase the pace depending upon the response
from the market. In the initial stage we will begin with our farm equipment and MSME
segment then gradually will move towards sinall commercial vehicle segment.

11. Impact on the Collections:

The lockdown was announced on March 22, 2020 for a period of 21 days until April 17th
2020, which was subscquently extended, whereby the cntire nation was under lockdown with
only basic services of grocery being open for general public. On 27th March 2020 the Reserve
Bank of India, in order to prevent transmission of financial stress to real economy and ensurc
the continuity of viable businesses and provide relief to borrowers in the extraordinarily
troubled times announced a moratorium of 3 months from March 2020 to May 2020 which
was extended vide circular from Reserve Bank of India dated May 23, 2020, for another 3
months from June 2020 to August 2020. The collection efficiency in the months of March
2020 and April 2020 was slightly impacted due to the announcements made in the later end
of the month.
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Due to the slow-down in thc ecconomic activitics and thc Moratorium availed by our
underlying customers, focus of the consumers was on conserving cash to prepare [or the
unforeseen circumstances of the pandemic and there was no visibility on possibility of
opening up of lockdown in near future thereby creating fear psychosis of dipping into savings
and servicing debt obligations.

4,

With gradual phasing out of lockdown in the Lockdown 3.0 and Lockdown 4.0 mcasurcs
during the month of May 2020, major segments primarily essentials, goods transportation
and passenger vehicles resumed their normal operations followed by allicd activities.
The Rabi Harvest was transported to the Farmer’s market whereby the Government has
been prompt enough to repay to the farmers. Since majority of our consumer segment are
rural and agri backed, this development in the transportation of farm produce added to the
cash reserve and to avoid additional debt burden duc to accrued interest in the Moratorium
period, the borrowers have prioritized debt obligations.

The passenger vehicle segment which is a major part of our portfolio includes owners
who drive their own vehicle for livelihood. Since the source of livelihood is their vchicle,
the customers usually avoid deferring the payments and with passenger vehicles plying
back on the roads since majorly migrant workers are getting back to their work places and
borders have been opening up, our borrowers are resuming back to business which helps
them to earn daily wages and make due repayments of their debt.

This provides us with due confidence that going forward including current month the
collection cfficicncics will start significantly improving.

III. Qverall Expected write offs:

In the normal times historically the overall write offs generally hover in the range of 1.25%
to 1.50% which includes everything like write offs, Repossession loss, One time settlements.
Post covid our expectation is that there would be additional dent of 100 bps over and above
normal write offs for which we have already increased our provision coverage ratio from
25% last year to 45% this year.
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SECTION 4: FINANCIAL STATEMENTS

Set out in Annexure V hereto,
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SECTION 5: REGULATORY DISCLOSURES

The Information Memorandum is prepared in accordance with the provisions of SEBI ILDS
Regulations and in this Section, the Issucr has set out the details required as per Schedule I of the
SEBI ILDS Regulations.

3.1

Documents Submitted to the Exchanges

The following documents have been / shall be submitted to the BSE:

(a)

(b)
(c)

(d)

(¢)

6

{(2)
(h)

(M

)

(a)

(b)
(c)

Memorandum and Articles of Association of the Issuer and necessary resolution(s) for the
allotment of the Debentures;

Copy of last 3 (Three) years audited Annual Reports;

Statement confaining particulars of, dates of, and parties to all material contracts and
agreements;

Copy of the resolution passcd by the sharcholders of the Company on May 21, 2020,
authorising the Board of Directors to borrow and create security in relation thereto, for the
purposc of the Company, upon such terms as the Board may think fit, up to an aggregate
limit of Rs. 45,00,00,00,000/- (Indian Rupees Four Thousand and Five Hundred Crores
Only);

Copy of the resolution passed by the sharcholders of the Company at the General Meeting
held on May 21, 2020, authorizing the issuc/offer of non-convertible debentures by the
Company and creation of security thereto;

Copy of the resolution passed by the Board of Directors dated April 22, 2020, approving the
issuance of non-convertible debentures on private placement basis to the extent of Rs.
3,00,00,00,000/- (Rupees Three Thousand Crores Only) and resolution passed by the Board
at their meeting held on June 03, 2020, authorizing the Exccutive Committce of the Board to
issue and allot non convertible debentures aggregating upto Rs. 3,00,00,00,000/- (Rupces
Three Thousand Crores Only);

Copy of the resolution passed by the Executive Committee of the Board dated November 12,
2020, authorizing the issuance of Debentures and the list of authorized signatorics;

An undertaking from the Issucr stating that the necessary documents for the creation of the
charge, including the Debenture Trust Deed would be executed within the time frame
prescribed in the relevant regulations/acts/rules ctc. and the same would be uploaded on the
website of the BSE, where the debt securitics have been listed, within 5 (five) working days
of exccution of the same,

Where applicable, an undertaking that permission/consent from the prior creditor for a
second or pari passu charge being created, in favor of the trustees to the proposed issue has
been obtained; and

Any other particulars or documents that the recognized stock exchange may call for as it
deems fit,

Documents Submitted to Debenture Trustee

The following documents have been / shall be submitted to the Debenture Trustee in
clectronic form (soft copy) on or before the allotment of the Debentures:

Memorandum and Articles of Association of the Issuer and necessary resolution(s) for the
allotment of the Debentures;

Copy of last 3 {Three) years audited Annual Reports;

Statement containing particulars of, dates of, and parties to all material contracts and
agrecments;

Latest audited / limited review half yearly consolidated (wherever available) and standalone
financial information (profit & loss statement, balance sheet and cash flow statement) and
auditor qualifications, if any;
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An undertaking to the effect that the Issuer would, until the redemption of the debt securities,
submit the details mentioned in point (D) above to the Debenture Trustee within the timelines
as mentioned in Simplified Listing Agreement issued by SEBI vide circular No.
SEBIVIMD/BOND/1/2009/11/05 dated May 11, 2009 as amended from time to time, for
furnishing / publishing its half yearly/ annual result. Further, the Issuer shall within 130 (One
Hundred and Eighty) calendar days from the end of the financial year, submit a copy of the
latest annual report to the Debenture Trustee and the Debenture Trustee shall be obliged to
share the details submitted under this clause with all ‘Qualified Institutional Buyers® and
other existing debenture-holders within 2 (two) Business Days of their specific request.

Name and Address of Registered Office of the Issuer

Sr.No. | Particulars Details
l. Date of Incorporation | November 21, 1994,
2. Issuer Ess Kay Fincorp Limited
3 Registered Office of | G 1-2, New Market, Khasa Kothi, Jaipur, Rajasthan
the Issuer
4, Corporate Office of the | Plot No. 36, Dhuleshwar Garden, Jaipur-302001
Issuer
5. Phone No. of the Issuer | +91 141 4734016
6. Contact Person of the | Mr. Vivek Singh,
Issuer: G1&2, Adarsh Plaza,
Khasa Kothi Circle, Jaipur, Rajasthan — 302006
7. Email of the Issuer: anagha.bangur@skfin.in
8. Website of Issuer: www.skfin.in
9. Registration Corporate Identification Number:
U65923RI1994PLC009051.
The Company holds a certificate of registration dated
September 25, 2020 bearing registration no. B-
10.00080 issued by the RBI to carry on the activities
of a NBFC under section 45 IA of the RBI Act, 1934.
10. Compliance Officer of | Ms. Anagha Bangur,
the Issuer Company Secretary
G1&2, Adarsh Plaza,
Khasa Kothi Circle, Jaipur, Rajasthan - 302006
11. Chief Finance Officer | Mr. Atul Arora,
(CFQ) of the Issuer Phone No: (141-4734016
Address: G1&2, Adarsh Plaza, Khasa Kothi Circle,
Jaipur, Rajasthan — 302006
13. Trustee to the Issue Catalyst Trusteeship Limited
Office No. 604, 6th floor, Windsor, C.S.T. Road,
Kalina, Santacruz (East), Mumbai 400098,
Tel. No.: +91 22 4922 0555,
Website: catalysttrustee.com
14. Registrar to the Issue Karvy Fintech Private Limited
46, Avenue, 4th Sireet, No.1, Banjara Hills,
Hyderabad-500034
Tel: +91 40 33211000, 67162222
Email: rakesh.santhalia@karvy.com
15, Credit Rating Agency | ICRA Limited,
(s) of the Issue Building No. 8, 2™ floor, Tower A, DLF Cyber
City, Phase 11, Gurgaon, 122 002
Tel: +91 124 4545300
Auditor(s) of the Issuer | BS R & Co. LLP
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Address: 5th Floor, Lodha Excelus, Apollo Mills
Compound, N.M Joshi Marg Mahalaxmi Mumbai-
4000 11

A brief summary of business / activities of the Issuer and its line of business:
Overview

Ess Kay Fincorp Limited is registered as an Asset Financing Non-Banking Financial
Corporation (NBFC-AFC) with the RBIL It was incorporated in 1994 and is primarily
engaged in financing of commercial vehicles — mostly light commercial vehicles and multi
utility vehicles. Its corporate and registered office is in Jaipur, Rajasthan.

It provides loans primarily to first time buyers and small transporters for purchase of used
vehicles. The Issuer’s expericnced management team, knowledge of local market, good
franchise in Rajasthan, good systems and processes, control on asset quality indicators and
adequate profitability are credit the positives for the company.

Corporate Structure
Current Corporate Status:

The Issuer was incorporated as a private limited company under the Companics Act of 1956
on November 21, 1994 and is registered with the Reserve Bank of India as a non-deposit
accepting NBFC and converted from a private limited to public limited company under the
Companies Act of 2013 on September 04, 2017. The Issuer derives the following benefits of
being registered as an NBFC.

s  Access to Funds: Commercial lenders have greater comfort lending to a regulated
NBFC with transparent ownership. As an Issuer, Ess Kay can raise equity and offer
commercial refurns.

» Diverse Funding Sources: An NBFC can access commercial investors and
international capital markets, diversifying away from donors or members as equity
funders.

¢ Commercialisation: Classifying Ess Kay as an NBFC increases its commercial
credibility and integrates it and its clients into the formal financial sector which
ultimately increases its outreach potential.

e  Mainstream Resources: As a for-profit commercial NBFC, Ess Kay will be more likcly
1o atiract mainstream capital resources which Socicties or Trusts would find difficult to

attract,

* Regulatory Coverage: As Ess Kay grows in size, operating as an NBFC within the
regulatory framework mitigates risks from political and regulatory intervention.

e  Stakeholder Involvement: As an NBFC, Ess Kay can bring a variety of stakeholders
to the table, including clients, management, employees and investors.

Business Segments

it -~ . ~ Ess Kay lends financial assistance in the form of loans, to hclp meet customers’ needs in the
s (Mu,\gf/‘ transportation life cycle from end-to-end. We finance Medium Commercial Vehicles (MCV),
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Light Commercial Vehicles (LCV), Multi-Utility Vehicle (MUV), Cars, Two — Wheelers and
MSME financing. Apart from financing new vehicles, we have Refinancing loans available
for used and pre-owned vehicles of all kinds and brands.

PRODUCT DETAILS
Product - Features Purpose . : Eligibility
Vehicles loans | Secured by Purchase of vehicle Self-occupicd
hypothecation of individuals
vchicle
MSME Secured by mortgage | Expansion of business | Sclf-occupied
of property residential and
commercial property
Individuals
)] Corporate Structure
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Briel Profile of the Board of Directors:

Board of Directors

Name -

Designation

Experience

Mr. Rajendra
Kumar Setia

Managing
Director

Mr. Rajendra Kumar Sectia, the Managing Dircctor of the
company is having a wide experience of more than 20 years in
finance industry and vehicle finance. He is the promoter of the
company. He is also the President of Rajasthan Finance
Companies Association, institution for represcenting interest of
finance companies in the State of Rajasthan.

Mrs. Shalini
Setia

Whole-Time
Director

Ms. Shalini Setia, Whole Time Director of the company is Co-
promoter of the Company. She has 6 years of experience in the
industry. She actively participates in stratcgic decision making
of the company. She is an eternal optimist and has promoted
ethics in working environment by creating a work culture
which provide a stabilized growth cnvironment and
motivation.

Mr. Amar Lal
Daultani

Independent
Director

Mr. Amar Lal Daultani, a postgraduate in Economics {rom
Agra University, joined Allahabad Bank as Management
Trainee in 1978 and worked in different capacities in various
branches of Allahabad Bank holding important assigmments.
He is a versatile banker having 34 years of rich cxpericnce in
Credit, Forex and other Gencral Banking Operations. He has
completed his term of office in the Bank on attaining the age
of superannuation. Before his elevation as Exccutive Dircctor,
He held the position of Field General Manager (South) at
Chennai and handled the Bank’s business development in
Southern States.

Mr. Anand
Raghavan

Independent
Director

Mr. Anand Raghavan, Chartered Accountant having 20 ycars’
experience in Sundaram Finance Limited, occupying several
positions between December 1985 and June 2006. Experience
includes Internal Audit, Finalisation of accounts, represeniing
before Regulators like RBI, SEBI, CBDT Corporate Affairs
and having 10 years’ experience as Partner in Ernst & Young
LLP between July 2006 and June 2016 covering Tax and
Regulatory aspects of various industrics like Financial
Services, Real Estate, Auto and Auto components, Media and
Entertainment

Mr. Munish
Dayal

Nominee
Director

Mr. Munish Dayal is a Senior Partner with Barings Privatc
Equity Pariners India since May 2007. He heads the
investment practice in Banking, Financial Scrvices &
Insurance (BFSI} and also serves as an Opcrating Partner, He
has over 29 years of global experience in establishing and
building businesses in the BFSI indusiry, having worked with
Citigroup for 16 years as Managing Director across major
markets (London, Europe, Singapore, Middle East, Africa,
India). His roles ranged from global transaction services, risk
management to assct-based finance, culminating as the
Regional Head of SME and Retail mass markets for Asia
Pacific.

Mr Akshay
> Tanna

Nominee
Director

Mr. Akshay Tanna is a Partner with TPG Growth in Mumbai
and has been with TPG since 2011. Akshay is a member of the
Firm’s Diversity & Inclusion Council. Prior to joining TPG
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Name

<. Board of Directors _

Designation: Experience

in 2011, Akshay worked for Merrill Lynch and Deutsche Bank
in the Financial Institutions Investmcnt Banking Group.
Akshay graduated from the Wharton School of the University
of Pennsylvania with Honors.

Brief Profile of the management of the Company:

Management Details

Name

Designation Experience

Mr. Atul
Arora

CFO Mr. Atul Arora is Chartered accountant by
profession, started his career with Taurian
Manganese & Ferro Alloy CISA a mining company
based in Ivory coast, after 2 years of international
finance exposurc he has joined Ess Kay Fincorp
Limited in 2010. With his diverse experience gained
through range of assignments handled during his
stint with the company has grown along and
currently holds position of Chief Financial Officer
in the company

Mr. Vivek
Singh

Head Trcasury Mr. Vivek Singh is a Post-Graduate with
specialization in the field of finance, accounts, tax
and international business. He is a Chartered
accountant and PGDIB in International Business
from India Institute of Foreign Trade (New Dclhi).
He started his career with Traxun Towers Limited
and has spent over 12 years in the field of Corporate
Finance in the past while working with Corporate
Group's such as RPG Enterprise, Ladder up Finance
Limited and Reliance ADAG.

Mr. Sameer
Arora

Mr. Sameer Arora a Civil Engineer by qualification
has 27+ years of experience. He started his carcer as
an entrepreneur and joined Ess Kay Fincorp in the
year 2007 with over 10 ycars of extensive
experience in the field of sales, collection and
operations. With his diversified skill set he carrics
specialized hold on sales and marketing of financial
products. He is one of the main drivers of devising
new product strategies and overlooking its
implementation on the ground

Chief Operating
Officer (North)

Ms. Anagha
Bangur

Ms. Anagha Bangur, a Company Secrctary by
qualification, has served in sall manufacturing
company viz. with Saboo Sodium Chloro Limited
which was listed on BSE Limited. Ms. Anagha
joined Esskay Fincorp in 2013 and has experience
in formulation of Group Financial Policies,
Corporate Laws, Merchant Banking, Equity and
Debt Listing and ensuring adherence to the siatutory
regulations of listed, non-listed Companics.

Company Secretary

Mr.
Amarpreet
Singh Batra

Amarpreet Singh Batra, having over 15 years of
experiences with reputed corporate. He holds a
B.Tech degree in Mechanical Stream from SSBT's
College, Jalgaon Maharashtra. Prior to joining

National Business
Head- Machines
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-~ Management Details -

Name- -

-~ Designation— : |-

Expericnce

Esskay this He was heading Rajasthan Statc as
General Manager in Magma Fincorp Limited.

Mr. Mihir
Vaishnav

National Business
Head- SME

Mihir Vaishnav graduated from Mumbai University
and pursued MBA Has corporate experience of 24
years having worked with Times Group, 20"
Century Finance, GMAC, IDBI Bank, TVS Credit,
and ICICI Bank, He has worked in domain of Retail
Assets and Liabilitics having handled products
ranging between Rs. 20,000/- to Rs. 2,00,00,000/-
which includes financing of Two Whecler, Auto,
Commercial Vehicle, Construction Equipment,
Morigage (HL & SME).

Mr. Rajeev
Yadav

National Legal
Head

Rajecv Yadav PGDBM (Marketing) and a Law
graduate by qualification. He has in all a total
experience of over 15 years. He started his carcer
with Cipla Limited in the ycar 2000 and then moved
on to Hinduja Leyland Ltd, Mahindra Finance and
ICICI Bank Limited. He has diversified experience
of sales, compliance, collection, banking
regulations of NBFCs and Bank. He heads legal
department for the company and currently takes carc
of all the legal matters on behalf of the company

Mr.
Harendra
Singh
Rathore

State Collection
Manager

Mr. Harendra startcd his carcer with Ess Kay
Fincorp Limited in the year 1995. He moved on to
different organization through his carcer and has
worked with organization like GE, ICICI Bank
Limited and Kotak Mahindra Bank. He started his
career as an exccutive level manager but with his
ability and understanding of geography and
business has now attained the position of Stalc
Collection Manager for the state of Rajasthan. He
has worked in various sphere of Collection /Debts
Recovery and Risk Management during his entire
stint with various organization.

Mr. Ritesh
Sharma

Chicf Operating
Officer (West)

He is MBA finance / B-Com (Hon) having 17 years
of experience in Finance industry (Rajasthan &
Gujarat Statc). Started his carricr with Ess Kay Auto
Finance in ycar 1999 as a sales manager & with
continue growth currently holding position of COO
in the company.

Mr. Ritesh
Kumar

National Head-
Operations

With 5 years of ficld experience he joined Ess kay
in 2008 as an operation executive, with his
dedication and continues skill up-gradation he
currently holds the position on AVP opceration.

Mr. Abhiject
Sharma

State Collection
Manager

Abhijeet Sharma a Graduate in Law from Rajasthan
University, having experience of more than 135 years
in the field of collection. He started his Career in
with ICICI Bank and has worked with Airtel and
Indiabulls in various positions predominantly in the
state of Rajasthan and Gujarat. He is associated with
of Ess Kay Fincorp sincc 2010 and through his
acumen and ability has scaled to the level of Senior
Manager (Collection).
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- Management Details

Name

Designation

Experience

Mr. Pratit
Vijayvergiya

Chief Technology
Officer

Mr. Pratit Vajayvergiya is a Master of Busincss
Administration-IT from NIM and MCA from
NIEM, he is been already associated with Ess kay
as IT consultant since last 10 years and same time
he had been associated with various NBFC’s for IT
advisory role and have a vast experience of 19 ycars
in domain and earlier been associated with AU,
Gravita like more Organizations.

Mr. Girish
Dangayach

Chief Digital
Officer

Mr. Girish Dangayach is a Chartcred Accountant
and Certified Digital Strategist from Columbia
University with more than 13 years of strong
experience. Previously Girish worked with Genpact,
Deloitte, Accenture, KPMG and Infosys. Girish
helped many global leading fortune 500 companics
to transform their business processes in the arca of
Sales Operations, Finance, Customer Secrvice,
Procurement, HR and Manufacturing. At SK, Girish
is working to build best in class processes and
introducing new age digital technologies to enhance
experience for customer and colleagues.

Mr. Raj
Kumar Setia

SME Portfolio
Zonal in-charge

Mr. Rajkumar Setia is a Science graduate and is
associated with our company since 5 years and looks
after the SME segment of rural sector from sourcing
to collection very efficiently.

Mr. Yash
Setia

Head-Business
Strategy

Mr Yash Sctia, started his Career with Esskay in
2017, is involved in all business strategics and
growth plans of the company. A HR College of
Commerce and Economics Mumbai graduate, he
has the acumen on data and technology and
responsible for business development as well as
profitable collection.

Mr. Anil
Sharma

National Head-
Human Resources

Anil is EDPHRM from XLRI and MBA HR from
Annamalai University, having experience of over 15
years in HR Domain with Asset Finance / Banking
Industry. He has worked with Mahindra Finance,
L& T Finance, Indusind Bank, Infosys etc., with
proven track record on talent management and HR
practices sefup across the geography.

Mr. Honey
Jain

Finance Controller

A Chartered Accountant and a Company Secretary
by qualification, has 5 ycars of core accounting and
auditing expcricnce. He started his carcer as an
Internal Audit Head in the company and is now
acting as the Associate Vice President (Accounts) of
the Company.

Mr.
Nripendra
Singh

(Business Head -
Retail Consumers)

Mr. Nripendra Singh is a MBA in Marketing with
morc than 23 years of strong cxpericnce. Previously
Nripendra worked with IDFC First Bank as Busincss
head Cross Sell business, Capital First, ICICI Bank
and CEAT Tyres.

\
[
3
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Mr. Rohit
Srivastava

National head
Credit & Risk

He comes from a core experience in
Commercial vehicles, comes from 14+ years of
diversified experience in Credit underwriting

Ve

n
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“e o e e Management Details
Name - Designation o Experience
Credit policy designing, Credit risk analytics,
Portfolio monitoring, and management & end-

to- end credit process management in

Commercial vehicles, Construction
Equipments, Car, Farm Equipments, Two
Wheeler

(c) Key Operational and Finanecial Parameters for the Iast 3 audited years on a consolidated
basis (wherever available) else on a standalone basis:
{Rs. in lukhs)

- e

v _:;t;;::,:e;.'ﬁft‘»_e‘-.z_: LLi_mited.
udited o] wAudited . .| Reviewed

. Paramectet:

e

31-Mar:197 | 31:Mar-20 | 30-Sep-20

Net Worth 20630 | 55518 87873 | 92671
Total Debt 89763 129917 3.56.178 | 2.38.763
E ] -

20262 Bifurcatio | Bifurcatio

- Non-current maturities of long term n not n not
Borrowings 42815 available | available
- short term borrowings 8523 6503

- Current maturities of long term Borrowings 38425 43150

Net Fixed Assets 1230 1704 4210 4592
Non-Current Asseis 69175 102226 -
Cash and Cash equivalents 2937 27761 6,237 4,250
Current investments - 1100 13,837 7,292
Current Assets 31696 66525 - -
Current liabilities 56944 59369 - -
Assets Under Management 128198 200184 3,07,665 2,92,638
OfT balance sheet assets 27155 47216 12,832 9,265
Interest Income 16931 28901 54,545 30,360
Interest Expense 8479 13096 23,248 14,193
Provisioning for loan portfolio 1206 2059 4777 2,033
PAT 2195 5223 7,854 4,778
Gross NPA (%) 3.37% 3.83% 4.04% 3.96%
Net NPA (%) 2.57% 2.87% 2.42% 2.28%
Recognition of NPA 90 days 90 days 90 days 90 days
Tier I Capital Adequacy Ratio (%) 16.72% 31.17% 30.62% 34.03%
Tier II Capital Adequacy Ratio (%) 3.52% 1.85% 1.04% 0.93%

*Y 20017 & 2018 are Audited as per IGAAP, while FY2019 is Audited as per Ind AS.
** Due to applicability of Ind AS, the details as per this bifircation are not available.

*** ntangible Assets’ and ‘Capital Work in Progress have been excluded from the computation of the Net
Fixed Assets of the Company.

(d) Gross Debt: Equity Ratio of the Company (as on November 12, 2020):

Ditoreth AR P AT e 254
{After thelissue'of debt sedirities. 17 2.70
Calculations
L As on November 12, 2020, debt-to-equity ratio is calculated as follows:
SN
,f':*? KA%; - _ _ _ (Rs. in lakiis)
—\»‘Wf Debt=INR GFS, .. 5 v idiin 2356.16 |
A v 12
I
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026.71
2.54

‘Debt/Eqiity’<

Subsequent to the issue, debt-to-equity ratio shall be calculated as follows:
{Rs. in lakhs)

‘DebtZINR Lakhs ' 2506.16
Equlty e:mfl'i’;'l;fﬁilchs 926.71
“Debit/Bquity i - - 2.70

{(b) Project cost and means of financing, in case of funding new projects: N.A.
5.5 Brief history of Issuer since its incorporation giving details of its following activities:

(a) Details of Share Capital as on last quarter end, i.e., September 30, 2020:

Share Capital Rs. in lakhs.
Authorised

Equity share capital 575.00
Preference share capital NIL
TOTAL 575.00
Issued, Subscribed and Fully Paid- up 503.97
Equity share capital 503.97
Preference Shares NIL
TOTAL 503.97

(b) Changes in its capital structure as on last quarter end i.e., September 30, 2020 for the
Jast five years:

-Changes in its capital - _ Change in Authorised Share
- Lhanges s capltal | < cosital (Equity and Préference) .
structure as on last TR AT R e o Particulars
o (Rs.).
quarterend SRR
Date of Change LR T B . Change in
(AGM/ EGM) Existing Revised capital (Rs.)
31.12.2010 12,500,000 25,000,000 712,500,000
31.12.2011 25,000,000 25,000,000 -
45,000,000(E.5.) | +20,000,000
31.12.2012 25,000,000 12,500,000P.8) |  +12.500,000
45,000,000(E.S) | 45,000,000(E.S.)
31.12.2013 12,500,000(P.S) | 12,500,000(P.S) -
45,000,000(E.S) | 45,000,000(E.S.) )
31122014 12,500,000(P.8) | 12,500,000(P.S)
T 122015 45,000,000(E.S.) | 45,000,000(E.S.) -
12 12,500,000(P.8) | 12,500,000(P.S)
45,000,000(E.S.) | 45,000,000(E.S.) J
31.03.2017 12,500,000(P.8) | 12,500,000(P.S)
45.000.000(E.S.) | 5,75,00,000(E.5.) ]
5.12.2017 12.,500,000(P.S)
5.75.00,000(E.S) | Each ES of Rs.
11.09.2018 5.75,00,000(E.S.) 150 v aolitiod

33



Information Memorandum Private & Confidential
Date: November 13, 2020 For Private Circulation Only
(This Information Memorandum is neither a prospectus nor a statement in licu of a prospectus)

into 50 ES of Rs.

|
02 cach. ;

(c) Equity Share Capital History of the Company as on last quarter end i.e. September 30,
2020 for the Iast five years:

Date | Name of No. | -Face Issu | Consider | Nature { -
of equity sh‘i;- V:;llie | e -|" ation:-| of - | Cumulative paid-up Remark
allotm | sharchol | . e's ®s) | pric | Amount | Allotm capital (Rs.) s
ent der A e c Rs) | ent . '
- Rt IR Equit
' y
R R PR R (NO' of L No. of | Equity | Share
- = |-shares * |- L - .
, : _ L Tssue cquity | share | Premi
S S shares | Capital [ um
- pr:qe} B (in
Rs.)
Share
transferr
Kﬁf:]’:ri 651 100 | 500 | 18,2500 | Equity od on
15.1.201
2
Share
Mantra 2.00 transferr
Trading ’0 100 | 500 | 10,00,000 | Equity ed on
Company 22.12.20
]
31.03. 123,15 | 12,315, Share
2010 Vajra 200 0 000 transferr
Trading ’O 100 500 | 10,00,000 | Equity cd on
Company 22.12.20
' 11
Share
Ess Kay 390 transferr
Finserve ’0 100 500 | 16,00,000 | Equity ed on
Pvt. Ltd. 22,1220
11
Total | ' | 100 | 500 | 5425000 | Equity i
!
Shalini . '
Setia 800 100 | 500 | 4,00,000 | Equity
Shared
Arjun . Transferr
Das Setia 320 100 500 | 1,60,000 | Equity cd on
31.03. 1,64,7 | 16,479, 07.07.20
2011 90 000 14
Rajendra
Kumsr 10521 100 | soo | 20200 Equiry
etia
o | Total 61 100 | 500 | 2OBA00 T Equity
RO CERAY

‘ ‘..’:.‘\ /'/'/ 14



Information Memeorandum
Date: November 13, 2020

e

Private & Confidential
For Private Circulation Only
(This Information Mcmorandum is neither a prospectus nor a statement in lieu of a prospectus)

Date [ Nameof | T o ~~TTesu'| Consider | Nature | . |
of cquity. 'sll‘a'-t' . "V:"tlue e | .ation. .|. of. |.. Cumulative paid-up Remark
allotm | sharehol e (Rs.) pric | Amount | Allotm capital (Rs.) 5
ent der ) e - (Rs.) ent
‘ Equit
(No.bf ‘ . y
: - No. of -|- Equity | Share
~shares:* . ]
equity | .share | Premi
Issue _ R
A . shares | Capital {| um
~ price) (in
Rs.)
Rajendra
27.12. 17,6 . 1,824 | 1,82,41,
2011 Kun?ar 20 100 500 | 88,10,000 | Equity 10 000
Sctia
BanyanTr
ee
05.03. 1,50 . 182,47 | 1,82,47,
2012 Grow:vth 60 100 0 90,000 | Equity 0 000
Capital
LLC
Shalini 2,36 2,00 .
Setia 3 100 0 1,184,000 | Equity
Shares
. transferr
DaAerSuer‘lnia 1,30 100 | #0% | 6,00,000 | Equity od on
31.03. 1,99,5 | 1,99,51, 16.08.20
2012 18 800 14
Rajendra 1348
Kumar 0 100 | 2000 | 6,740,000 | Equity
Setia
17,0 2,00 | 3,40,96,0 | .. .
Total 48 100 0 00 Equity
Rajendra
Kumar 190 100 | 2632 | 500,080 | Equity
Setia
Ladder
Up
26.03. | Corporate . 2,024 | 2,02,41,
2014 | Advisory 2707 | 100 | 2632 | 7,124,824 } Equity 15 500
Private
Limited
Total | 287 | 100 | 2% | 7624904 | Equity
BanyanTr
ce
1,19, 1,799,10, | Prefere | 1,199 | 1,19,94,
Growth | g " 1001 1001 909 nce | 40 | 000
Capital
LLC
31.03 3,22,3 | 322,35,
201 55 500
/2 P‘A 3,22,3 | 3,22,35,
o ' 35




Information Memorandum
Date: November 13, 2020

Private & Confidential
For Private Circulation Only
{This Information Memorandum is neither a prospectus nor a statement in licu of 2 prospectus)

Date | Name of Face Issu:| Consider | Nature
of cquity Value e - [  ation -~ of Cumulative paid-up Remark
allotm | sharehol (Rs.) pric | Amount | Allotm capital (Rs.) s
ent . der - . ) e | (Rs) ent
- Equit
|- (No.of . y
. No. of | Equity | Share
- shares ® | - K SR IR X
equity | share | Premi
Issue :
, . shares | Capital | um
price) (in
Rs.)
31.03.
2015
31.03. 322,35 | 3,22,35,
2016 5 500
Share
Yash _ received
Setia 100 NA NA Equity on
12.11.20
16
Share
Shalini . reccived
Setia 100 NA Na Equity on
12.11. 322,35 | 3,22,35, 12.11.20
2016 5 500 16
Share
purchasc
d from
Atul 3790 . existing
Arora 100 .68 49278.84 | Equity sharchol
der on
12.11.20 ¢
16
68294
Equity
share
Banyan issucd in
Tree lieu of
e Growh 100 | >l NA | Equity BINT | BT Compuls
apital ory
LLC Converti
ble
preferenc
¢ shares
- Total - 31%0 49278.84 | Equity
Norwest
Venture Fresh
Partners 12,4 Allotmen
X- 67.2 | 55,43,94, 99,19, t
3012 | Mawritius 100 | 6 | 117.68 | Equity | 297 | 330911 77924
Baring 19 200 b
SR . Fresh
‘ApS, | Private 12,4 Allotmen
_\"\-'- Equity 67.2 | 19,90,14, |
WY India AIF 100 | 6 | 87138 | Equity
- 36
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Date | Name of No Face Issu | Consider | Nature
of equity " : e -ation of - Cumulative paid-up Remark
| shar | Value \ B S
allotm | sharehol e Rs.) pric | Amount |- Allotm capital (Rs.) ]
ent ‘der - " c Rs)) | ent L
’ _ L Equit
- - | e o R S y
T I B No.of | Equity | Share
. |~ shares * . .
cquity | share | Premi
Issue .
; shares | Capital | um
price) _ o (in
RRs.)

Karma Fresh
Holdings 124 Allon.ncn
Mauritius { 4,81 67.2 | 6,00,54,7 [
Limited 7 100 6 91.42 Equity
Evolvenc Fresh

¢ India 12,4 Allot;ncn

Fund I1 14,9 67.2 | 18,65,35, (

LTD 62 100 0 144,12 Equity
Transfers
from
Banyan
Tree
Growth
Capital,
Rajendra
Kumar

Norwest Setia &
Venture Ladder
Partners 12,4 Up

X- 41,3 67.2 | 51,55,96, Finance
Mauritius | 56 100 6 004.56 Equity Limited
Transfers
from
Banyan
Tree
30.12. 35091 | 350919 | 27 | Growth
2017 9 00 ‘6 Capital,
) Rajendra
Kumar
Setia &

Baring Ladder

Private 12,4 Up

Equity 14,8 67.2 | 18,50,76, Finance
India AIF | 45 100 6 474.70 Equity Limited

Transfers
from
Banyan
Tree
Growth
Capital,
A Karma Rajendra
Holdings 12,4 Kumar
, Mauritivs | 4,48 67.2 | 5,58,53,3 Sclia &
o Limited 0 100 6 24.80 Equity Ladder
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Date | Name of ™ -:'.I\.Io F‘lcé Issu| Consider | Nature
of equity . : e | dtion of Cumulative paid-up Remark
Y L eshar - [=Value {- s iaf e A piyred e
allotm | sharehol Tes | (Rs) pric’| "TAmount | Allotm capital (Rs.) ]
ent der : i e .| (Rs) ent
‘ . Equit
i (No. of ] Y
N . No. of | Equity | Share
| " shares *- . .
i : equity | share | Premi
A = -oof--- [ssU€ - T
e shares | Capital | um
- o Pl:'lcc) R (in
o Rs.)
Up
Finance
Limited |
Transfers
from
Banyan
Tree
Growth
Capital,
Rajendra
Kumar
Setia &
Evolvenc Ladder
e India 12,4 Up
Fund I1 13,9 67.2 | 17,34,69, Financc
LTD 14 100 6 455.64 Equity Limited
Evolvenc
¢ 12,4 3,50,9 | 3,50.91, 79";?,9129/—’1 Transfers
23.02. } Coinvest | 28,8 67.2 | 36,00,04, 19 200 ,6
2018 I 76 100 6 599.76 Equity '
Rajendra 9919
Kumar 20,0 3,50,9 | 3,50,91, 77 ’924 Transfers
26.02. Sctia 1,25 00.0 | 2,50,00,0 19 900 ’6
2018 HUF 0 100 0 00.00 Equity '
Splited
into 50
Equity
lgld?g- Shaf'es NA 02 NA NA Equity 15’:;55‘3 3 ’59%’3 L NA Split
having
Fv 02
Per Share
Rajendra Conversi
1230}(; I(Sun'_lar 76’23’ 02 NA NA Equity 3’%36’8 3’3%’8 L NA on of
etia Warrants
TPG Purchase
31.10, Growth 1,67, 02 596. | 9,99,99.6 Eauit 1,84,6 | 3,069,306, NA p )
2018 | IV SF Pte | 703 29 | 21.87 Y 18303 | 606 om
Limited RKS
TPG
29,0 2,80,2 Fresh
31.10. Growth : 596. | 1,73,21,2 . 1,87,5 | 3,75,12, P
2018 | 1vsFpe | 83| 92 | 0 | 406215 | EMUY | 647 | Tgoa | 3217 | Allotmen
Ry " 5 29.41 t
E LA Limited
Mo \\,)(’—\/ N
L 38
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Date | Name of No | Face Issu~| Consider | Nature | "7 = ™
of equity sha.r Value-| - & | .ation | of . | ‘~Cumulative paid-up Remark
allotm | sharehol | = " Rs) pric | Amount:|:Allotm:’ .. . capital (Rs.)) - s
ent der Rt : e Rs.) | eat - ‘
' L . ' Equit
(S%\;g;gi No. of | Equity | Share
Iss'ue‘ equity { share | Premi
. price) shares | Capital | um
P * (in
Rs.)
Evolvenc Fresl
31.10. e 455, | op | 596 | 271817, | Lo | 2,166 | 433,22, A“r‘is‘
2018 | Coinvest | 847 29 | 007.63 T 11,282 | 564 °l'“°"
1
Norwest
Venture 13,5 Fresh
31.10. _ , 596. | 80,78,81, . 2,30,1 | 4,60,32,
2018 Pa;';n_crs 4,34 02 29 717.63 Equity 6,129 258 Allo:men
Mauritiug
TPG 1 13 esl
2L1L | Growth | (oo | o0 | 107 | 141,999 | L. | 2433 | 486,65, Aﬁ‘es !
2019 | IV SFPte | 7 8.62 | 9,994.14 | "M | 2606 | 252 otmen
Limited !
Norwest
Venture 2,34,5 Fresh
2111, L1630, 1,07 | 6,799,99, . 2,496 | 4,99,26, | ..
2019 Partners 435 02 362 | 799.70 Equity 3061 122 6,42,7 | Allotmen
X- 60.2 1
Mauritius
Evolvenc Fres|
2111 | elndia | 23L| o, | LO7 [ 250000, | . | 2519 | 50389, A““l’“
2019 | FundIl | 778 8.62 | 38636 MY | 4839 | 678 otmen
Lid !
200 | poop | 375 | gy | 240 | 23306 | B | 519 | 503071 | o275 | T
2020 0 35 : 8589 | 78 62.5 o
{d) Paid-up Preference Share Capital History of the Company as on last quarter end i.e.
Scptember 30, 2020 for the last five years:
Not Applicable
(e) Details of any Acquisition or Amalgamation in the last 1 (one) year:
NIL
H Details of any Reorganization or Reconstruction in the last 1 (one) year:
NIL
5.6 Details of the sharcholding of the Company as on the latest quarter end, i.e., September
% KAY 30, 2020

Shareholding pattern of the Company as on last quarter end, i.e. September 30, 2020:
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Total
_ - AN | Shareholding | Number of
Investor -F??e g_a lul.e .. '“TM“.I I\l;mber | as % of total | shares held in

- L s—f) | equity shares | - no-of equity | Demat Form

: S ' shares
Rajendra Kumar Sctia 2 1,03,27,547 40.99% 1,03,27,547
Norwest Venture 2 62,76,482 24.91% 62,76,482
Partners X — Mauritius
TPG 2 43,89,035 17.42% 43,89,035
Evolvence Coinvest | 2 18,99,647 7.54% 18,99,647
Baring Private Equity 2 15,40,400 6.11% 15,40,400
India AIF
Karma Holdings 2 4,64,850 1.85% 4,64,850
Mauritius Limited
Evolvence India Fund 2 2,31,778 0.92% 2,381,778 i
1171 Ltd. i
Rajendra Kumar Setia 2 62,500 0.25% 62,500
HUF
Shalini Setia 2 650 0.00% 650
Yash Setia 2 650 0.00% 650
Bhajan Devi Setia 2 650 0.00% 650
Alul Arora 2 650 0.00% 650
ESOP-1 2 3750 0.01% 3750
Total 2,51,98,589 100.00% 2,51,98,589

Notes: Details of shares pledged or encumbered by the promoters (if any): Not Applicable

(b) List of top 10 holders of equity shares of the Company as on the latest quarter end, i.e.

September 30, 2020:
Total Total ‘ Number of
Sr : Face Value | Number of Shareholding shares
" | Name of the Sharcholder / Particulars . . as % of total held in
No. : SR (in Rs.) -equity SO
U] shares _.no of equity Demat
e | - BEEETE L shares Form
1 | Rajendra Kumar Sctia 2 1,03,27,547 40.99% 1,03,27,547
2 | Narwest Venture Partners X — Mauritius 2 62,76,482 24.91% 62,76,482
3| TPG 2 43,89.035 17.42% 43,89,035
4 | Evolvence Coinvest 1 2 18,99,647 7.54% 18,99,647
5 | Baring Private Equity India AIF 2 15,40,400 6.11% 15,403,400
6 | Karma Holdings Mauritius Limited 2 4,64,850 1.85% 4.64,850
7 | Evolvence India Fund [I Ltd. 2 2,31,778 0.92% 2,31,778
8 | Rajendra Kumar Sctia HUF 2 62,500 0.25% 62,500
9 | Shalini Setia 2 650 0.00% 650
10 | Yash Sctia 2 650 0.00% 650
11 | Bhajan Devi Setia 2 650 0.00% 650
12 | Atul Arora 2 650 0.00% 650
13 | ESOP-1 2 3750 0.01% 3750
Total 2,51,98,589 100% 2,51,98,589
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)

G

.

7-

Sr. | Director’ | Dateof | Age | PAN | Dircctor | DIN | Address Details of
No | sname | Birth | | ofthe- | + other
‘ | i company:|- - directorships
. B s L Si[lce N Y IO T .
1. Rajendra | 01.07.19 50 | AGW | 21.11.199 | 00957 | 2 Cha 12 NIL
Kumar 69 Years | PS009 | 4 374 Jawahar
Setia 4A Nagar,
Jaipur
2. Shalini | 04.06.19 | 47 | ABXP | 01.01.201 | 02817 | 2Cha 12 NIL
Setia 72 Years | S3855 40 624 Jawahar
K Nagar,
Jaipur
i, Amar Lal | 13.03.19 64 AKDP | 01.04.201 | 05228 | 703, Dev | 1. Devenio
Daultani 55 Years | D8573 | 6 156 Plaza, Optimus
G Near Advisors
Tejaswani Private
Hospital Limited;
Kadri,
Temple . Ativir
Road, Stock
Mangalor Broking
e, Private
Karnataka Limited;
3. Viraj
Profilcs
Limited
4, Munish | 03.04.19 | 353 AAFP | 26.02.201 | 01683 H.N. l. IvC
Dayal 66 Years | D7954 | 8 836 | LCG804A | Association
D , Sushant | 2.
Lok- Manappuram
1,Laburnu | Home Finance
m Limited
Apartmen | 3. Starkarma
t Realty
Gurgaon, | Holdings
Teh - India Private
Gurgaon | Director
Limited
4, Proactive
Data Systems
Private
Limited
5. RMZ
Infotech
Private
Limited
RMZ
Infrastech
Privatc
Limited
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Sr.
No

Director”’ -
§ name

. Date of

"Age®
|- -Birth~ |~

‘PAN

Director
of the

‘|- company

since

DIN

Address

Details of
other
directorships

Infrasoft
Technologies
Limited
Infrasoft
Technologies
Pte. Ltd.,
Singaporc
Inirasoft
Technologies
Sdn. Bhd.,
Malaysialll.
Infrasoft
Technologies
Inc., USA
Infrasoft
Technologies
Limited, UK

Anand
Raghvan

04.06.19
61

58
Years

AACP
Al1877

07.04.201
8

00243
485

22/1,
Warren
Road,
Mylapore,
Chennai
600004

Sterling
Holiday
Resorts
Limited
Five-Star
Business
Finance
Limited
Five-Star
Housing
Finance
Private
Limited
Chennai
International
Centre
Nani
Palkhivala
Arbitration
Centre

Akshay
Tanna

20/11/19
82

38
years

ADQP
T5502

22.05.202
0

02967
021

A/72,
Darshan
Apts,
Mount
Pleasant
Road,
Malabar
Hill, Near
Chief
Ministers
Bungalow

Mun,lbai-
400006,

1. Dodla
Dairy Limited
2. Big Tree
Entertainment
Private
Limited

3. Landmark
Insurance
Brokers
Private
Limited

4, Lenskart
Solutions
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Sr.
No

Director’
S name

Date of
Birth

Age

PAN

Director | DIN
of the
company

sinee - .| .

Address

Details of
other
directorships

Maharasht
ra

Private
Limited

5. Automark
Motors
Private
Limited

6. Landmark
Commercial
Vehicles
Private
Limited
7. Fsn
Commerce
Ventures
Privalc
Limited

E-

*Company to disclose name of the current divectors who are appearing in the RBI defaulter list
and/or ECGC default list, if any: None of the Directors of the Company are appearing on the
RBI/ECGC defauiters list

(b) Details of change in direetors since last three years (as on September 30, 2020):
e Date of -
Name Designation DIN D 2_1.t¢ of - R?Slgnatmn Remarks
‘ Appointment | (in case of
, __. - | resignation)
Naval Jawaharlal | Independent - Appointment and
Tola Do | 2408585 | 05.03.2012 | 20.05.2014 Resignation
Anshuman Goenka I“g”i*r’::gi“t 02276712 | 20.05.2014 | 25.03.2015 Apggg;;‘ﬁ?;?“d
Sanjiv Singhal IB?:E::S: 02408616 | 25.03.2015 | 30.12.2017 Ap]';g;'i‘;‘nﬂﬁ?;;‘“d
Govind Saboo | 1MICPeRdent | 44794177 | 29.12.2014 | 01042016 Apg:;'i‘;f;'i’;;‘“d
Amar Chand Chug lngeilr’:é‘g‘f_“‘ 07144359 | 25.03.2015 | 08.05.2018 Apg‘gé‘i‘g;]:t‘i’(‘);‘“d
Arjun Das Sctia | Director | 00469127 | 21.11.1994 | 29.09.2015 Apgg;’;‘ﬂ’?i‘;;g“d
Amar Lal Daultani I“dD"if:;i‘:‘“ 05228156 | 01.04.2016 - Appointment
Rahul Bhasin T\];‘]’;Z‘c‘t‘gf 00236867 | 30.12.2017 | 05.09.2018 Apgg‘s’;;’l?a";;‘nf“d
Munish Dayal nominee | 01683836 | 26.02.2018 Appointment
R Anand IndD?l?:;g?m 00243485 07.04.2018 Appointment
@ Nominee Appointment &
/;c,/\};@ Gaurav Trchan Director 03467781 | 31.10.2018 22.05.2020 Resignation
." <A, - \‘I —
& 1J:\ﬂ~ Additional ApDoi
i o # Akshay Tanna Director 02967021 03.06.2020 ppointmcent
\;“_\cb —
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Akshay Tanna | OWMICC | 47067021 | 24.09.2020 Change in
Director Designation
5.8 Following details regarding the auditors of the Company:
(a) Details of the auditor of the Company:
Name ‘Address ' Al{dlmr Remark
L . e since
5th Floor, Lodha Excclus Apoilo
BSR & Co. LLP Mills Compound N.M Joshi Marg | 11.09.2018 | NA
Mahalaxmi Mumbai-4000 11
(b) Details of change in auditors since Iast three years:
Name Address Date of Auditor Remark
' ' appointment since
SS Kothari Mehta 146-148  Tribhuvan | 30.09.2014 30.09.2014 | NIL
Complex, Ishwar to 1.09.2018
Nagar, Mathura road,
New Delhi 110017
M/sBSR&Co.LLP | 5th Floor, Lodha| 11.09.2018 11.09.2018 | NIL
Excelus Apollo Mills to
Compound N.M. Joshi (1.09.2023
Marg, Mahalaxmi,
Mumbai, Maharashtra-
400011
5.9 Details of borrowings of the Company, as on latest quarter end September 30, 2020:
(a) Details of Secured Loan Facilities (as on September 30, 2020):
A 7 (Rs.in Crores)
|Maturity, [Primary Security
RBL Bank Limited 28 Feb-2] |Fypothecated
Receivables
RBL Bank Limited Term 20 | 2067 [08-Mar-2afllypothecated
Loan Receivables
HDFC Bank Limited Term 10 | 223 [|07-apr2)[HyPothecated
Loan Receivables
HDFC Bank Limited Term 15 8.3 [07-Scp-22[Fypothceated
Loan Receivables
HDFC Bank Limited Term 25 | 1415 |07-Apr-22[typothecated
Loan Receivables
HDFC Bank Limited Term 35 | 1753 [07-Sep-az|tlypothecated
Loan Receivables
The South Indian Bank Limited Term 12 0.75 | 2°-Aug- |Hypotheeatcd
Loan 20 Receivables
v Ay . _— Term Hypothecated
/@ KA },Af TI\"lle South Indian Bank Limited Loan 10 9 31-Mar-23 Roccivables

s

U
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Oriental Bank of Commerce Term 15 11.78 [03-Apr-23 Hyp qthecated
Loan Receivables

Dcb Bank Limited Term 13 04  |31-Oct-20[1ypothecated
Loan Receivables

. . Term Hypothecated
Bank of Baroda (earlier Vijaya Bank) Loan 5 1.76 |01-Apr-22 Reccivablas

. - Term 30-Nov- {Hypothecated
[ndusind Bank Limited Loan 25 4.1 20 Receivables

Indusind Bank Limited Term 15 | 10,09 |30Nov- [Hypothecated
Loan 22 Receivables

Utkarsh Small Finance Bank Term 20 | 338 [31-Mar-2i[Hypothecated
Loan Receivables

Ujjivan Small Finance Bank Lid Term 20 2.5 [31-Dec-20fFypothecated
Loan Receivables

Ujjivan Small Finance Bank Ltd Term 20 15 [31-Dec-p2[f1ypothecated
Loan Receivables

Kotak Mahindra Bank Limited Term 40 22.22 09-May- [Hypothecated
Loan 22 Receivables

Bank of Maharashtra Term 15 13.87 |29-Jun-23[Hypothecated
Loan Receivables

Federal Bank Limited Term 15 75  |28-Dec-a1[iypothecated
Loan Rccceivables

IDFC First Bank Limited Term 100 | 69.23 [28-Dec-2a|Fypothecated
Loan Receivables

Capital Small Finance Bank Ltd Term 10 | 785 l01-Dec-2ofllyPothecated
Loan Receivables

. Term 30.09.202 [Hypothecated
Axis Bank 2nd Loan 13 10.1 2 Receivables

Federal Bank Limited Term 15 105 |21-Jun-22 Hypo_thecated
Loan Receivables

Utkarsh Small Finance Bank Term 15 10.94 30-Nov- [Hyp qthecated
Loan 22 Receivables

Dcb Bank Limited Term 15 12.1 |01-Feb-23[Hypothecated
Loan Receivables

Indusind Bank Limited Term 35 30.62 [31-Mar-24 Hypqthecatcd
Loan Receivables

SBM Term 20 15 |28-Feb22 I-lypqthecated
Loan Receivables

ICICI Bank ferm 10 | 708 [28-Feb-22f opothecated
Loan Receivables

State Bank of India Term 45 45 |15-Jun-22 | ypothecated
Loan Receivables

Federal Bank Limited Term 20 20 [28-Mar-23]tlypothecated
Loan Receivables

Kotak Mahindra Bank Limited Term 25 25 (31-Mar-23|[ypothecated
Loan Receivables

Small Industries Development Bank of  |[Term 15 5 10-May- |Hypothecated
India Il Loan 22 Receivables

Sm?ll Industries Development Bank of  |Term 50 39 |10-Apr-21 I-Iypo'thecatcd
India II Loan Receivables

i Term Hypothecated
Mudra Loan 50 50 10-Jul-23 Roceivables

Hinduja Leyland Finance Limited Tetm 75 | 048 [31-0ct-20f ypPothecated
induja Leyland Finance Limite Loan . . Receivables

s . . Ter Hypothecated
) m ?{Pdu_]a Leyland Finance Limited Lolz:: 20 3.79 |31-Mar-21 R(}:Eeivables
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Hinduja Leyland Finance Limited Term 22 | 1883 |o4-Mar-23[llypothecated
Loan Receivables

Bajaj Finance Limited Term 20 | 3.08 [31-Mar-21[fiypothecated
Loan Receivables

Bajaj Finance Limited-I1 Term 25 | 1181 [28-Fep-22[ypothecated
Loan Receivables

Bajaj Finance Limited -1II Term 25 | 2014 [31-Mar-23[typothecated
Loan Reccivables

Nabkisan Finance Limited Term Is | 5.62 |31-Jan-2p[typothecaied
Loan Receivables

Nabkisan Finance Limited Tern 775 | 586 |22-Apr-24|fypothecated
Loan Receivables

Nabsamruddhi Finance Limited Term 20 17.5  |29-Feb-24|TyPothecated
Loan Receivables

. o Term 31-May- |Hypothecated
Manappuram Finance Limited Loan 25 5.36 21 Receivables

Manappuram Finance Limited-IT Term 50 | 2723 [31-Mar-paffiypothecated
Loan Receivables

Fedbank Financial Service Limited Term 15 2.74 01-Aug- Hypqthccatcd
Loan 22 Receivables

- - Term Hypothecated
Magma Fincorp Limited Loan 10 1.27  [28-Feb-21 Receivables

Tata Capital Finance Service Limited Term 5 1.25 |30-Jun-21 Hypo_thccmcd
Loan Reccivables

Fedbank Financial Service Limited Term 5 19 |01-Jan-22 [Flypothecated
Loan Receivables

. Term 01-Nov- [Hypothecated
Volkswagen Finance Pvt Ltd.(T.L) Loan 20 8.53 21 Raceivables

Vivriti Capital Private Limited Term 10 6.18 |30-Sep-22|Hypothecatcd
Loan Receivables

CC/WCD On Hypothecated
Bank of Maharashtra L 15 15 Demand  [Receivables

: CCWCD On Hypothecated
State Bank of India L 6 6 Demand  [Receivables

State Bank of India - WCDL COWEDL 39 39 |00 Hypothecated
L Demand  |Receivables

. CC/WCD On Hypothecated
RBL Bank Limited L > 3 Demand  |Receivables

- - CC/wCD On Hypothecated
HDFC Bank Limited L 10 10 Demand  [Receivables

Au Small Finance Bank COWCD| 3585 | 3285 (OF Hypothecated
L Demand |Receivables

. CC/WCD On Hypothecated
Axis Bank 1 5 > Demand |Receivables

Tata Capital Finance Service Limited- CC/WCD 10 10 On Hypothecated
WCDL L Demand |Receivables

. CC/WCD On Hypothecated
indusind Bank L 10 10 Demand |Receivables

{b) Details of Unsecured Facilities (as on September 30, 2020):

(Rs.in Crores)

v p eof - | Amount. [ Principal * |"Repayment - -
P 3 - LIPS T e e T T R X
Lcnderys qu e el cility - .| Sanctioned [ Amount Ofs-| Date/Schedule
IFMR FIMPACT Long Term
P Multi Asset Class Fund NCD 20 20 72 Months
NCD 25 25 42 Months

S ’\\‘,‘, b Reliance Mutual Fund
S
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~ Amipunt .

I _ rincipal = | Repayment -
" Facility...> | Sanctioned|*Aniow

‘Lender's Name: iduiit:0/s | Date/Schiedile

I[?FC First Bank Ltd (Capital NCD 20 20 72 month
First)
IFMR Capital Finance Private NCD 20 20 29 month

Limited- NCD

(c) Details of Non-Converiible Debentures: (as on September 30, 2020):

. Debentu: | ‘Tend’ |- Coupo’ | ip | Gredit? [ Secured/ | Including. -
.re:Series | r/Rer | mi(Rate | - " Ratitig |- Unseeur °| - Security: -
Sy iedief. : PRT RN Y BN P P
IR ey Y e R e e e e s S e T T
192186- 6 13.00% 20 29/09/2 | 29/09/20 | CARE | Unsccure NIL
192385 | Years 016 22 BBB- d
192386- 72 13.50% 20 31/01/2 | 03/02/20 | CARE | Unsecure NIL
192585 | mom 017 23 BBB- d
hs
195586- 42 Market 25 12/07/1 | 12/01/21 | [CARE | Unsecure NIL
195835 | mont | Linked 7 1 BBB+ d
hs
207936- | 1277 | Linked 25 15" Bullet CARE | Secured First ranking,
210435 Days to May Payment PP- exclusive and
Referen 2018 MLD continuing charge
ce BBB+ on identified
Index receivables
covering security
0f110.0% (Onec
Hundred and Ten
Percent) the
aggregate amount
of principal
outstanding of the
NCDs
215936- 63 11.161 50 21 5% March | CARE | Secured | Secured by way of
5215935 | Mont 0% Decem 2024 A- hypotheeation of
hs coupon ber book debts which
(equiva 2018 shall be
lent to maintained at
11.75% 160% of
XIRR) debentures
outstanding.
5215936- | 731 PPML | 36.65 | 07.06.2 | 04.06.20 | CRISIL | Secured | Sccured by way of
5219935 | days D 019 21 A hypothecation of
Stable book debts which
shall be
maintained at
120% of
debenturcs
outstanding.
5221436- | 48 12.00% 300 01.08.2 | 01.08.20 | CRISIL | Secured | Securcd by way of
\5224435 mont 019 23 A hypothecation of
7 % hs Stable book debts which

o
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shall be
maintained at
120.0% of
debentures
outstanding.
5229436- 36 0-6 50 16.08.2 | 16.08.20 | CRISIL | Secured | Seccured by way of
5231933 | mont | months 019 22 A hypothecatian of
hs - Stable book debts which
11.00% shall be
7-12 maintained at
months 120.0% of
- debentures
11.25% outstanding.
13-18
months
11.50%
19-24
months
11.75%
25-30
months
12.00%
31-36
Months
12.25%
5232436- | 1857 | 10.435 | 290.00 | 11.12.2 | 10.01.20 NA Secured | Secured by way of
5235335 | Days % 019 25 hypothecation of
book debts which
shall be
maintained at
115.0% of
debentures
outstanding.
5235336- 72 12.05% 86 23.12.2 | 23.12.20 | CRISIL | Secured | Secured by way of
5236195 | Mont | p.anct 019 25 A hypothecation of
hs of Stable book debts which
withhol shall be
ding maintained at
tax and 110.0% of
payable debentures
semi- outstanding.
annuall
Y
5236196- 24 Market | 33.60 oo po CRISIL | Seccured The valuc of
5236595 | Mont | Linked Janvary | January, PP- security at all
hs Debent , 2020 2022 MLD times equal to
ures Ar/Stab 1.10x times of
le security cover
over the book
debts and Pari
passu charge over
_ the immovable
?;? property in the
o K;\\\V form of land
1\ pa located in Chennai
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52365%96- 36 RBI 50.00 | 02/06/2 | 02/06/20 | CRISIL | Senior, The value of
5237095 | mont repo 020 23 A Secured security at all
hs rate times equal to
plus 1.10x times of
6.85% security cover
over the book
debts.
5237096- 36 11.25% | 10.00 | 08/06/2 | 08/06/20 | CRISIL | Senior, The value of
5237195 | Mont 020 23 A Secured security at all
hs times equal to
1.20x times of
security cover
over the book
debts.
5237196- | 36 11.25% | 20.00 | 12/06/2 | 12/06/20 | CRISIL | Senior, As per Vivriti
5237595 } Mont 020 23 AA Secured Omega Trust
hs
5237596- 36 11.00% | 50.00 | 16/06/2 | 16/06/20 | CRISIL | Senior, The value of
5238095 | Mont 020 23 A Secured sceurity at all
hs times equal to
1.25x times of
security cover
over the book
debts.
5238096- 36 £1.00% | 25.00 | 18/06/2 | 18/06/20 | CRISIL | Senior, The value of
5238345 | Mont 020 23 A Sccured security at all
hs times equal to
1.25x times of
security cover
over the book
debts.
5238346- 36 11.00% | 25.00 | 22/06/2 | 22/06/20 | CRISIL | Senior, The value of
5238595 | Mont 020 23 A Sccured security at all
hs times cqual to
1.25% times of
security cover
over the book
debts.
5238596- 18 9.50% | 50.00 | 26/06/2 | 26/12/20 | CRISIL | Senior, The value of
5239095 | Mont 020 21 A Secured security at all
hs times equal to
[.10x times of
security cover
over the book
debls.
5239096- 36 11% 10.00 | 02-Jul- | 02-Jul-23 | CRISIL | Senior, The value of
5239195 | Monl 20 A Secured security at all
hs times equal 10
1.25x times of
security cover
over the book
debts.
5239196- 2 10.90% | 75.00 | 13-Jul- | 21-Apr- | CRISIL | Senior, The value of
5239945 | years 20 23 A Secured sccurity at all
8 times equal to
= Mont 1.33x times of
ﬂ?\\ hs 9 security cover
£ e Days over the book

- 4&{‘5’ V debts.
A —
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5239946- 18 9.25% | 25.00 11- 17-Feb- | CRISIL | Senior, The value of
5240195 | Mont Aug-20 22 A Secured security at all
hs times equal 10

1.10x times of
security cover
over the book

debis.
5240246- 72 11.40% | 70.00 | 29-Sep- | 29-Sep- | CRISIL | Senior, The value of
5240945 | mont 20 26 A Secured sccurity at all
hs times equal to

1.10x times of
security cover
over the book

debts.
5240046~ | 824 Market | 53.90 | 28-Oct- | 30-Jan- | CRISIL | Senior, The value of
5246335 | days | Linked 20 23 PP- Sccured sceurity at all
MLD times cqual to
ArfStab 1.10x times of
le security cover
over the book
debits.
J
(d) List of Top 10 Debenture Holder(s) (as on September 30, 2020):
S. No. Name of Debenture Holders Amount (Rs. in Crores)
1 | Franklin Tempelion 300.00
2 | FMO 290.00
3 | responsAbility 86.00
4 | Statc Bank of India a 75.00
5. | responsAbility 70.00
6. | AU Small Finance bank 50.00
7. | Bank of India 50.00
8. | Punjab & Sind Bank 50.00
9. | Karvy Capital 50.00
10. | Avendus PPMLD 36.65
(c) The amount of corporate guarantee issued by the Issuer along with the name of the
counterparty (like name of the subsidiary, JV entity, Group Company, etc) on behalf
of whom it has been issued. (if any):
Not applicable
(f) Details of Commercial Paper:
Not Applicable
(g) Details of rest of the borrowing (if any including hybrid debt like FCCB, Optionally
Convertible Debentures / Preference Shares) as on September 30, 2020:
Not Applicable
(h) Details of all default/s and/or delay in payments of interest and principal of any kind of

term loans, debt securitics and other financial indebtedness including corporate
guarantee issuned by the Issuer, in the past 5 years:

Not Applicable
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6] Details of any outstanding borrowings taken / debt securities issued where taken / issued
(i) for consideration other than cash, whether in whole or part, (ii) at a premium or
discount, or (iii) in pursuance of an option:

Not Applicable

5.10  Details of Promoters of the Company:

Details of Promoter Holding in Company as on latest quarter end, i.c. September 30, 2020:

Sr No | Name of the sharecholders | Total Noof | No, ~ . of | Total - - No of | % of
' Equity | shares in | sharcholding | shares | shares
shares | Demat as % of total | Pledged | pledged
form - | no of equity with
shares respect
S to
shares
‘ ' ' : owned
1 Rajendra Kumar Setia 1,03,27,547 | 1,03,27,547 40.99% NIL NA
2 Shalini Setia 650 650 0.003% NIL NA
3 Yash Setia 650 650 0.003% NIL NA
4 Bhajan Devi Sctia 650 650 0.003% NIL NA
5 Rajendra Kumar Setia HUF 62,500 62,500 0.25% NIL NA

5.11  Abridged version of the Audited Consolidated and Standalone Financial Information
(like Profit and Loss statement, Balance Sheet and Cash Flow statement) for at least
last three years and auditor qualifications, if any.

Note: Financial Information submitted must be in line with the timelines specified in the
Simplified Listing Agreement, issued vide Circular no. SEBI/IMD/BOND/1/2009/11/05, dated
May 11, 2009

{Rs. in Laklts)

[ farioa 2010 31032020 | 30.092020
Profit and-Loss §tatement (INR), [ idited 1 Audited | Limited
R R T PP T S P PRI TG o o] - Reviewed
Interest Income 31,240.41 54,544.50 30360.15
Less: Interest Expenses 8,945.06 13,846.22 23,248,435 14192.57
Net Interest Income 9,624.37 17,394.19 31,296.05 16167.58
Other Income 4,163.56 5,253.05 3,695.77 1335.13
Total Income 13,787.93 22,647.24 34,991.82 17502.71
Operating Expenses 8,885.62 11,858.89 14,625.84 6729.24
Provisions & Write Offs 1,376.24 2,918.00 8,997.98 3768.27
Operating Profit 3,526.07 7,870.35 11,368.00 7005.20
Depreciation 233.62 321.25 817.53 613.33
Profit Before Tax 3,292.45 7,549.10 10,550.47 6366.93
Provisions for tax 1,097.22 2,326.08 2,696.80 1588.61
Profit After Tax 2,195.23 5,223.02 7,853.67 4778.32

. [ Batance Shioel GRIDL © o . ils o 31032008 [F-v. 31030019 [s +31.03:200 | 7/30.09.2020

| Equity capital 350.92 460.32 503.90 503.97
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Reserve & Surplus 20,279.16 55,058.14 87.368.85 92,167.33
TNW (A) 20,630.08 55,518.46 87.872.75 92,671.30
“Total Non-Current Liabilities 44,802.90 84,427.05 2,64,771.24 | 2.406,624.34
Current Liabilities+ Provisions 56,667.23 59,369.47 - -
Total Qutside Liabilities ( B ) 44,802.90 84,427.05 2,64,771.24 | 2,46,624.34
Total Liabilities (A + B) 65,432.99 1,39,945.51 3,52,643.99 | 3,39,295.64
Fixed assets (Net) 1,326.73 1,710.06 4,559.70 4,341.97
Investments 466.67 466.67 13,836.90 7,291.64
Gross Advances 1,11,025.76 1,63,796.53 2,96,760.51 2,84,739.42
Less: Loan Loss Reserve - - 11,759.47 13,730.49
Net Loan Outstanding 1,11,025.76 1,63,796.53 2,85,001.04 | 2,71,008.93
Cash / Liquid Investments 2,937.15 27,760.67 43,281.83 49,518.60
Deferred Tax Assels 623.64 824.23 1,931.92 2,484.34
Intangible Assets 27.04 59.43 50.55 68.00
‘Other current assets 4,722.70 3,001.30 3,982.05 3,782.16
Other Non-Current Assets 970.51 1,696.10 - -
Total Assets 1,21,129.70 1,97,618.88 3,52,643.99 | 3,39,295.64

{(Rs.in Crores)

Particulars © “ 50l e S B T R T - % - 31-Mar-18
A) Cash Flow From Operating Activities

Net Profit before Tax 32.92
Adjustments For:

Contingent Provision on Standard Assets 21.69
Finance costs 84.79
Interest Income from bank deposits (165.61)
Depreciation 2.34
Loss on Sale of Fixed Assets 0.00
Provision for employee benefits 1.63
Gain on sale of investments {0.08)
Operating Profit Before Working Capital Changes (22.32)
Add:

(Increase) Decrease in receivables under financing activities (Long term) (212.18)
{Increase) Decrease in receivables under financing activities (Short term) {300.31)
Increase (Decrease) in Other Current Assets 20.08
Increase (Decrease] in Other Non-Current Assets 1.47
Increase (Decrease) in Other Current Liabilities 22.39
Increase {Decrease) in Other Long-term Liabilities 8.17
Increase {Decrease) in Other Long-term Provisions (0.16)
Increase (Decrease] in Other Short-term Provisions (.00
(Increase) Decrease in Trade Receivables 1.65
(Increase) Decrease in Bank Deposits (4.85)
Direct tax paid {11.59)
Interest Paid (82.00)
Interest Received 161.23
Net Cash:from.Operating Ackivities: (A" R e R CUTT #1842y T

“]B) Cash Flow From Investing Activities
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T e

Particulars ~ . -7 .7 R L N L ol ek 231-Mar-18 - -
Purchase of Investments 0.00
Sale of Investments 11.92
Purchase of Fixed Assets {5.55)
Sale of Fixed Assets 4 0.05
~Net Cash from Investing Activities (BY - . © 1077 = Tyl Y642
C) Cash Flow From Financing Activities
Proceeds from issue of equity shares 0.80
Proceeds from share premium 97.28
[ssuance of NCDs 185.00
Repayment of NCDs (76.22)
Amount received from Long term borrowings 50547
Repayment from Long term borrowings (370.49)
Short term borrowings 39.26
Dividend tax paid 0.00
Net Cash:fromFinancing Activities (). 77 7 o 7o viar ] S 738109, L
Net Increase in Cash and Cash Equivalents (A) + (B) + [C) -30.90
Cash and Cash Equivalents at the Beginning of the Year 40.09
. Cash and: CashEqiilvalents at the-End'of the Year. - < Somid oSty 7" g9,
i ‘ {Rs.in Crores)
‘Particuliirss, . Ve TR DA “31:Mar19 | ¢ 315Mar-20. : |, 730-Sep-20
Cash flow from operating activities
Profit before tax £0.02 105.50 (63.66
Adjustments for
{Profit)/loss on sale of fixed asset 0.01 0.00 0.10
Finance cost incurred 11845 218.25 141.93
Intcrest income accrued 232905 -520.84 (295.33)
[mpact on derecognition of loans sold under direct assignment
transaclion
-13.01 -10.37 (8.07)
Net {gain)/loss on FVTPL investments and derivatives 0.21 153 (2.34)
Remeasurements of the defined benefit plans 0.00 0.00 0.00
[mpairment on {inancial instruments 44.08 89.98 37.68
Employee share based payment expenses 0.83 1.79 .63
Depreciation and amortization 6.04 218 6.13
Operating cash flow before working capital changes -83.43 -115.05 (55.81)
Adjustments for working capital changes:
Decrease in trade receivables 0.21 0.02 (0.02)
Increase in loans 273247 -1,093.46 104.17
Decrease/(Increase) in other financial asscts 24.23 6.96 5.69
Increase in other non-financial assets -1.53 -0.70 (11.49)
Increase/{dccrease) in other financial liabilities 2595 .4.05 (0.22)
Increase in provisions 1.89 1.69 (2.27)
Increase in other non-linancial liabilities 1.17 0.10 {1.50)
Increase/(decreasc) in trade payables 0.00 0.00 0.00
A g’inancc cost paid 9426 241.22 (164.41)
j,"lfx‘t/ierest income received 204.00 481.00 293.36
"'Cash generated from operations -612.69 -964.70 167.50
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Direct taxes paid (net of refunds) 22861 -36.41 (20.18)
Net cash used in operating activities (A) -641.31 -1,001.11 147.33
Cash flow from investing activities
Purchasc of property plant and equipment, capital work in (9.44)
progress and other intangible assets 1363 2163
Procceds from sale of property plant and equipment 0.14 0.14 0.21
Investment in Fixed deposits -185.00 -880.22 (442.94)
Proceeds from redemption of fixed deposits 2.99 764.28 372.96
Purchase of Investments -11.00 41110 (70.00)
Proceeds from redemptions of investments 0.04 292,55 138.05
Net cash used in investing activities (B) -206.46 -265.98 (11.16)
Cash flow from financing activities
Proceeds from issue of shares and securilics premium 206.65 235.00 0.13
Debt securities issued 600.00 902.50 410.00
Debl securities repaid -141.55 -153.17 (327.23)
Borrowings other than debt securities taken 358.67 872.30 149.50
Borrowings other than debt securities repaid -200.57 401.24 (388.84)
Subordinated debts repaid 0.00 0.00 0.00
Net cash generated from finaneing activities (C) 913.21 1,255.39 (156.44)
Net increasef(decrease) in cash and cash equivalents (A+B+C) 65.44 -11.69 (20.27)
Add : cash and cash equivalents as at the beginning of the year 8.62 74.06 62.37
Cash and cash equivalents as at the end of the year* 74.06 62.37 42.10
*Components of cash and cash equivalents
Balances with banks 64.36 61.36 31.59
Fixed deposits on hand 0.68 0.31 0.59
Cash on hand 9.03 0.70 4.32
74.06 62.37 42.50

512  Abridged version of Latest Audited/ Limited Review Half-yearly Consolidated and
Standalone Financial Information and auditors qualifications, if any.

(Rs.in Lalhs)

Er—

Profitand Loss.Statement (INR) *

30,09.2020 ~ .°

- [ Eimited Reviewed .~ -

Interest Income 30360.15
Less: Interest Expenses 14192.57
Net Interest Income 16167.58
Other Income 1335.13
Total Income 17502.71
Operating Expenses 6729.24
Provisions & Write Offs 3768.27
== Opcerating Profit 7005.2
R Depreciation 613.33
- |+ Profit Before Tax 6366.93
1538.61

! iProvisions for tax
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| Profit After Tax | 4778.32
‘Balance Sheet:(INR)... - f- <~ ° 5 Lo UPEb 3000920200 il st T
Equity capital 503.97
Reserve & Surplus 92,167.33
TNW (A) 92,671.30
Total Non-Current Liabilities 2,46,624.34
Current Liabilities+ Provisions -
Total Quiside Liabilities (B ) 2,46,624.34
Total Liabilities (A + B) 3,39,295.64
Fixed assets (Net) 484197
Investments 7,291.64
Gross Advances 2,84,739.42
Less: Loan Loss Reserve 13,730.49
Net Loan Outstanding 2,71,008.93
Cash / Liquid Investments 49,818.60
Deferred Tax Asscts 2,484.34
Intangible Assets 68
Other current assets 3,782.16
Other Non-Current Asscts -
Total Assets 3,39,295.64

5.13  Any material event/ development or change having implications on the financials/credit

5.14

—3.16

:,--’(o /gﬁw"” does not contain detailed payment structure (procedure of invocation of guarantee and

quality (e.g. any material regulatory proccedings against the Issuer/promoters, tax
litigations resulting in material liabilitics, corporate restructuring event ¢tc.) at the time
of Issue which may affect the Issue or the investor’s decision to invest / continue to
invest in the debt securities,

The Issuer hereby declares that there has been no material event, development or change at
the time of issue from the position as on the date of the last audited financial statements of
the Issuer, which may affect the Issue or the Investor’s decision to invest/ continue to invest
in the debt securities of the Issuer.

Names of the Debentures Trustees and Consents thercof.

The Debenture Trustee of the proposed Debentures is Catalyst Trustecship Limited. Catalyst
Trusteeship Limited has given its written consent for its appointment as debenture trustce to
the Issue and inclusion of its name in the form and context in which it appears in this
Information Memorandum and in all the subsequent periodical communications sent to the
Debenture Holders. The consent letter from Debenture Trustee is provided in Annexure 111
of this Information Memorandum.

Rating Rationale(s) adopted (not older than onc year on the date of opening of the
Issue)/ credit rating letter issucd (not older than one month on the date of opening of
the Issue).

The Rating Agency has assigned a rating of “ICRA AA+ (CE) (provisional)” (pronounced
as “ICRA double AA plus”). Instruments with this rating are considered to have high degrec
of safety regarding timely servicing of financial obligations. Such instruments carry very low
credit risk. The provisional rating letter from the Rating Agency is provided in Annexure 11
of this Information Memorandum.

If the security is backed by a guarantee or letter of comfort or any other document /
letter with similar intent, a copy of the same shall be disclosed. In case such document
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(b)

(c)
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reccipt of payment by the investor along with timelines), the same shall be disclosed in
the offer document.

The Debentures will be credit enhanced inrer alia by an unconditional and irrevocable
guarantee to be provided by the SPV Trust in favour of the Debenture Trustee, having such
terms and conditions as more particularly set out in the Debenture Trust Deed and the relevant
Transaction Documents.

Names of all the recognized stock exchanges where the debt sccurities are proposed to
be listed:

The Debentures are proposed to be listed on the WDM segment of the BSE. The Issucr shall
comply with the requirements of the listing agrecment for debt securities to the extent
applicable to it on a continuous basis.

Other details:
Debenture Redemption Reserve (“DRR”) Creation:

As per Section 71 of the 2013 Act, any company that intends to issuc debentures must creaic
a DRR to which adequate amounts shall be credited out of the profits of thc company until
the redemption of the debentures. However, under the Companics (Issuance of Share Capital
and Debentures) Rules, 2014, non-banking financial companies are exempt from this
requircment in respect of privately placed debentures, Pursuant to this exemption, the
Company does not intend to create any reserve funds for the redemption of the Debentures.

The Company also undertakes that, if there are any further guidelines formulated (or
modified or revised) by the Ceniral Government or any other authority in respect of creation
of Debenture Redemption Reserve the Company shall abide by such guidelines

Issue / instrument specific regulations:

The Issue of Debentures shall be in conformity with the applicable provisions of the
Companies Act including the relevant notified rules thercunder, the SEBI (ILDS)
Regulations, the SEBI (LODR) Regulations and the applicable RBI guidclines.

Application process:

The application process for the Issuc is as provided in SECTION 7: of this Information
Memorandum.

A statement containing particulars of the dates of, and parties to all material contracts,
agreements:

The following contracts, not being contracts entered into in the ordinary course of business
carried on by the Company or entered into more than 2 (Two) years before the date of this
Information Memorandum, which are or may be deemed material, have been cniered into by
the Company.

The contracts and documents referred to hereunder are material to the Issue, may be inspected
at the Registered Office of the Company between 10.00 am to 4.00 pm on working days.

S.No. |. = S Nature of Contract
= 1 Certified true copy of the Memorandum & Articles of Association of the Issuer.
o
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Board Resolution dated April 22, 2020 approving the issuance of non-
convertible debentures on private placement basis to the extent of Rs.
30,00,00,00,000/- (Rupees Three Thousand Crores Only) and resolution passed
by the Board at their meeting held on June 03, 2020, authorizing the Executive
2 Committee of the Board to issue and allot non convertible debenturcs
aggregating upto Rs. 30,00,00,00,000/- (Rupees Three Thousand Crores Only)
read with the resolution passed by the Exccutive Committee of the Board of
Directors dated November 12, 2020 authorizing the issue of Debentures offered
under the terms of this Disclosure Document.

Sharcholder Resolution dated May 21, 2020 authorizing the borrowing and the

3 creation of sccurity by the Company.

4 Sharcholder Resolution dated May 21, 2020 authorizing the issue of non-
convertible debentures by the Company.

5 Copies of Annual Reports of the Company for the last three financial years.

6 Provisional credit rating letter from the Rating Agency dated November 12,
2020.

7 Letter from Catalyst Trusteeship Limited dated November 10, 2020 giving its

consent to act as Debenture Trustee.

8 Letter for Register and Transfer Agent.

9 Certified true copy of the certificate of incorporation of the Company.

10 Certified truc copy of the tripartitc agreement between the Company, the
Registrar & Transfer Agent and the NSDL/CDSL.

5.20  Details of Debt Securities Sought to be Issued

Under the purview of the current document, the Issuer intends to raisc an amount of Rs.
150,00,00,000/- (Rupees One Hundred and Fifty Crores only) (including green shoe option of an
amount upto Rs. 125,00,00,000/- (Rupees One Hundred and Twenty Five Crores Only)) by issuc of
Rated, Senior, Secured, Listed, Redeemable Non Convertible Debentures, on a privale placement
basis.

For further details of the Debenturcs, please refer to the terms and conditions of the debentures sct
out in Clause 5.23 of this Information Memorandum.

5.21 Issue Size

The aggregate issue size for the Dcbentures is of Rs. 150,00,00,000/- (Rupees One Hundred and Filty
Crores only) (including green shoe option of an amount upto Rs. 125,00,00,000/- (Rupees One
Hundred and Twenty Five Crores Only)).

5,22  Utilization of the Issue Proceeds

The proceeds shall be used for meeting its (i) general corporate purposes; and (ii) repayment or re-
financing of existing debt of the Company in the ordinary course of business:

(i) investment in any capital marketl instrument such as cquity, debt, debt-linked and equity
linked instruments or any other capital market rclated activitics; or
(ii) any speculative purposes; or
(iii) any activity on the Exclusion List; or
(iv) investment in Real Estate Business (as defined under RBI FEMA Notification

No.FEMA.362/2016-RB dated 15 February 2016);
m )

purchase of land;

" 523 Issue Details
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| 9.80% Rated, Listed, Senior, Secured, Redeemable,
:| Non-Convertible Debentures

Ess Kay Fincorp Limited

Rated, Listed, Scnior, Secured, Redecmable, Non-
convertible Debentures with face value of Rs. 10,00,000/-
(Rupees Ten Lakh only) per Debenture.

The Debentures are proposed to be secured as follows:

1. A charge by way of hypothecation to be created by the
Company over the Company Hypothecated Property
in favour of the Dcbenture Trustee to sccurc the
Debentures.

2. The Company is issuing the Dcbentures with an
intention to create a ‘covered bond’ structure. A
charge by way of hypothecation over the Identified
Reccivables assigned by the Company to the SPV
Trust, to be created by the SPV Trustee as a condition
precedent to the allotment of Debentures.

Senior

)| Private Placement

| The investor 10 whom this Disclosure Document is

d specifically addressed, is cligible to apply for this private
| placement of Debentures subject to fulfilling its respective
J] investment norms/rules and compliancc with laws
applicable to it by submitting all the relevant documents
:[ along with the Application Form. The persons to whom
‘| the Disclosure Document has been circulated to, may
| include but not limited to:
1 1. Financial Institutions: registered under the applicable
laws in India which are duly authorized to invest in
Bonds;

[nsurance companies

Provident, Gratuity, Pension & Superannuation Funds
Regional Rural Banks

Mutual Funds

Companies, Bodies Corporate authorized to Invest in
bonds

| 8.
1 9.
10.
1.
12.
13.

Trusts, Association of Persons, Socictics registered
under the applicable laws in India which arc duly
authorized to invest in bonds

FPls

Individuals

Scheduled Commercial Banks
Co-operative Bank
Partnership Firms

HUF through Karta

This issuc of Debentures will be listed on Wholcsale Debt
| Market (WDM) Segment of the BSE Limited.
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The Company shall file the listing application along with
the relcvant disclosures to the BSE within 15 (Fifteen)
days from the Deemed Date of Allotment. The Issue will
be listed within 20 (Twenty) days from the Deemed Date
of Allotment.

In the event that the Debentures are not listed on the
WDM of the BSE within a period of 20 (Twenty) days
from the Deemed Date of Allotment, the Issuer shall pay
default interest calculated at the rate of 1% (One Percent)
per annum on the outstanding principal amount of the
Debentures over and above the Coupon Rate for the
period commencing from the expiry of 30 (Thirty) days
from the Deemed Date of Allotment and expiring on the
date the Debentures are listed on the WDM of the BSE.

Provisional Rating of ‘AA+ (CE)’ (provisional) by ICRA
Limited

Rs. 25,00,00,000/- (Rupees Twenty Five Crores only)
(with green shoe option of an amount upto Rs.
125,00,00,000/- {Rupecs One Hundred and Twenty Five

~| Crores Only))

Green shoc option to retain oversubscription of an
amount of up to Rs. 125,00,00,000/- (Rupeces One
Hundred and Twenty Five Crores only)

1| The monies raiscd through the issue the Debentures shall

be used for: (i) general corporate purposes; and (ii)
repayment or re-financing of existing debt of the
Company in the ordinary course of business.

The monies raised through the issue the Debentures shall
be used for: (i) gencral corporate purposes; and (ii)
repayment or re-financing of existing debt of the
Company in the ordinary course of business.

-1 The coupon payable on the Debentures (“Coupen”) shall

be an amount which provides a rate of return (calculated
on XIRR basis using the Microsoft Excel function) of
10.25% (Ten Decimal Point Two Five Pcreent)
(equivalent to 9.80% (Nine Decimal Point Eight Zero
Percent) p.a.p.m.) on the principal amount of the
Debentures (“Coupon™) for the period between the
Deemed Date of Allotment and the date on which the
Debentures are being redeemed in full.

Without the need for any further act or deed of the partics,
(i) in the event there is any downgrade in the rating of the
Issuer or the rating of the Debentures, the Coupon Rate
shall stand automatically increased by a spread of 100
(One Hundred) basis points for each notch of rating
downgrade, from the date on which such downgrade has
occurred, and (ii) upon the occurrence of a Trigger Event,
the Coupon Rate shall stand automatically increased by a
spread of 400 (Four Hundred) basis points, from the date
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2| on which such Trigger Event has occurred.

| The Coupon payable on the Debentures are promised o

be paid by the Company on the Scheduled Redemption

| Date i.e. November 19, 2024. However, the Company is
‘| expected to meet payments of Coupon as follows:: (i) for
1 so long as no Trigger Event has occurred, the Coupon

payable on the Debentures is cxpected to be prepaid on a
monthly basis on the Pre-Trigger Expected Payout Dates
by the Company, the schedule of which is set out in
Annexure VI hereto, (ii) in the cvent of occurrence of a
Trigger Event, the Coupon and the principal amount of the
Debentures is cxpected to be prepaid on a weekly basis on
the Post-Trigger Expected Payout Dates (being the payout

"v| dates which shall be drawn by the Company upon the
{| occurrence of any Trigger Event).

1 Without the need for any further act or deed of the partics,
5% (i) in the cvent there is any downgrade in the rating of the
| Issuer or the rating of the Debentures, the Coupon Ratc
-| shall stand automatically increased by a spread of 100
| (One Hundred) basis points for each notch of rating
| downgrade, from the date on which such downgrade has

occurred, and (ii) upon the occurrence of a Trigger Event,
the Coupon Rate shall stand automatically increased by a

{| spread of 400 (Four Hundred) basis points, from the date
| on which such Trigger Event has occurred.

Please refer to the details provided in section ‘Coupon
Rate’ above.

Please refer to the details provided in section ‘Coupon

{ Rate’ above,

| Plcase refer to the details provided in section ‘Coupon
| Rate’ above.

NA

The Coupon shall be computed on Actual / Actual basis,

= i.e. Actual / 365 (Three Hundred Sixty Five) days (or 366
‘| (Three Hundred Sixty Six) days in the case of a leap year).

The Company shall be liable to pay the Debenture Holders
| interest on application money, at the Coupon Rate for the
| period commencing from the credit of the subscription
‘| monies in respect of the Debentures in the account of the
1 ICCL, in accordance with the EBP Guidelines and ending

on the date falling | (One) day prior to the Deemed Date
of Allotment. The interest on application monies shall be
paid by the Company to the Debenture Holders on the first

1 Pre-Trigger Expected Payout Date,

| Without prejudice to the rights of the Debenture Trustce
| and/or the Debenture Holders upon the occurrence of any
| default, in case of failure by the Company in the
| performance of its obligations under the Debenture

Documents, including making payment of the
Outstanding Amounts as per the payment schedule, the

| Company shall be liable to pay default interest which shall
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be calculated at the rate of 2% (Two Percent) per annum
| on the outstanding principal amount of the Debcntures
over and above the Coupon Rate (“Default Rate™).

In the event that the Debentures are not listed on the
WDM of the BSE within a period of 20 (Twenty) days
from the Decmed Date of Allotment, the Issuer shall pay
| default interest calculated at the rate of 1% (One Percent)
per annum on the outstanding principal amount of the
| Debentures over and above the Coupon Rate for the
period commencing from the expiry of 30 (Thirty) days
| from the Deemed Date of Allotment and expiring on the
17| date the Debentures are listed on the WDM of the BSE.

The Dcbenture Trust Deed shall be executed within 3
(Three) months from the closure of the Issue, failing
which the Company shaill pay interest of at least 2% (Two
Percent) per annum to the Debenture Holders, without
prejudice to any liability arising on account of violation of
the provisions of any applicable law, over and above the
Coupon Rate on the Debentures, till the execution of the
| Debenture Trust Deed.

48 (Forty-Eight) months from the Dcemed Date of
Allotment

| The date of falling on the expiry of 48 (Forty-Eight)
months from the Dcemed Date of Allotment being
November 19, 2024,

The principal amount of the Debentures shall be repaid by
"l the Company to the holders of the Debentures on the
- | Scheduled Redemption Date.

The Company shall not be entitled to redeem the
Debentures except on the Expected Payout Dates or the
Scheduled Redemption Date or upon exercisc of the
voluntary prepayment option as per the Transaction
Documents or upon acceleration of payment duc on
Debentures on account of occurrence of any Trigger Event
/ Event of Default in accordance with the Transaction
Documents, provided however, the Company and the
Debenture Trustee (acting on the instructions of the
Debenture Holders) may mutually consent on redemption
of Debentures by the Company at such other times as
agrced without the requircment to pay any prepayment
| penalty.

Rs. 10,00,000/- (Rupces Ten Lakh only) per Debenture
plus accrued Coupon

NA

Rs. 10,00,000/- (Rupees Ten Lakh Only) per Debenture
NA

--f } Discouiitit
Sissued and:t
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NA

TNA

| NA

1 NA

4 In the cvent there is any downgrade in the rating of the

Issuer or the rating of the Debentures or upon the
occurrence of any Trigger Event, the Company shail,
without prejudice to the rights of the Debenturc Trustce
upon the occurrence of such events, have the option to

redeem the Debentures in full by repayment of all the

Qutstanding Amounts in relation thereto, subjcct o

:+| providing the Debenture Trustee a written notice of its
;| intention to redeem the Debentures (with a copy marked
-] to the Dcbenture Holders) within 3 (Three) days from the

datc of rating downgrade of the Issuer or rating
downgrade of the Debentures or occurrence of any

| Trigger Event, as the case may be. It is clarified that the

Company shall not be required to pay any prepayment

| penalty on a prepayment on the Debentures as set out in

this paragraph.

| In the cvent that the Company has exercised the option to

prepay in the manner set out above, the Company shall at
least on the date falling 5 (Five) days from the datc of

| rating downgrade of the Issuer or rating downgrade of the
)| Debentures or occurrence of any Trigger Event, as the

casc may be, redeem the principal amount of the
Debentures and make payment of the accrued Coupon in

/| relation thercto and any other Qutstanding Amounts to the

Debenture Holders.

1 Please” refer to the details provided in scction *Call
24 Option / Voluntary Prepayment’ above.

x| Please rcfer to the details provided in section *Call
| Option / Voluntary Prepayment’ above.

Please refer to the details provided in scction *Call

it Option / Voluntary Prepayment’ above.

4 Rs. 10,00,000/- (Rupees Ten Lakh Only) per Debentures

10 (Ten) Debenturcs and in multiples of 1 (One)

3] Debenture thereafter

[ November 18, 2020

November 18, 2020

November 19, 2020

November 19, 2020

Demat only

| Demat only
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1 The pay-in of subscription monies for the Debenturcs

shall be made by way of transfer of funds from the bank

‘| account(s) of the Eligible Investors (whose bids have been

accepted) as registered with the Electronic Book Provider
into the account of the ICCL, as specified in this regard

below:

Name of Bank HDFC BANK

IFSC Code HDFC0000060

Account number ICCLEB

Name of beneficiary INDIAN  CLEARING
CORPORATION
LIMITED

Name of Bank ICICI Bank Ltd.

IFSC Code ICICO000136

Account number ICCLEB

Name of beneficiary INDIAN  CLEARING
CORPORATION LTD

Name of Bank YES BANK

IFSC Code YESBOCMSNOC

Account number ICCLEB

Name of beneficiary INDIAN  CLEARING
CORPORATION LTD

| Upon the Depositories confirming the allotment of the
| Debenturcs and the credit of the Debentures into the
| demat account of the Successful Bidders to EBP, the

subscription monies in respect of the Debentures from the

";, aforesaid account of ICCL shall be released into the
| Issuer’s bank account, the details of which are as set out

| below:
Name of Bank RBL BANK LIMITED
IFSC Code RATNO00008S
Account number 409001042376
Name of beneficiary ESS KAY FINCORP
LIMITED

Cheques, Demand Drafts, interest/ redemption warrants,

-| pay order, direct credit, ECS, NEFT, RTGS, other online

payment mechanism as are permitted by the Reserve Bank
of India

| NSDL and/or CDSL

- “Business Day” means any day of the week (excluding

Saturdays or Sundays or any day which is a public holiday
for the purpose of Section 25 of the Ncgotiable

“:| Instruments Act, 1881 (26 of 1881) in Mumbai and any

other day on which banks arc closed for general business
in Mumbai, India) shall be a Business Day.

In the event that any of the Record Dates or Expected

63




Information Memorandum
Date: November 13, 2020

Private & Confidential
For Private Circulation Only

(This Information Mcmorandum is neither a prospectus nor a statement in lieu of a prospectus)

Payout falls on a day that is not a Busincss Day, the
immediately succeeding Business Day shall be considered

/| as the effective date(s) for that payment or determination,
| as the case may be.

| In the cvent that the date for performance of any event or
{ the Maturity Datc falls on a day that is not a Business Day,

the immediately preceding Business Day shall be

1 considered as the effective date for that payment or the
date for performance of such event.

| Means 7 (Seven) days prior to any date on which on which
1 any payment is to be made by the Company/ the
| Debenture Trustee to the Debenture Holders

“(including:

A A 2 %

Refer to paragraph 5.25 of this Disclosure Document

| Also refer to the details provided in section ‘Accelerated

Redemption Event and Consequences’ of this
paragraph 5.23.

1 The payment and other obligations of the Company in

respect of the Debentures will be secured through: (i)

| security crcated over the Company Hypothecated

Property by the Company in favour of the Debenture

1 Trustee; (ii) security created over the receivables duc to
| the Company from certain identificd obligors (“Identified
Obligers™) under certain identified loan agreements

(“Identified Receivables™) entered into by the Company

1 with the ldentified Obligors (“Identified Loan

Agreements™), which Identificd Receivables, together

ty/+ with all rights, benefits, powers, risk, and guarantecs and
= indemnities in relation thereto including the righis in

relation to the security interests created in connection

| therewith and the right, title interest of the Company in
| the Cash Collateral, (collectively referred to as “Assets™),
1 shall be transferred by the Company to a special purpose

vehicle created in the form of a trust (“SPV Trust™),

| pursuant to various deeds of assignment; (iii) an
¢.| unconditional and irrevocable guarantce to be provided by
{ the SPV Trust (“SPV Guarantee™); and (iv) the Cash
| Collateral provided in the form and manner set out in the
| Transaction Documents,

(collectively referred to as the “Security” / “Security

<1 Interest™).

Minimum Security Cover

The Security Cover for the Debentures shall be tested on

-] the basis of the value of the Identified Receivables held by
| the SPV Trust. The expected Security Cover which is to

be provided by the Identified Reccivables is at least 1.21

| (One Decimal Point Two Onc) times of the Outstanding
1 Amounts (“Minimum Security Cover”). For the
| purposes of determining whether Minimum Sccurity
| Cover is being maintained: (i) only the principal amounts
| outstanding under the Identified Receivables shall be
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taken into consideration; (ii) the principal amounts
outstanding under any of the Identified Receivables,
which are overdue for more than 60 (Sixty) days, shall not
be taken into consideration; (iii} all cashflows due on the
Identified Receivables, which are scheduled to be payable
on and from the date falling 1 {(One) month prior 1o the
expiry of the Scheduled Redemption Date, shall be
excluded; (iv) all cash collected towards the Identified
Receivables and available with the SPV Trust {in the
event Company is not able to make available additional

| receivables meeting the Eligibility Critcria that can be

acquired by the SPV Trust utilising the monies available
with it to mect the Minimum Security Cover in terms of

.| the Trust Deed) shall also be taken into consideration for

testing whether the Minimum Security Cover is being
maintained; (v) if the principal amounts outstanding under
the Identified Loan Agreements overdue for more than 30
(Thirty) days exceeds 5% (Five Percent) of the total
principal outstanding under the Identified Loan
Agreements, then the entire principal amounts pertaining
to all the Identified Loans which are overdue for a period
of more than 30 (Thirty) days, will not be taken into
consideration for testing whether the Minimum Sccurity
Cover is being maintained; and (vi) principal amounts
outstanding under the Identified Receivables from
restructured loans (including loans restructured in terms
of RBI circular issucd vide notification no.
DOR.No.BP.BC/3/21.04.048/2020-21 dated August 06,
2020) shall not be considered for testing whether the
Minimum Security Cover is being maintained.

The Company shall ensure that the Minimum Sccurity
Cover is maintained till the Final Scttlement Date.

Each of the loans, under which the Identified Reccivables
are due and payable, shall meet the criteria, as agreed
under the Debenture Documents, at the time of acquisition
by the SPV Trust.

All additional receivables purchased by the SPV Trust
from the Company in terms of the Assignment

| Documents, shall also form part of the ‘Identified

Receivables’, on and from the date of such purchasc,
subject to complying with the criteria referred to above.

Shall mean collectively: (i) the Assignment Documents;
and (ii) the Debenture Documents.

| The Company shall have ensured the following conditions
| precedent:

1. The Company shall have submitted the following to
the Debenture Trustce:

(@) Certified true copy of the constitutional
documents (Memorandum of Association,
Articles of Association and Certificate of
Incorporation) of the Company.

65




Information Memorandum
Date: November 13, 2020

Private & Confidential
For Private Circulation Only

(This Information Mcmorandum is neither a prospectus nor a statement in lieu of a prospecius)

(b) Certified truc copies of the special resolutions of
the shareholders of the Company under Scctions
42 of the Act and under Scction 180 of the Act (il
applicable).

(¢) A certified true copy of the board of directors of
the Company approving the issuc of the non-
convertible debentures on a private placement
basis.

(d) A certified true copy of the resolution of the
board of dircctors / committee of directors of the
Company approving the issue of the Debentures
and creation of Security for thc Debentures and
approving the assignment of Identified
Receivables and the Cash Collateral to the SPV
Trust.

The Company shall have filed the resolutions (if

applicable) in paragraphs 1 (b) and (c) above with the

Registrar of Companies prior to issuing the

Disclosure Document.

The Company shall have made all such rclevant

disclosures/intimations to the concerned stock

exchanges with respect to raising of funds by way of
issuance of Debenture as required under the
regulations issucd by SEBI and the Company shall
ensure compliance with the regulations issued by

SEBI and the Companies Act 2013 1o be complicd

with prior to the issuance of the Debentures.

A certificate of the director of the Company

certifying:

(a) the absence of any event -or circumstance that
could reasonably be expected to have a material
adverse effect on;

(i) the business, condition (financial or
otherwisc), operations, performance or
asscts of the Company taken as a whole;

(i) the ability to perform their obligations under
any Debenture Document by the Company;
or

(iii) the legality, validity or enforceability of any
Debenture Document or the rights or
remedics of the Debenture Trustce under
any Debenture Document.

(b) the issuance of Debentures in terms of Debenturc
Documents would not cause any borrowing limit
binding on Company to be exceeded;

{c) all relevant regulatory requirements have been or
will be complied with prior to the Deemed Datc
of Allotment in relation to the issue of the
Debentures;

(d) all representations and warranties made under the
Debenture Documents are true and correct as of
the date of such certificate.

The Company shall have submitted to the Debenture

Trustee / Debenture Holders all documents as may be
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required for the purpose of meeting KYC
requircments.

The Company shall have submitied to the Dcbenture
Trustec / Debenture Holders the provisional rating
rationale from the Rating Agency with respect to the
rating in relation to the Debentures.

The Company shall have submitted to the Debenture
Trustee, the audited financial statements (annual) for
the financial year 2018-19 and for the financial year
2019-20.

The Company shall do all such acts to ensure that the
Cash Collateral is provided in the form and manner
set out in the Transaction Documents.

Payment of all legal and other fees. which arc due and
payable by the Company in connection with this
transaction.

. Intimation to all the lenders of the Company through

email / letter explaining to them the structure of the
Dcbenture issuance and the Security structure, in the
format acceptable to the Debenture Trustee.

. Exccution of the Debenture Documents and the

relevant Assignment Documents, in the form and
mauner acceptable to the Debenture Trustce.

. Issuance of Disclosurc Document and Private

Placement Offer Letter, containing disclosurcs
required in terms of the SEBI (ILDS) Regulations and
the Companics Act.

. Evidencc that all the conditions precedént have been

satisfied by thc Company to the satisfaction of the
Dcbenture Trustee and the receipt by the Debenture
Trustee of a conditions precedent compliance
certificate in this regard, in a form and manner
acceptable to the Debenture Truslee.

The Company shall ensure that the Debentures are
listed and traded on the BSE within 20 (Twenty) days
from the Deecmed Date of Allotment of the
Debentures;

The Company shall ensure that upon issuance of the
Debentures, the allotment and the dematerialised
credit of the same occurs within 2 (Two) days from
the Deemed Date of Allotment;

Submission of a copy of the certificate from an
independent chartered accountant within 10 (Ten)
days from the datc of creation of security confirming
that the Identified Receivables provided as security
meets the Minimum Security Cover.

Filing of appropriate charge form with the Registrar
of Companies by the Company in respect of the
Company Dced of Hypothecation within 30 (Thirty)
days from the Deemed Date of Allotment;

Providing all required assistance to the Dcbenture
Trustee for registration of hypothecation over the
property over which the security interest is created in
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terms of the Debenture Documents, with the Central |
Registry of Securitisation Asset Reconstruction and
Security Interest of India (CERSAI) within 30
(Thirty) days from the Deemed Date of Allotment;
Filing of a return of allotment on the issue of the
Debenturcs in Form PAS-3 specified pursuant to Rule
14 of the Companies (Prospectus and Allotment of
Securities) Rules, 2014 by the Company, with the
registrar of companies, within 15 (Fifteen) days from
the Deemed Date of Allotment;

The Company shall submit a legal opinion from the
transaction legal counsel, Wadia Ghandy & Co., in
such form and manner as mutually agreed;

A certificate by an independent chartered accountant
certifying thc Purpose of the proceeds of the
Debentures, to be submitted within 20 (Twenty) days
from the Deemed Date of Allotinent.

The Company shall cnsure that it receives the final
rating of ‘AA+(CEY)’ in respect of the Debentures, and
submits the final rating letter to the Debenture Trustce
within 30 (thirty) days from the Decmed Datc of
Allotment.

A written confirmation from the Company within 120
(One Hundred and Twenty) days from the Deemed
Date of Allotment that no responses have been
received by the Company on the intimation made by
the Company to its lenders as set out in the conditions
precedent or responses (if any) received from any
lender have been shared with the Debenture Trustee
and Debenture Holders and have been resolved by the
Company to the satisfaction of the Debenture
Holders.

1.

| If one or more of the events specified herein happen(s).
the same shall constitute a “Trigger Event™

Failure on the part of the Company to satis{y ail or any
part of payments in relation to the Debentures on the
Pre-Trigger Expected Payout Dates;

Failure by the Company to deposit the Idcntified
Receivables received by it from the Identified
Obligors, in the SPV Account on or prior to the
relevant Deposit Date, in accordance with the terms
of the Assignment Documents;

The rating of the Company is downgraded to ‘BBB+’
or below by any rating agencies or any rating agency
classifies the Company as ‘Issuer not co-operating’,
provided that in the event there are multiple ratings
for the Company, the lowest of all available ratings
shall be considered;

The rating of the Debentures is downgraded to *AA-
(CE)’ or below by any of the rating agencies, provided
that in the event there arc multiple ratings for the
Debenturcs, the lowest of all available ratings of the
Debentures shall be considered;

68




%)

SR
S f\\

<

:

S

f

T TRERREE YT

Information Memorandum Private & Confidential

Date: November 13-, 2020 . o For Private Circulation Only
(This Information Memorandum is neither a prospectus nor a statement in licu of a prospectus)

The Tier I capital adequacy ratio of the Company as
set out in the Debenture Trust Deed, falls below 18%
(Eighteen Percent);

If the Leverage Ratio (computed in the manner as will
be set out in the Debenture Trust Deed) is above 5
(Five) times;

The Non-Performing Loan Ratio (computed in the
manner as will be sct out in the Debenture Trust Deed)
crossing (i) 7.5% (Seven Decimal Point Five Percent)
till March 2021; (ii} 7% (Seven Pcrcent) during April
2021 to March 2022; (iii) 6% (Six Pcrcent) thereafter;
Change in Promoters of the Company;

If the aggregate equity sharcholding (on a fully
diluted basis) of Mr. Rajendra Kumar Setia, an Indian
resident, aged 51 years, with PAN no.
AGWPS0094A, and residing at 2 Cha 12, Jawahar
Nagar, Jaipur — 302004 Rajasthan (“Promoter™) in
the Company (cither directly or indircctly) falls below
35% (Thirty Five Percent);

Change / removal of the Managing Director of the
Company;

. If in relation 10 the Company, therc is cumulative
asset liability mismatch (as filed with RBI) in any
time buckets upto 1 (onc) year. For the purposcs of
arriving at such mismatch: (i) it shall be assumed that
that all put options available under any Financial
Indcbtedness availed by the Company will be
exercised, (ii) it shall be assumed that open ended
resets available under any Financial Indcbtedness
availed by the Company will be made, and (iii} any
bank credit lincs which have been sanctioned but not
drawn by the Company will not be taken into
consideration;

Failure of the Company to comply with any of the
covenants set out under any of the Debenture
Documents (other than breach of any certified
covenant, sct out under any of the Debenture
Documents) or under any of the Assignment
Documents (the breach of which, if capable of being
remedied, has not been remedied to the satisfaction of
the Debenture Trustee, within a maximum period of
30 (Thirty) days from its occurrence),

. Any or all of the representations and warrantics
provided by the Company under any Debenture
Document or any of the Assignment Documents,
being untrue, incomplete, incorrect or mislcading:

. The Company fails to comply with any of the
covenants sct out under any documents executed in
relation to non-convertible debentures or for availing
of any loan or under any ol the assignment documents
entered into by the Company, which gives the
respective lenders the right to call an event of default
or accelerate redemption such that amounts pursuant
to acccleration is cither individually or in total, more
than 5% (Five Percent) of AUM,;

S
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16.

17.

18.

9.

20.

5 21,

22,

23.

15. The Company is unable or admits in writing its

inability to pay its Financial Indebtedness as they fall
due;
If any other indebtedness of the Company to any other
lender is not paid when due and the same is declarcd
as an event of default by such lender.
Any application for commencement of insolvency
proceedings of the Company has been filed under the
Insolvency and Bankruptcy Code, 2016, which has
not been dismissed within 5 (Five) days from the date
of filing of such application;
Any corporate action, legal proceedings or other
procedure or step is taken in relation to the Company
(including the making of an application, the
presentation of a petition, the filing or scrvice of a
notice or the passing of a resolution), in relation to:
(iy  the suspension of payments, a moratorium of
any indebtcdness, winding-up, insolvency,
dissolution, administration or reorganisation of
the Company with an intention of winding up
or liquidating or declaring insolvent the
Company (by way of voluntary arrangement,
scheme of arrangement or otherwise); or
(i) a composition, compromisc, assignment or
arrangement  with any creditor of the
Company; or
(iii) the appointment of a liquidator, supervisor,
receiver, administrative receiver,
administrator, compulsory manager, trustee or
other similar officer in respect of the Company
or any of its assets.
It is or becomes unlawfuil for the Company to perform
any of its obligations under the Debenture Documents
including relating to the Qutstanding Amounts and/or
the Security;
Failure to maintain the Minimum Security Cover;
The Company repudiates a Debenture Document to
which it is a party or evidences an intention to
repudiate Debenture Documents to which it is a party;
The Company is in default in relation to servicing
obligations undertaken by it with respect to the direct
assignment transactions or securitisation transactions
wherein the Company is the originator of loans
assigned/securitiscd;
If one or more legal or governmental proccedings
have been initiated against the Company or any
claims are made against the Company, which in the
opinion of the Dcbenture Trustee (acting on the
instructions of the Majority Debenture Holders), may
impair the Company’s ability to perform its
obligations undertaken in terms of the Debenture
Documents, if either the reliefs sought under such
legal or governmental proceedings initiated against
the Company or the claims made against the
Company are granted;
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25,

1 26.
27.

28.

| 32.

| 24.

Any cxpropriation, attachment, sequestration, distress
or execution affects any assets of the Company which
has a material adverse effect on their ability to comply
with its payment obligations under the Debenture
Documents,

Revocation of operating licenses or other
authorisations of the Company;

The Company ccasing or threatening to ccase to carry
on its respective business or changing its business in
breach of the terms of the Debenture Trust Deed,
Any cvent or any scries of cvents occur, which, in the
sole opinion of the Debenture Trustee, might have a
Material Adversc Effect.

If the Transaction Documents or any part thercofl
ceases, for any rcason whatsoever, to be valid and
binding or in full force and effect;

. Occurrence of any Event of Default;
. Occurrence of any Seller’s Event of Default;
. If any court of law or any regulatory authority holds

that the transfer of Assets from the Company to the
SPV Trust is not a valid assignment and transfer and
that the Asscts therefore will continue to belong to the
Company;

Any change in Applicable Law which in the opinion
of the Debenture Trustee (acting on the instructions of
the Majority Debenturc Holders), would invalidate
the assignment of the Identified Receivables to the
SPV Trust. For the said purposc; provided that for
triggering the said event, the Debenture Trustee
(acting on the instructions of the Majority Debenture
Holders) shall be entitled to require the Company to
promptly oblain a lega! opinion, in the manner as will
be set out in the Debenture Trust Deed.

. Thé occurrence of any SPV Trigger Events shall be a

Trigger Event, where: (i) such SPV Trigger Event has
occurred on account of any act or omission to act of
the SPV Trustee (in the opinion of the Majorily
Debenture Holders), the Parties shall first attempt to
replace the SPV Trustee and if the SPV Trustec is not
replaced (to the satisfaction of the Debenture Holders)
within a period of 15 (Fifteen) days from the date of
occurrence of such events, the same would be treated
as a Trigger Event; (ii) an SPV Trigger Event has
occurred which is not within the control of the SPV
Truslee, the same would be treated as a Trigger Event.

L

Upon the occusrence of any Trigger Event:

Within 10 (Ten) Busincss Days from the occurrence
of any Trigger Event, the Company shall ensure that
all the NACH/ECS/Dircct Debit arrangement of the
Identificd Loans shall be modified such that the
scheduled instalments with respect to the Identified
Loans are directly deposited into the SPV Account;
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The Debenture Trustee’s approval shall be required
for the Company to declare any dividends, or make
any other distributions to the holders of comimon
equity;

The Coupon Rate shall stand increased in accordance
with point (ii) of “Step Up/ Step Down Coupon Rate™
under paragraph 5.23 herein without the nced for any
further act or deed of the Parties;

The Debenture Trustee (acting on the instructions of
the Majority Debenture Holders) shall be deemed to
have invoked the guarantcc provided by the SPV
Trustee;

The Debenture Trustee (acting on the instructions of
the Majority Debenture Holders) shall be entitled to
enforce the charge over the Company Hypothccated
Property and/or the Assets, including by way of
sale/disposal of the Asscts to any Person or by way ol
liquidation of the Assets and applying the procecds
thereof for meeting the payments to the Debenture
Holders;

The Debenture Trustee shall be entitled to appoint a
Nominee Director or an Observer on the board of the
Company in accordance with the terms of the
Debenture Trust Deed;

The Company shall make payment of Default
Interest;

The Debenture Trustee (acting on the instructions of
the Majority Debenture Holders) shall be entitled to
appoint an alternate collection / servicing agent in
relation to the Identified Receivables; and

The Debenture Trustee’s consent shall be required for
all enforcement related and recovery related actions
to be taken in connection with the Identified
Receivables.

1 Post the occurrence of any Trigger Event, if the Minimum
Security Cover falls below the required threshold, the
Company shall immediately prepay the Outstanding
Amounts in relation to the Debentures to the extent such
that the Minimum Security Cover is met, by depositing
.} such Qutstanding Amounts into the Debenture Holder
*| Account.

1.

Past the occurrence of any Trigger Event, in the event
that the Company in its capacity as thc servicer of
Identified Receivables, fails to deposit the collections
pertaining to the Identified Receivables into the SPV
Account within the timelines set out in the
Assignment Documents, for 4 (Four) conscecutive
weekly instalments for any reason whatsoever or the
Minimum Security Cover falls below 1 (One) time, it
shall automatically be considered to be an accelerated
redemption cvent without the requirement of any
further action from the Debenture Trustee or the SPV
Trustee (“Accelerated Redemption Event™).
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Upon the occurrence of the Accelerated Redemption
Event, all the Outstanding Amounts shall become due
and payable by the Company within 30 (Thirty)
calendar days from the date of the Accclerated
Redemption Event and the Company shall deposit all
the Qutstanding Amounts into the Debenture Holder
Account as required by the Debenture Trustee, within
the abovementioned timeline, which monies shall be
utilised towards redcmption of the Debentures.

4.

1.

“| If one or more of the cvents specified herein happen(s),
| the same shall constitute an *Event of Default™

Failure on the part of thc Company to make payment
of all or any part of Qutstanding Amounts, on the
Scheduled Redemption Date.
A Trigger Event has occurred and the Debentures
have not been cntirely redeemed after utilising
proceeds received from liquidation of the Identificd
Receivables and the Cash Collateral.
At the discretion of the Debenture Trustee (acting on
instructions of the Debenture Holders), the following:
i. Post occurrence of a Trigger Event, in case the
Identificd Receivables are not deposited into the
SPV  Account for 2 (two) conscculive
instalments for any reason whatsocver within the
timelines stipulated in the payment mechanism
agreed between the parties and the Company has
made a payment delault in relation to any of its
Financial Indcbtedness as they fall due; or

ii.  Failure of the Company to repay all Qutstanding

Amounts within 30 (Thirty) calendar days from
the date of occurrence of the Accelerated
Redemption Event;

iii. Any attachment, expropriation, sequestration,

distress, governmental order, invalidity or

unlawfulness of structure affecting the Assels

o and resulting in SPV Material Adverse Effect; or

Dissolution of SPV Trust without the prior consent of
the Debenture Trustee.

1.

| On and at any time afier the occurrence of an Event of
- Default, the Debenture Truslee shall:

declare that all or part of the Outstanding Amounts be
immediately duc and payable;

exercisc all the rights available to the Debenture
Trustec and / or Debenture Holder(s) pursuant to a
Trigger Event .

if so directed by the Majority Debenture Holder(s),

enforce the Security in accordance with the terms of
the Transaction Documents;

exercise any other right that the Debenture Trustee
and / or Debenture Holder(s) may have under the
Transaction Documents or under Indian law.

The Debenture Trustee shall, acting on the instructions of
the Majority Debenture Holders, have the right to enter
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into any inter-creditor agrecment or any other agrecments
under the stressed asset framework issued by RBl or under
any other mechanism or prescription of RBI in respect of

3| resolution/restructuring of stressed assets.

*| SEBI has issued vide circular no.

SEBI/HO/MIRSD/CRADT/CIR/P/2020/207 dated
October 22, 2020 (“SEBI REF Circular”), the
guidelines/ instructions in relation to creation of Recovery
Expense Fund (“REF") in order to enable the debenture
trustees to take prompt action for enforcement of security
in casc of ‘default’ in listed debt securities to be uscd in
the manner decided in the meeting of the holders of debl
securitics. The Company will create and maintain a

o Recovery Expense Fund as per the provisions of the
“| regulations issued by SEBI and the SEBI REF Circular,

as amended form time to time, and if during the currency
of these presents, any guidelines are formulated (or
modified or revised) by any Governmental Authority
under Applicable Law in respect of creation/maintenance
of the Recovery Expense Fund, the Company shall abide
by such guidelines and executc all such supplemental
letters, agreements and deeds of modifications as may be
required by the Debenture Trustee {(who shall forthwith

] forward them to the Dcbenture Holders) and shall also
4 cause the same to be registered, where necessary.

‘| Details:

{ The Company shall within the timelincs prescribed under

the SEBI REF Circular create REF in relation to the issue,

;| by deposit of an amount equal to 0.01% of the Issuc size
+| subject to maximum of Rs. 25 lakhs towards REF with
{ BSE in such form as prescribed under the SEBI REF

Circular.
Purpose:

In the event of default, the Debenture Trustee shall obtain
the consent of Debenture Holders for enforcement of
security and shall inform the same to BSE. BSE will
relcase the amount lying in the REF to the Debenture
Trustee within 5 working days of receipt of such
intimation.

] The REF will be refunded to the Issuer in accordance with

the SEBI REF Circular.

' Please refer to paragraph 5.25 of this Disclosure
| Document.

Also refer to the details provided in section ‘Accelerated
Redemption Event and Conscquences’,
‘Consequences of Trigger Event’, ‘Consequences of
Events of Default’ of this paragraph 5.23
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3| Not applicable

To oversee and monitor the overall transaction for and on
behalf of the Debenture Holders. All actions to be taken
by the Debenture Trustce shall be on the express
instructions from the Debenture Holders. Any payment
made by the Company to the Debenture Trustee, for the
“I benefit of the Debenture Holders, shall discharge the
.} Company to the Debenture Holders.

Please refer to Scction 3 of this Disclosure Document

Subject to the terms of the Debenture Documents, the
Debentures will be governed by and construed in
accordance with the laws of India and the courts in
Mumbai shall have non-cxclusive jurisdiction to
determine any dispute arising in relation to the
Debenturcs.

1. If there is any change in Coupon Rate pursuant to any event including elapse of certain time
period or downgrade in rating, then such new Coupon Rate and events which lead w0 such
change should be disclosed.

2, The procedure used to decide the dates on which the payment can be made and adjusting
payment dates in response to days when payment can’t be made due to any reason like sudden
bank holiday ctc., should be laid down.

3. The list of documents which has been executed or will be exccuted in connection with the
issuc and subscription of debt securities shall be annexed.

4. While the debt securities are secured to the une of 100% of the principal and interest amount
or as per the terms of Information Memorandum, in favour of Debenture Trustee, it is the
duty of the Debenture Trustee to monitor that the sccurity is maintained, however, the
recovery of 100% of the amount shall depend on the market scenario prevalent at the time of
enforcement of the sceurity.

5. The penal interest rates mentioned above as payable by the lssuer are independent of each
other
6. In the event of any conflict between the terms sct out herein and the Debenture Trust Deed,

the terms of the Debenture Trust Deed shal! prevail.
5,24  Undertakings — Creation of Security

The Company hereby confirms that the Secured Property over which charge is created / proposed to
be created in favour of the Debenture Trustee (for the benefit of the Debenture Holders) to secure the
obligations of the Company in relation to the Debentures, arc frec from any encumbrances

5.25 Covenants of the Issue
Certified Covenants
(i) The Company shall maintain a capital adequacy ratio of (i) Tier I Capital (as dcfined

by RBI under the relevant prudential guidelines applicable to the Company) to (ii)
aggregate of risk weighted asscts on-balance sheet and risk adjusted value of off-
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balance sheet items, of at least 18% (Eighteen Percent) during the term of the
Debentures; provided that in the event the minimum ratio prescribed by RBl is hi gh.cr
than the ratio stipulated hereinabove, the Company shall ensure compliance with
such higher ratio;

The Company shall ensure that its Non-Performing Loan Ratio (computed in the
manner as will be set out in the Debenture Trust Deed) shall not exceed (i) 7.5%
(Seven Decimal Point Five Percent) till March 2021; (ii) 7% (Seven Percent) during
April 2021 to March 2022; (iii) 6% (Six Perccnt) thercafter.

The Company shali ensurc that the Leverage Ratio (computed in the manner as will
be set out in the Debenture Trust Deed) shall not be above 5 (Five) times;

Information Covenants

The Company hereby undertakes the following information covenants:

®

The Company undertakes to:

A. submit to the Debenture Trustee, its duly audited annual accounts, within 120
(Onc Hundred and Twenty) days from the close of its accounting year.

B. submit to the Debenture Trustee on a quarterly basis, within 45 (forty five) days
from the end of every financial quarter (i) the accounts of the Company for the
said financial quarter, and (ii} certificates signed by: (A) director or the Chief
Financial Officer of the Company; and (B) independent chartered accountant,
confirming the Company’s compliance with paragraph 5.25(a) above on the basis
of the consolidated and standalone balance sheet of the Company for the relevant
financial quarter.

C. submit a report to the Debenture Trustee on a quarterly basis, within 45 (forly
five} days from thc end of every financial quarter, containing the following
particulars:

(0 Updated list of names and addresses of the Debenture Holders;

(I Details of unpaid due payments, to be made, but unpaid and reasons
for non-payment thereof;

(11D) The number and nature of grievances received from the Debenture
Holders and (a) resolved by the Company, or (b) unresolved by the
Company and the reasons for the same;

(1v) A statcment that the assets of the Company which are availabie by
way of sceurity in relation to the Debentures are sufficient to discharge
the claims of the Debenture Holders as and when they become duc

D. submit the monthly report to the Debenture Trustee, in accordance with the terms

of the Transaction Documents, setting out inter alia details of amounts collected
in relation to the Identified Receivables during the preceding month, and details
of maintenance of Minimum Sccurity Cover (including any shortfall).

E. submit periodical status/ performance reports within 7 (Seven) days of the

relevant board meeting or within 45 (Forty Five) days of the respective quarter
whichever is earlier.

F. such other information in relation to the Security / Securcd Property that the

Debenture Trustce may reasonably request (in a format which shall be provided
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by the Debenture Trustee from time to time) for the purpose of quarterly diligence
by the Debenture Trustee to monitor the asset cover and shall also submit to the
Debenture Trustee a certificate from the director/ managing director of the
Company on quarterly basis, certifying the value of the Identified Receivables as
agreed in the Debenture Documents.

a certificate from the statutory auditor of the Company on a half-ycarly basis,
regarding maintenance of Minimum Sccurity Cover, certifying the value of the
Identificd Receivables and compliance with the covenants set out in the
Disclosure Document, at the respective half year cnds as per the requirement of
SEBI in the relcvant circuiar, in the format acceptable to the Debenture Trustee
or prescribed by SEBI, along with the half-yearly financial results.

forward/ intimate the following to the Debenture Trustee promptly:

)] a copy of annual repoit at the same time as it is issued along with a copy
of certificate from the Company's auditor in respect of utilisation of funds
during the implementation period of the project for which the funds have
been raised. In case the Debenturcs are issued for financing working
capital or general corporate purposes or for capital raising purposcs, copy
of the auditor’s certificate may be submitted at the end of each Financial
Year till the funds have been fully utilised or the purpose for which these
funds were intended has been achieved;

(I any revision in the rating assigned to the Debentures;

(IIl)  any default in timely payment of interest or redemption amounts or both
in respect of the Debenturcs;

(IV)  failure to create the Security;

) all covenants of the issuc (including sidc letters, accelerated payment
clause, etc.).

submit to the Debenture Trustee, till the Final Setilement Date, its latest audited/
limited review half yearly consolidated (wherever available) and standalonc
financial information such as Statement of Profit and Loss, Balance Sheet and
Cash Flow Statement and Audited Qualifications, if any, within the timelines as
stipulated in simplified listing agreement issucd by SEBI as may be amended from
time to time;

submit such other disclosure to the Debenture Trustee as may be required under
the SEBI (Issuc and Listing of Debt Sccuritics) Regulations 2008, SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 including any
quarterly and half-yearly reporting/disciosures required therein, and other
Applicable Laws;

The Company shall provide / cause to be provided information in respect of the
foilowing promptly and no later than 2 (Two) Business Days from the occurrence of

such event:

A.

Notify the Debenture Trustee in writing of any of any proposed change in the
nature or scope or the business or operations of the Company or the entering into
any agreement or arrangement by any person, other than in the normal course of
business, that may materially affcct the asscts and liabilitics of the Company, prior
to the date on which such action is proposed to be given effect;

Notify the Debenture Trustee of any major change in the composition of the board
of directors of the Company;
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C. Notify the Debenture Trustee of any amalgamation, merger or reconstruction
scheme proposcd by the Company.

D. Nolify the Debenture Trustee in writing of any legal proceeding pending or
threatened, investigation, regulatory notices or judicial orders against any of the
Company, or any dispute between the Promoters and/or any Governmental
Authority, or in relation to the security interest in relation to the Debenturcs,
which could result in a Material Adverse Effect or affecting the Secured Property;

E. Notify the Debenture Trustee in writing of any notice of any application for
winding up having been made or receipt of any statutory notice of winding up
under the provisions of the Act or any other notice under any other law or
otherwise of any suit or legal process intended to be filed and affecting the title to
the property of the Company;

F. Notify the Debenture Trustee in writing of any one or more events, conditicns or
circumstances that exist or have occurred that has, had or could reasonably be
cxpected to have a Material Adverse Effect;

G. Notify the Debenture Trustee in writing of any event which constitutes an Event
of Default or Trigger Event or of circumstances existing which could give rise,
with the passage of time or otherwisc, to an Event of Default or Trigger Event,
specifying the naturc of such cvent and any steps the Company is taking and
proposes to take to remedy the same;

H. Notify the Debenture Trustee in writing of any change in sharcholding of the
Company;

I Notify the Debeniure Trustee of any change to the constitutional documents of
the Company;

J. Notify the Debenture Trustee in writing of any proposal by any Governmental
Authority to acquire compulsorily the Company, or any part of the security hercin
or any part of the Company’s assets (whether or not constituting an Event of
Default);

K. Notify the Debenture Trustee of prepayment or notice of any prepayment in
respect of any Financial Indebtedness of the Company

{c) Affirmative Covenants

The Company undertakes and covenants that the Company shall until the Final Settlement
Date:

keep proper books of account and keep the said books of account and all other books,
registers and documents relating to the affairs of the Company at its registercd office
or, where permitted by law, at other place or places where the books of account and
documents of a similar nature may be kept and the Company will ensure that all entrics
in the same relating to the Secured Property, the other security interest in rclation to
the Debentures and the Debentures shall, upon notice and during the regular working
. hours of the Company be open for inspection of the Debenture Trustee and such person
or persons, as ithe Debenture Trustee shall, from time to time, for that purposc appoint,
and the Debenture Trustee or such person or persons so appointed shall be entitled to
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(vi)

(vii)

(viif)

(ix)

(x)

(xi)
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take copies or extracts of the registers of the company available for inspection.

permit the Debenture Trustee and such person, as the Debenture Trustee shall from
time to time for that purpose appoint, to enter into or upon and to view and inspect the
state and condition of all the Secured Property, with prior written notice of 7 (Seven)
days to the Company, together with all rccords, registers relating to the Sccured
Property.

give to the Debenture Trustee any information, relating to the business, property and
affairs of the Company, pursuant to a monitoring or servicing request of the Debenture
Holders.

kecp the Secured Property in a proper condition.

punctually pay all rents, royalties, taxes, rates, levies, cesses, assessments, impositions
and outgoings, governmental, municipal or otherwise imposed upon or payable by the
Company as and when the same shall become payable including in relation to the
Secured Property and when required by the Debenture Trustee produce the receipts for
such payments and observe, perform and comply with all covenants and obligations
which ought to be observed and performed by the Company in respect of or any part
of the Sccured Property;

utilise the funds raised through the Issuc solcly towards the Purpose and shall not
utilise the funds raised through the Issue or any part thereof directly/indirectly towards
capital markets (debt and equity), land acquisition or other uses that arc restricted for
bank financing by the RBL

ensure compliance with corporate governance and fair practices code prescribed by the
RBI;

obtain, comply with and maintain all consents / licenses / authorisations as may be
necessary for performing its obligations in relation to this Issue and for its business.

perform all of its obligations under the terms of the applicable Debenture Documents
and maintain in full force and effect each of the Debenture Documents to which it is a

party.

maintain internal control for the purpose of (i) preventing fraud on monies lent by the
Company; and (ii) preventing such monics being used for money laundering or illegal

pUrpOoscs.

exccute all such deeds, documents and assurances and do all such acts and things as
the Debenture Trustee may reasonably require for exercising the rights under these
presents and the Debentures or for cffectuating and completing the Security intended
to be hereby created and shall from time to time and at all times after the Security
hereby constituted shall become enforccable, cxecutc and do all such deeds,
documents, assurance, acts, and things as thc Debenture Trustee may rcquirc for
facilitating realisation of the Secured Property and in particular the Company shall
execute all transfers, conveyarces, assignments and assurance of the Secured Property
whether to the Debenture Trustee or to their nominces and shall give all notices and
dircetions which the Debenture Trustee may think expedient.

at all times act and proceed in relation to its affairs and business in compliance with
Applicable Law including inter alia the provisions of the Act, the listing agreemcnlt
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and the SEBI (Issuc and Listing of Debt Securities) Regulations, 2008, the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015 or any successor
regulation thereto in force from time to time, in so far as they are applicable to the
Debentures and shall furnish to the Debenture Trustee such data, information,
statements and reports as may be deemed necessary by the Debenture Trustee in order
to enable the Debenture Trustee to comply with the provisions of Regulation 15 of the
SEB] (Debenture Trustees) Regulations, 1993 thereof in performance of their dutics
in accordance therewith to the extent applicable to the Debentures.

(xiii) promptly and cxpeditiously attend to and redress the grievances, if any, of the
Debenture Holder(s). The Company further undertakes that it shall promptly comply
with the suggestions and directions that may be given in this regard, from time to time,
by the Debenture Trustec and shall advise the Debenture Trustee periodically of its
compliance with this clause. At the request of any Debenture Holder(s), the Debenture
Trustee shall, by notice to the Company call upon the Company to take appropriate
steps to redress such grievance and shall, if necessary, at the request of any Debenture
Holder(s) representing not less than one-tenth in value of the nominal amount of the
Debentures for the time being outstanding, call a meeting of the Debenture Holder(s).

(d) Negative Covenants

The Company undertakes and covenants the following negative covenants:

(i)  The Company shall not, without the prior consent of the Debenture Trustee, create or
attempt to create any charge over the Secured Property.

(ii)  In the event of the occurrence of an Event of Default or a Trigger Event, the Company
shall not, without the prior consent of the Debenture Trustee and until the Company
has paid or made satisfactory provision for the payments (including the principal
amount and Coupon} duc on the Debentures in any year, declare any dividend to the
sharcholders of the Company, or make any other distributions to the holders of
common equity.

(iii) The Company shall not, without the prior consent of the Debenture Trustee, enter into
any transaction of merger, de-merger, consolidation, re-organization, scheme of
arrangement or compromise with its creditors or sharcholders or effect any scheme of
amalgamation or reconstruction

(iv) The equity sharcholding (on a fully diluted basis) of the Promoter in the Company
(directly or indirectly) shall not fall below 35% (Thirty Five Percent) without the prior
conscnt of the Debenturc Trustee;

(v)  The Company will not purchase or redeem any of its issued shares or reducc its sharc
capital without the prior consent of the Debenture Trustee.

and Article of Association, where such amendment would have a Material Adverse

m (vi} The Company shall not amend or modify clauses in its Memorandum of Association
A~

/' L - 13
?B- Effect, without the prior consent of the Debenture Trustee.
.“ J:‘ e . a - w LR
07 (vii) Any sale of asscts/business/division by the Company that has the effect of exiting the
L business or re-structuring of the existing business, shall not be undertaken without the

prior consent of the Debenture Trustee.

(viii) The Company shall not undertake any new major new business outside financial
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services or any diversification of ils business outside financial services, without the
prior consent of the Debenture Trustee.

(ix) The Company shall not wind up, liquidate or dissolve its affairs unless such liquidation
takes place in connection with a merger, consolidation or any other form of
combination of the Company with another company and the resulting entity or
company assumes all obligations with respect to the Debentures,

(x) The Company shall not, without the prior consent of the Debenture Trustee, sell,
transfer or otherwise dispose of all or substantialty all of its assets other than in the
normal course of business of the Company.

(xi) The Company shall not enter into any compromise or arrangement or settlement with
any of its secured creditors that would prejudicially affect the interests of the

Dcbenture Holders without the prior consent of the Debenture Trustee.

(xii) The Company shall not enter into any transactions with a Relaied Party without the
prior consent of the Debenture Trustec.

(xiii) The Company shall not amend or modify the Assignment Documents, without the prior
consent of the Debenture Trustee.
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SECTION 6: DISCLOSURES PERTAINING TO WILFUL DEFAULT

In case of listing of debt securities made on private placement, the following disclosures are required
to be made vide SEBI (Issue and Listing of Debt Securities) (Amendment) Regulations, 2016 w.e.f.
23-05-16:

(A}  Name of the bank declaring the entity as a Wilful Defaulter: NIL

(B) The year in which the entity is declared as a Wilful Defaulter: NIL

C) Outstanding amount when the entity is declared as a Wilful Defaulter: NIL

(D) Name of the entity declared as a Wilful Defaulter: NIL

(E) Steps taken, if any, for the removal from the list of wilful defaulters: NIL

(F) Other disclosures, as deemed fit by the Issuer in order to cnable investors to take
informed decisions: NIL
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SECTION 7: OTHER INFORMATION AND APPLICATION PROCESS

The Debentures being offered as part of the Issue are subject to the provisions of the Act, the
Memorandum and Articles of Association of the Issucr, the terms of this Information Memorandum,
Application Form and other terms and conditions as may bc incorporated in the Transaction
Documents.

7.1 Mode of Transfer/Transmission of Debentures

The Debentures shall be transferable freely; however, it is clarified that no Investor shali be entitled
to transfer the Debenturcs to a person who is not entitled to subscribe to the Debentures. The
Debenture(s) shall be transferred and/or transmitted in accordance with the applicable provisions of
the Act and other applicable laws. The Debenturcs held in dematerialized form shall be transferred
subject to and in accordance with the rules/procedures as prescribed by NSDL/CDSL and the relevant
DPs of the transferor or transferce and any other applicable laws and rules notified in respect thereof.
The transferee(s) should ensure that the transfer formalities arc completed prior to the Record Date.
In the absence of the same, amounts due will be paid/redemption will be made to the person, whose
name appears in the Register of Debenture Holders maintained by the R&T Agent as on the Record
Date, under all circumstances. In cases where the transfer formalities have not been completed by the
transferor, claims, if any, by the transferees would need to be settled with the transferor(s) and not
with the Issuer. The normal procedure followed for transfer of securities held in dematerialized form
shall be followed for transfer of these Debentures held in dematerialised form. The seller should give
delivery instructions containing details of the buyer’s DP account to his DP.

7.2 Debentures held in Dematerialised Form

The Debentures shall be held in dematerialised form and no action is requircd on the part of the
Debenture Holder(s) for redemption purposes and the redemption proceeds will be paid by
cheque/EFT/RTGS to those Debenture Holder(s) whosc names appear on the list of beneliciaries
maintained by the R&T Agent. The names would be as per the R&T Agent’s records on the Record
Date fixed for the purpose of redemption. All such Dcbentures will be simultaneously redeemed
through appropriate debit corporate action.

The list of beneficiaries as of the relevant Record Datc sctiing out the relevant beneficiaries” name
and account number, address, bank details and DP's identification number will be given by the R&T
Agent to the Issucr. If permitted, the Issuer may transfer payments required to be made in any relation
by EFT/RTGS to the bank account of the Debenture Holder(s) for redemption payments.

7.3 Debenture Trustee for the Debenture Holder(s)

The Issuer has appointed Catalyst Trusteeship Limited to act as trustee for the Debenture Holder(s).
The Issuer and the Debenture Trustee have entered/intend to enter into the Debenture Trustce
Agreement and the Debenture Trust Deed inter dlia, specifying the powers, authorities and
obligations of the Debenture Trustee and the Issucr. All actions by the Debenture Trustee shall be
taken on the express instructions from the Debenture holders. Any payment made by the Issucr to the
Debenture Trustee on behalf of the Debenture Holder(s) shall discharge the Issuer pro fanto to the
Dcbenture Holder(s). The Debenture Trustec will protect the interest of the Debenture Holder(s) in
regard to the repayment of principal and coupon thereon and they will take necessary action, subject
/(f-@_\lo and in accordance with the Debenture Documents, at the cost of the Issuer.
/ ) Ve R
i g 14 Sharing of Information

Ly
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‘ Try
\ %pré Issuer may, at its option, but subject to applicable laws, usc on its own, as well -as exchange,
& :_‘_;_\‘\ 'ﬁ]are or part with any financial or other information about the Dcbenture Holder(s) available with

the Issucr, with its subsidiaries and affiliates and other banks, financial institutions, credit bureaus,
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agencies, statutory bodics, as may be requircd and neither the Issuer nor its subsidiaries and afTiliates
nor their agents shall be liable for use of the aforesaid information.

7.5 Debenture Holder not a Shareholder

The Debenture Holder(s) shall not be entitled to any right and privileges of sharcholders other than
those available to them under the Act. The Debentures shall not confer upon the Debenture Holders
the right to receive notice(s) or to atlend and to vote at any general meeting(s) of the shareholders of

the Issuer.
7.6 Modification ol Debentures

The Debenture Trustee and the Issuer will agree to make any modifications in the Information
Memorandum which, in the opinion of the Debenture Trustee, is of a formal, minor or technical
nature or is to correcl a manifest error.

Any other change or modification to the terms of the Dcbentures shall require approval by the
Majority Debenture Holders in the manner as provided for in the Debenture Trust Deed.

For the avoidance of doubt, the following matters require the consent of Majority Debenture Holders,
either by providing their express consent in writing or by way of a resolution at a duly convencd
meeting of the Debenture Holders as set out below:

(a) Creating of any additional security; and
(b) Amendment to the terms and conditions of the Debenturcs or the Transaction Documents.

7.7 Right to accept or reject Applications

The Board of Directors reserves its full, unqualified and absolute right to accept or reject any
application for subscription to the Debentures, in part or in full, without assigning any reason thercof.

7.8 Notices

Any notice may be served by the Issuer/ Debenture Trustee upon the Debenture Holders through
registered post, recognized overnight courier service, hand delivery or by facsimile transmission
addressed to such Debenture Holder at its/his registered address or facsimile number.

All notice(s) to be given by the Debenture Holder(s) to the Issuer/ Debenture Trustee shall be sent by
registered post, recognized overnight courier service, hand delivery or email or by facsimile
transmission to the Issucr or to such persons at such address/ facsimile number as may be notificd by
the Issuer from time to timec through suitable communication. All correspondence regarding the
Debentures should be marked *Private Placement of Debentures™.

Notice(s) shall be deecmed to be cffective (a) in the case of registered mail, 3 (three) Business Days
after posting; (b) 1 (Onc) Business Day after delivery by recognized overnight courier service, if sent
for next Business Day delivery(c) in the casc of facsimile at the time when dispatched with a report
confirming proper transmission or (d) in the case of personal delivery, at the time of delivery or (¢)
or in casc of e-mail at the time of the sending thereof (provided no delivery failure notification is
received by the sender within 24 hours of sending such email).

25 KA}I7"'-.9 Essue Procedure
A

“

! _Jﬁy_ Eli.gible Invpstors (as given hereunder) may apply for the Debentures by completing the
pplication Form in the prescribed format in block letters in English as per the instructions contained

g e j/‘J;[jerein. The minimum number of Debentures that can be applied for and the multiples thereof shall
=
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be set out in the Application Form. No application can bec madc for a fraction of a Debenture.
Application forms should be duly completed in all respects and applications not completed in the said
manner are liable to be rejected. The name of the applicant’s bank, type of account and account
number must be duly completed by the applicant. This is required for the applicant’s own safety and
these details will be printed on the refund orders and /or redemptions warrants.

All payments in in respect of the Debentures shall be made by the Issuer into the bank account so
specified by the applicant. The subscriplion to the Debentures shall be made by the Eligible Investors
through the electronic book mechanism as prescribed by SEBI under the EBP Guidelines by placing
bids on the EBP Platform during the Issuc period. In casc the Eligible Investors are not registered on
the EBP Platform, they will have to register themselves as investor on the said platform (as a onc
time exercise) and also complete the mandatory KYC verification process. The Eligible Investors
should also refer to the operational guidelines of the EBP in this respect. The disclosures required
pursuant to the EBP Guidelines are set out hereinbelow:

Details of size of the Issue including green
shoc
option, if any

Rs. 25,00,00,000/- (Rupeces One Hundred and
Filty Crorcs only) (with green shoe option of an
amount upto Rs. 125,00,00,000/- (Rupees One
Hundred and Twenty Five Crores Only))

Electronic Book Platform

BSE

Bid opening and closing date

Bid opening date: November 18, 2020; and

Bid closing date: November 18, 2020

10 (Ten) Debentures ie. Rs. 1,00,00,000/-
(Rupees One Crore only) and in the multiples of
1 (One) Debenture thereafter i.e. Rs. 10,00,000/-
{Rupees Ten Lakh only).

Closcd Bidding

Uniform Yicld Allotment

Pay-in of funds through ICCL.

T+1, where T refers to the date of bid opening
date / issue opening date

Minimum Bid lot

Manner of bidding in the Issue
Manner of allotment in the Issue
Manner of settlement in the Issue
Scttlement cycle

Process flow of settlement:

Eligible Investors whose bids have been accepted by the Issuer and to whom a signed copy of this
Information Memorandum along with have been issued by the Issuer and who have submitted/shall
submit the application form (“Successful Bidders™), shall make pay-in of subscription monies in
respect of the Debentures towards the allocation made to them, into the bank account of the ICCL,
the details of which are as set out below, on or before 10:30 a.m. on the Deemed Date of Allotment:

Name of Bank HDFC BANK
IFSC Code HDFC0000060
Account number ICCLER

Name of beneficiary INDIAN CLEARING CORPORATION LIMITED

Name of Bank ICICI Bank Litd.
IFSC Code ICICO000106
Account number ICCLEB

Name of beneficiary

INDIAN CLEARING CORPORATION LTD

Name of Bank YES BANK
IFSC Code YESBOCMSNOC
~ Account number ICCLEB

Name ol beneficiary INDIAN CLEARING CORPORATION LTD
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The pay-in by the Successful Bidders will be made only from the bank account(s), which have been
provided / updated by them in the EBP system. Any amount received from third party accounts or
from accounts not specified in the EBP system will be refunded and no allotment will be made against
such payments. Upon the transfer of funds into the aforesaid account of ICCL and the Issuer
confirming its decision to proceed with the allotment of the Debentures in favour of the Successful
Bidders to the ICCL, the Registrar to the Issue and the EBP and initiating the requisite corporatc
action for allotment of Dcbentures and credit of the demat letter of allotment into the relevant demat
account of the Successful Bidders through the Registrar to the Issue, the Registrar to the Issue shall
provide corporate action file along with all requisite documents to the Depositories by 12:00 hours
and also intimate the EBP of the aforesaid actions. Upon the Depositories confirming the allotment
of the Debentures and the credit of the Debentures into the demat account of the Successful Bidders
to EBP, the subscription monies in respect of the Debentures from the aforesaid account of ICCL
shall be released into the Issuer’s bank account, the details of which are as set out below:

Name of Bank RBL BANK LIMITED

IFSC Code RATNOG00088

Account number 409001042376

Name of beneficiary ESS KAY FINCORP LIMITED

It must be noted that all funds pay-in obligations need to be fulfilled in totality. Partial fund receipt
against any given obligation will be treated as a default and debarment penalties will be applicable
as specified by the EBP Guidelines.

7.10  Application Procedure

Potential investors will be invited to subscribe by way of the Application Form prescribed in the
Disclosure Document during the period between the Issuc Opening Date and the Issue Closing Dalc
(both dates inclusive) and by filling out Part - B of the Private Placement Offer Letter. Subject to the
EBP Guidelines, the Issuer reserves the right to change the issue schedule including the Deemed Date
of Allotment at its sole discretion, without giving any reasons or prior notice. The Issue will be open
for subscription during the banking hours on each day during the period covered by the Issuc
Schedule.

7.11  Fictitious Applications
All fictitious applications will be rejected.
7.12  Basis of Allotment

Notwithstanding anything stated elsewhere, Issuer reserves the right to accept or reject any
application, in part or in full, without assigning any rcason. Subject to the aforesaid, in casc of over
subscription, allotment shall be made on a *“yield time™ priority basis in accordance with EBP
Guidelines. The investors will be required to remit the funds as well as submit the duly completed
Application Form along with other nccessary documents to Issuer by the Deemed Date of Allotment.

7.13  Payment Instructions

The pay-in of subscription monies in respect of the Debentures by the Successful Bidder shall be
\m'lde in accordance with the procedure sct out in paragraph 7.9 above.
(=N k(/‘ }/ \
Cn
7% <14,  Eligible Investors
7 hah Vfw
o /Tﬁe{followm g categories of investors, when specifically approached and have been identified upfront,
N —\a/e“ehglble to apply for this privatc placement of Debentures subject to fulfilling their respective
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investment norms/rples and compliance with laws applicable to them by submitting all the relevant
documents along with the Application Form (“Eligible Investors™):

a) Fil}ancial Institutions: registered under the Applicable Laws in India which are duly authorized
to invest in Bonds;

b)  Insurance companies

c) Provident, Gratuity, Pension & Supecrannuation Funds

d}  Regional Rural Banks

e) Mutual Funds

f) Companics, Bodies Corporate authorized 1o Invest in bonds

g)  Trusts, Association of Persons, Societies registered under the Applicable Laws in India which
are duly authorized to invest in bonds

h) FPIs

i) Individuals

D Scheduled Commercial Banks

k) Co-opcrative Bank

1) Partnership Firms

m) HUF through Karta

n)  Any other person (not being an individual or a group of individuals) eligible to invest in the
Debentures.

Without prejudice to the aforesaid, where the selection of the cligible investors is required to be done
pursuant to bidding mechanism on the Electronic Platform called the “EBP Platform” under thc EBP
Guidelines or any other successive arrangement/platform mandatcd by SEBI, only those Persons Out
of the aforesaid categories of investors, who have been specifically named in the “List of Eligible
Investors” as placed before and approved by the Board and who are registered on the EBP Platform
and eligible to make bids for Debentures of the Company and to whom allocation is to be made by
the Company pursuant to selection under the elcctronic book mechanism for issuance of securities
on private placement basis in terms of the EBP Guidelines and the Electronic Book Providers shall
be considered as “identified persons™ for the purposes of Section 42(2) of the Companies Act, 2013
(as amended from (ime to time), to whom the Company shall make private placement of the
Debenturcs and only such “identified persons™ shall rcceive a direct communication from the
Company with offer to subscribe to the Debentures and only such “identified persons” shall be
entitled to subscribe to the Debenturcs.

Additionally, those arrangers/brokers/intermediaries cic. (as per the defined limits under the EBP
Guidelines) specifically mapped by the Company on the EBP Platform are also eligible to
bid/apply/invest for this Issue.

All Eligible Investors are required to check and comply with Applicable Law(s) including the relevant
rules / regulations / guidelines applicable to them for investing in this Issue of Debentures and the
Company, is not in any way, directly or indircctly, responsible for any statutory or regulatory
breaches by any investor, neither is the Company required to check or confirm the same.

Although above investors arc cligible to apply however only thosc investors, who are individually
addressed through direct communication by the Company/ Sole Arranger, are eligible to apply for
the Debentures. No other person may apply. Hosting of the Information Memorandum on the website
of the BSE shauld not be construed as an offer or an invitation to offer to subscribe to the Debentures
/-= < and the same has been hosted only as it is stipulated under the SEBI (ILDS) Regulations read with
e yﬁv‘\.\the EBP Guidelines. Eligible Investors should check their cligibility before making any investment.
Y \ O
I wETE (All potential Investors are required to comply with the relevant regulations/guidelines applicable Lo
kX .-+ them for investing in this issue of Debentures.
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Note: Participation by potential investors in the Issue may be subject to statutory and,:'o_r regulatory
requirements applicable to them in connection with subscription to Indian securities by such
categories of persons or entities. Applicants are advised to ensure that they comp}y with all regu!atow
requirements applicable to them, including exchange controls and other requircments. Applicants
ought to seek independent legal and regulatory advice in relation to the laws applicable to them.
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Procedure for Applying for Dematerialised Facility

The applicant must havc at lcast onc beneficiary account with any of the DP’s of
NSDL/CDSL prior to making the application.

The applicant must necessarily fill in the details (including the beneficiary account number
and DP - ID) appearing in the Application Form under the heading “Details for Issuc of
Debentures in Electronic/Dematerialised Form™.

Debentures allotted to an applicant will be credited to the applicant’s respective beneficiary
account(s) with the DP.

For subscribing to the Debentures, names in the Application Form should be identical to
those appearing in the details in the Depository. In case of joint holders, the names should
necessarily be in the same scquence as they appear in the account details maintained with the
DP.

Non-transferable allotment advice/refund orders will be directly sent to the applicant by the
Registrar and Transfer Agent to the Issue.

If incomplete/incorrect details are given under the heading “Details for Issue of Debentures
in Electronic/Dematerialised Form™ in the Application Form, it will be deemed to be an
incomplete application and the same may be held liable for rejection at the sole discretion of
the Issuer.

For allotment of Debentures, the address, nomination details and other details of the applicant
as registered with his/her DP shall be used for all correspondence with the applicant. The
applicant is therefore responsible for the correctness of his/her demographic details given in
the Application Form vis-a-vis those with his/her DP. In case the information is incorrect or
insufficient, the Issuer would not be liable for the losses, if any.

The redemption amount or other benefits would be paid to those Debenture Holders whose
names appear on the list of bencficial owners maintained by the R&T Agent as on the Record
Date. In case of those Dcbentures for which the beneficial owner is not identified in the
records of the R&T Agent as on the Record Date, the Issuer would keep in abeyance the
payment of the redemption amount or other benefits, until such time that the bencficial owner
is identified by the R&T Agent and conveyed to the Issuer, whereupon the redemption
amount and benefits will be paid to the beneficiaries, as identified.

Dcpository Arrangements

/KmThe Issuer shall make necessary arrangement with CDSL and NSDL for issue and holding of
e A ebenture in dematerialised form.

List of Beneliciaries

&Y
0)
’\///l‘ he Issuer shall request the R&T Agent to provide a list of beneficiaries as at the end of cach Record

Date. This shall be the list, which will be used for payment or repayment of redemption monics.
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7.18  Application under Power of Attorney

A certified true copy of the power of attorney or the relevant authority as the case may be along with
the names and specimen signature(s) of all the authorized signatories of the Investor and the tax
exemption certificate/document of the Investor, if any, must be lodged along with the submission ol
the completed Application Form. Further modifications/additions in the power of attorney or
authority should be notified to the Issuer or to its agents or to such other person(s) at such other
address(es) as may be specified by the Issuer from time to time through a suitable communication.

In casec of an application made by companies under a power of attorney or resolution or authority, a
certified true copy thereof along with memorandum and articles of association and/or bye-laws along
with other constitutional documents must be attached to the Application Form at the time of making
the application, failing which, the Issuer rescrves the full, unqualified and absolute right to accept or
reject any application in whole or in part and in either case without assigning any reason therclo.
Names and specimen signatures of all the authorized signatories must also be lodged along with the
submission of the completed Application Form.

7.19  Procedure for application by Mutual Funds and Multiple Applications

In case of applications by mutual funds and venturc capital funds, a separate application must be
made in respect of each scheme of an Indian mutual fund/venture capital fund registered with the
SEBI and such applications will not be treated as multiple application, provided that the application
made by the asset management company/trustee/custodian clearly indicated their intention as to the
scheme for which the application has been made.

The Application Forms duly filled shall clearly indicate the name of the concerned scheme for which
application is being made and must be accompanicd by certificd true copies of:

(a) SEBI registration certificate
(b) Resolution authorizing investment and containing opcrating instructions
(c) Specimen signature of authorized signatorics.

7.20 Documents to be provided by Investors
Investors need to submit the following documents, as applicable:

(a) Memorandum and Articles of Association or other constitutional documents
(b) Resolution authorising investment

(c) Certified true copy of the Power of Attorney to custodian

{d) Specimen signatures of the authorised signatories

{e) SEBI registration certificate (for Mutual Funds)

(H Copy of PAN card

()  Application Form (including EFT/RTGS details)

7.21  Applications to be accompanicd with Bank Account Details

Every application shall be required to be accompanied by the bank account details of the applif:ant
and the magnetic ink character reader code of the bank for the purpose of availing direct credit of
redemption amount and all other amounts payable to the Decbenture Holder(s) through

cheque/EFT/RTGS.
AP

//’"‘ .
.\/.”].22 Succession
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In the event of winding up of a Debenture Holder (being @ company), the Issuer will recognise t'he
legal representative as having title to the Debenture(s). The Issuer shall not be bound to recognize
such legal representative as having title to the Debenture(s), unless they obtain legal representation,
from a court in India having jurisdiction over the matter.

The Issuer may, in its absolute discretion, where it thinks fit, dispense with production of such legal
representation, in order (o recognise any person as being entitled to the Debenture(s) standing in the
name of the concerned Debenture Holder on the production of sufficient documentary proof and an
indemnity.

7.23  Mode of Payment

All payments must bc made through NEFT/RTGS/Cheque/ Fund Transfer as sct out in the
Application Form.

7.24  LEffect of Holidays

In the event that any of the Expected Payout Dates falls on a day that is not a Business Day, the
immediately succeeding Business Day shall be considered as the effective date(s) for that payment
or determination, as the case may be. In the event that the date for performance of any event or the
Maturity Date falls on a day that is not a Business Day, the immediately preceding Business Day
shall be considered as the effeclive date for that payment or the date for performance of such event.

7.25  Tax Deduction at Source

Tax as applicable under the Income Tax Act, 1961, or any other statutory modification or re-
enactment thereof will be deducted at source. For seeking TDS exemption/lower rate of TDS, relevant
certificate/document must be iodged by the Debenture Holder(s) at the office of the R&T Agent of
the Issuer at least 15 (Fifteen) calendar days before the relevant payment becoming due. Tax
exemption certificate / declaration of non-deduction of tax at source on interest on application money,
should be submitted along with the Application Form.

If any payments under this Issue is subject to any tax deduction other than such amounts as are
required as per current regulations cxisting as on the date of the Debenture Trust Deed, including if
the Company shall be required legally to make any payment for Tax from the sums including coupon
/ interest payable under the Issue in terms of the Transaction Documents, (“Tax Deduction™), the
Company shall make such Tax Deduction and shall simultaneousiy pay to the Debenture Holders
such additional amounts as may be neeessary in order that the net amounts received by the Debenture
Holders after the Tax Deduction shall cqual the respective amounts which would have been
receivable by the Debenture Holders in the absence of such Tax Deduction.

7.26  Letters of Allotment

The letter of allotment, indicating allotment of the Debentures, will be credited in dematerialised
form within 5 (Five) Business Days from the Deemed Date of Allotment. The aforesaid letter of
allotment shall be replaced with the actual credit of Debentures, in dematerialised form, within a
maximum of 5 (Five) Busincss Days from the Deemed Date of Allotment or such period as is
permissible under Applicable Law.

KA 7.27  Deemed Date of Allotment
‘0@6 2 /.;}.
W/l the benefits under the Debentures will accrue to the Investor from the specified Deemed Date of

‘\“' fAllotment. The Deemed Date of Allotment for the Issue is November 19, 2020 by which date the
O Investors would be intimated of allotment.

~
d
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7.28 Record Date

The Record Date will be 7 (Seven) calendar days prior to any date on which on which any payment
is to be made by the Company/ the Debenture Trustee to the Debenture Holders in accordance with
the terms of the Debentures.

7.29  Refunds

For applicants whose applications have been rejected or allotted in part, refund orders will be
dispatched within 7 (seven) days from the Deemed Date of Allotment of the Debentures.

In case the Issuer has received money from applicants for Debentures in excess of the aggregate of
the application money relating to the Debentures in respect of which allotments have been made, the
R&T Agent shall upon receiving instructions in relation to the same from the Issuer repay the moneys
to the extent of such excess, if any.

7.30  Interest on Application Money

The Company shall be liable to pay the Debenture Holders interest on application money, at the
Coupon Rate for the period commencing from the credit of the subscription monies in respect of the
Debentures in the account of the ICCL, in accordance with the EBP Guidelines and ending on the
date falling 1 (One) day prior to the Deemed Date of Allotment. The interest on application monies
shall be paid by the Company to the Debenture Holders on the first Pre-Trigger Expected Payout
Date.

7.31 PAN Number

Every applicant should mention its Permanent Account Number (“PAN”) allotted under Income Tax
Act, 1961, on the Application Form and attach a self-attested copy as evidence. Application forms
without PAN will be considered incomplete and are liable to be rejected.

7.32 Payment on Redemption

Payment on redemption will be made by way of cheque(s)/redemption warrant(s)demand
drafi(s)/credit through RTGS system/funds transfer in the name of the Debenture Holder whose
names appear on the list of beneficial owners given by the Depository to the Issuer as on the Record
Date.

The Debentures shall be taken as discharged on payment of the redemption amount by the Issuer on
maturity to the registered Debenture Holder(s) whose name appears in the Register of Debenture
Holder(s) on the Record Date. On such payment being made, the Issuer will inform NSDL/CDSL
and accordingly the account of the Debenture Holder(s) with NSDL/CDSL will be adjusted.

On the Issuer dispatching the amount as specificd above in respect of the Debentures, the liability of
the Issuer shall stand extinguished.

Disclaimer: Please note that only those persons to whom this Information Memorandum has
been specifically addressed are eligible to apply. However, an application, even if complete in
all respects, is liable to be rejected without assigning any reason for the same. The list of
documents provided above is only indicative, and an investor is required to provide all that

&CO,? documents / authorizations / information, which are likely to be required by the Issuer. The

suer may, but is not bound to, revert to any investor for any additional decuments /
ormation, and can accept or reject an application as it deems fit. Provisions in respect of
Hnyestment by investors falling in the categories mentioned above are merely indicative and the

0’9 sucr does not warrant that they are permitted to invest as per extant laws, regulations, etc.
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Each of the above categories of investors is required to check and comply with extant
rules/regulations/ guidelines, etc. governing or regulating their investments as applicable to
them and the Issuer is not, in any way, directly or indirectly, responsible for any statutory or
regulatory breaches by any investor, neither is the Issuer required to check or confirm the
same.

92



Information Memorandum Private & Confidential
Date: November 13, 2020 For Private Circulation Only

(This Information Memorandum is neither a prospectus nor a statement in lieu of a prospectus)

SECTION 8: DECLARATION

The Issuer declares that all the relevant provisions in the regulations/guideline issued by SEBI and
other applicable laws have been complied with and no statcment made in this Information
Memorandum is contrary to the provisions of the regulations/guidelines issued by SEBI and other
applicable laws, as the case may be. The information contained in this Information Memorandum is
as applicable to privately placed debt securities and subject to the information available with the
Issuer. The extent of disclosures made in the Information Memorandum is consistent with disclosures
permitted by regulatory authorities to the issue of sccurities made by the companies in the past.

AR Ve
1 :
KJ vy
> ‘ ;//

Name: Abliinav Gupta
Title: Assistant Manager — Finance
Date: November 13, 2020
Place: Jaipur
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ANNEXURE I: TERM SHEET

As provided in Paragraph 5.23 above.

94




Information Memorandum Private & Confidential
Date: November 13, 2020 For Private Circulation Only
(This Information Memorandum is neither a prospectus nor a statement in lien of a prospectus)

ANNEXURE II: PROVISIONAL RATING LETTER FROM THE RATING AGENCY

ICRA Limited

CONFIDENTIAL

Ref: AHM/2020-21/230
November 12, 2020

M, Atul Arora
Chief Financiel Officer

Ess Kay Fncorp Limited,
G 1-2, New Market, Khasa Kothy,
Jaipur-302006

Dear Sir.

Re: ICRA Provistonal rating for the proposed Rs. 150.00-crore Mon-convertible Debentures of Ess Kay Fincorp
Limlted {Transactlon Strueture included In Annexure I}

Please refer to your Rating Agreement dated November 09, 2020 and RRF No. AHM2020-21/033 dated November 08, 2020
executed between ICRA Limited ("ICRA?) for assigning ratings o the proposed Non-convertible Debenlures (NGDs) of your
company. The Rating Commitiee of ICRA, after due consideraton, has assigned a Provisional [ICRAJAA+{CE) (pronounced
as Provisional [CRA double A plus Credit Enhancement) raling to the captioned NCDs®. The outiook on the long-term rating
is Stable The leflers CE, in parenthesis, suffixed to the raling symbol stand for ‘credit enhancement’. A CE ratng is specific
to the rated issue, its terms and structure. CE ralings do not represent ICRA's cpinion on the general credit quality of he
ssuers concerned. This rating is basad on the lransaction struclure prowided for the proposed Rs. 150.0 csore NCOs, which
is included in Annexure |.

The rabng assigned is provisional as of now {as denoled by lhe symbo! “Provisional’ prefxed to the rating symbol) and s
subject 1o the fulffment of all conditions under the structure (as summarized in the Annexure 1) and review of final
documentation pertaining to the NCDs rated by ICRA, besides the executed actons/documentalion being in line with ICRA's
expectalions and receipl of the confirmation of compliance fom the lenderfrustee. The final ratng may didfer from the
provisional raling in case the completed actions/documentation are not in ing with ICRA's expectations.

The provisional rating assigned by ICRA will remain valid for the next 180 days from date of issuance of ths letter. You are
requested 1o update ICRA as soon as the pending actions/ documentation are compleled and shate documentary proaf for
ICRA's review.

As per ds policy, ICRA 15 seviews the provisional rating periodically and converts the provisional rating nto the final rating i
{he pending aclions/ decumentativns have been completed in line with [CRA's expectations. In case the pending actions!
documentation are nol completed vathin the validity peniod, and/ or are not inline wilh ICRA’s expectations, IGRA reviews the
provisional rating as per its poficy [Refer lo ICRA's websile ww cra.n for delals of the policy followed by ICRA to assign
provisional ratings).

ICRA shall not be held respons:ble for non-compliance with eny of the stipulated lerms and condilions as well as any errors or
misrepresentations of facts made by the entity or the tender

In any of your publicty matenal or other document wherever you are using our above rating, it should be staled as
“Provisional [[CRAJAAHCE) {Stable)”. We request you o provide yaur acceplance on the above ralings by sending a duly
signed, slamped and dated copy of this letler to us latest by November 18, 2020. In case you co not communicate your
acceptances nen-acceplance of the assigned raling, or do nol appeal agamsl he assigned rating by Ihe aforesaid date. the
rating vill be freated by us as non-accepled and shall be disclosed on ICRA's website accordingly. This is in accordance with
requirements prescribed by the Secunlies and Exchange Beard of India ("SEBL} wide SEBI circular daled June 30, 2017.

* For viewing compleie raring zeale and defimtions, refer to JCRA' websate sowie fera in or other ICRA Ranng Publicastons

Eloctric Mansign, 3 Floor Tel. . +91.22,01693300 Welsile [ wwswicio
Appasaheh Maratha Marg CiN : L7900DLI2DIPLCO42740 Emall  :nio@craincia.com
Prakhadov, Mumbuwi-400025 Helpdesk : +81.0354738509

Registered Olfice ; 1105, Kailosh Buslding, #1” Floor, 28 Kaslurba Gandn Marg, How Defhi - 110001, Tal. - +§1.11.23357940-45

KA} RATING ¢« RESEARCH *» INFORMATION
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The rafing withott explici credit enhancement stands at ICRAJA- (pronounced ICRA A minus).

Any intmalion by you about the abave raling lo any bankerfending agencylgovemment authorities/stock exchange would
constitute use of the ratings by you and shall be deemed acceplance of the rating.

The rating is subject {o the company and the Trustee ensunng complance vith the structure submitted o ICRA and the
conditions / payment mechanism mentighed in Annexure | and is specfic to the lerms and conditions of the captioned NGDs
as was indicated to us by you. Any change in the terms or size of the same would require (he rating lo be reviewed by us If
there is any change in [he terms and condilions of the structure or size of the captioned NCDs, as above, the same musl be
brought fo our notice. If thare is any such change afier the rafing is assigned by us and accepted by you, it would be subject
to our review and may result in change m the rating assigned.

1CRA reserves the right 1o review andior, revise the above rating at any time on the basis of new informatien or unavalablty
of information or such other dircumstances, which IGRA believes, may have an impact on the rating assigned to you. The
ratngs, as aforesaid, hawever, shauld not be treated as a recommendation to buy, sell or hokd he debt instruments issued by
you.

As mentioned above and in accotdance with the aforesaid SEB! circular, you are requested to fumish a monthly “No Defaul
Statement {ND$) (in the formal enclased) on the first working day of every month, confirming the tmeliness of paymen! of i
chtgations against the rated debt programme. You are requested 1o forthwith informus about any default or defay in repayment
of interest or principal amount of the nstrument rated, as above, or any other debt instruments/ borrowing and are also
requested 10 keep us informed of any sther developments which may have a direc! or indirect impact on the debt servicng
capabiliy of the campany including any proposal for re-schedulement or postpanzment of the repayment programmes of he
dues/ debts of the company with any lender(s) / mvestor(s).

The rating, as aforesaid, howevey, should not be trealed as a recommendation Io buy, sefl or hold mstruments issued by you

Fusther, you are requesled to inform us immediately as and when the borrowing fimit for the instrument/oan factity raled. as
above, or as prescribed by the requiatory authority (ies) is exceeded.

Should you require any tlarifications, please do not hesilate o get in louch with us. We thank you for your kind co-operation
dunng the course of the rating exercise. We look forward to your communicakan and assure you of our best services.

\With kind regards
Yours Sincerely
For IGRA Limited

Digitally signed by ABHISHEK DAFRIA

Date: 2020.11.12 23:06:34 +05'30'
Abhishek Dafrla

Vice President and Group Head - Strustured Finance
abhishek dafna@icraindia.com
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ANNEXURE III: CONSENT LETTER FROM THE DEBENTURE TRUSTEE

Befiove [n yourroli- Trost ugl @ ﬂ_;
CLMIUNZ20-21/DEBHMBT
November 10, 2020
To,
Lss Koy Fincorp Limlted
G 1-2, New Marker, Khasa Kothl,
Jalpur, Rajasthan - 302001
Dear Sir,
Consent 1o act a5 Trustee for Listed, Seeured, Redeemable Non-Convertible Debentures
appregating opte Re, 150 Crores to be issued by your Company.
This is with reference (o the dlscussions in respeet of appolntiment of Catalyst Trusteeship
Limited to nct as Debenture Trustes for the Listed, Secured, Redeemable Won-Convertible
Debentures upto Rs.150 Crares to bz issued by your Compeny. In this coancction, we are
agrecable (o act as Tiustee on Lhe tesms and condltions as mutually agroed between the .
Trustee and the Company. .
The Company ond the Trustee shall enter into zelevant trustee agrecments and other
nzcessory dacuments for the aforesaid issuc of NCDs and also agrees & undertakes to comply
with the provisions of tho SEBI (Dchenture Trustees) Regulations, 1993, SEBI (fssue and
Listing of Debt Securltles) Repulations, 2008, SEBI {Listing Obligations and Disclosure
Requirements) Regulations, 2015, os may be amended from time to thne, SEBI Circular No.
CIR/CFDICMD/Gr2015 dated October 13, 2015 and the Listing Agreement pursuant therato
1o be exceuted with Bombay Stock Exehange(BSEY National Stock Exchinge(NSE), the RBI
Circular No, RBI/2012-13/560 dated June 27, 2013, the Companies Act, 2013 and any other
applicable statulas, regulations and provistons as amended from time to time.
The Company shall enter inte Agreement with Trustee as required by Regulation 13 of SED
{Debemitire Trustee} Regulations, 1993 thercky agrecing to erente the steurity within three
months from the date of elosure of issue or In zecordance witl the Compunies Act, 2013 or as
per the provisions ¢s presesibed by any regulatory uihority as applicable and comply wilh
the provizsions of applicable laws.
We ore also agreeable for dnclusion of our name s trustecs in the Company's offer
document/disclosure documentf listing applicationfeny othier document lo be filed with the
Stock Exchange(s) or wny other authority as iequired.
We aceept the ehove terms.
For Catalyst T'rusteeship Limited For Ess Kay Fincorp Limited
ForESS K r s ION
' »
Antherleed SipnatoryAuthorlsgd Signatery
Authorized Signatory
SATEESINI LARTED T st =S
mt’.‘mwm.m._mm ot sl Zurtacrus o) Matece (4 €73 10400 1T 0353 Fai sl BIBLZ O A7
Arpe citee mnﬁgﬂ&ﬂ%ﬁ?mzﬂ'wjgmﬁ:: .ﬂ.ﬂg:?_. - 0T01 T 1430 33TAIRT lli]ﬂ&d

Ol Na. UITLS0 LI LA ool oeh
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ANNEXURE IV: APPLICATION FORM

ESS KAY FINCORFP LIMITED
A public limited company incorporated under the Companies Act, 1956
Date of Incorporation: November 21, 1994; CIN: U65923RT1994PLCO09051
Registered Office: G 1-2, New Market, Khasa Kothi, Jaipur, Rajasthan
Telephone No.: +91 141 4734016
Website: www.skfin.in

[ DEBENTURE SERIES APPLICATIONFORMSERIALNO. [ [ [ [ [ T [ | | |

ISSUE OF UPTO 250 (TWO HUNDRED AND FIFTY) RATED LISTED SENIOR SECURED
REDEEMABLE NON-CONVERTIBLE DEBENTURES OF ESS KAY FINCORP LIMITED
OF RS. 10,00,000/- (RUPEES TEN LAKH ONLY) EACH OF THE AGGREGATE NOMINAL
VALUE OF UP TO RS. 25,00,00,000/- (RUPEES TWENTY FIVE CRORES ONLY) WITH A
GREEN SHOE OPTION OF UP TO 1,250 (ONE THOUSAND TWQO HUNDRED AND
FIFTY) RATED, LISTED, SENIOR, SECURED, REDEEMABLE, NON-CONVERTIBLE
DEBENTURES HAVING A FACE VALUE OF RS. 10,00,000/- (RUPEES TEN LAKH ONLY)
EACH, OF THE AGGREGATE NOMINAL VALUE OI' UP TO RS. 125,00,00,000/- (RUPEES
ONE HUNDRED AND TWENTY FIVE CRORES ONLY), FULLY PAID UP FOR CASH AT
PAR TO THE FACE VALUE

DEBENTURE SERIES APPLIED FFOR:
Number of Debentures __ In words ___

Amount Rs. _/-_ in words Rupees Crores only

DETAILS OF PAYMENT:

RTGS
No. Drawn on

Funds transferred {o Indian Clearing Corporation Limited
Dated

Total Amount Enclosed
{In Figures) (In words)

APPLICANT?S NAME IN FULL (CAPITALS) SPECIMEN SIGNATURE

]
g“%

APPLICANT’S ADDRESS
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ADDRESS
STREET
CITY

PIN PHONE FAX

APPLICANT’S PAN/GIR NO. AAICM0721B IT CIRCLE/WARD/DISTRICT
WE ARE () COMPANY () OTHERS () SPECIFY

We have read and understood the Terms and Conditions of the issue of Debentures including the
Risk Factors described in the Memorandum and have considered these in making our decision to
apply. We bind ourselves to these Terms and Conditions and wish to apply for allotment of these
Debentures. We request you to please place our name(s) on the Register of Holders.

Name of the Authorised | "~ Designation .- -7 Signature
Signatory(ies) ~ IR ' :

Applicant’s
Signaturc

We the undersigned, are agreeable to_holding the Debentures of the Company in dematerialised
form. Details of my/our Beneficial Owner Account are given below:

DEPOSITORY NSDL () CDSL ()
DEPOSITORY PARTICIPANT NAME

DP-ID
BENEFICIARY ACCOUNT NUMBER
NAME OF THE APPLICANT(S)

Applicant Bank Account:

(Settlement by way of Cheque / Demand
Draft / Pay Order / Direct Credit / ECS /
NEFT/RTGS/other permittcd mechanisms)

FOR OFFICE USE ONLY
DATE OF RECEIPT DATE OF CLEARANCE

We understand and confirm that the information provided in the Information Memorandum is

provided by the Issuer and the same has not been verified by any legal advisors to the Issuer and other

__ intermediaries and their agents and advisors associated with this Issue. We confirm that we have for

/c;— KNIC purpose of investing in these Debentures carried out our own duc diligence and made our own

Wccisions with respect to investment in these Debentures and have not relicd on any representations
[m\‘/ﬁ’iﬂde by anyone other than the Issuer, if any.

)
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The Company understands and accepts that the Applicants' intention to subscribe to the Issuc is
subject to (i) the absence of material adverse changes in the availability of currency hedging
accessible to it between the Issue Opening Date and the Pay-in Date and (ii) the hedging price being
acceptable to the Applicants.

We understand that: i) in case of allotment of Debentures to us, our Beneficiary Account as mentioned
above would get credited to the cxtent of allotted Debentures, ii) the Applicant must ensure that the
sequence of names as mentioned in the Application Form matches the sequence of name held with
our Depository Participant, iii) if the names of the Applicant in this application are not identical and
also not in the same order as the Beneficiary Account details with the above mentioned Dcpository
Participant or if the Debentures cannot be credited to our Beneficiary Account for any rcason
whatsoever, the Company shall be entitled at its sole discretion to reject the application or issue the
Debentures in physical form.

We understand that we are assuming on our own account, all risk of loss that may occur or be suffered
by us including as to the returns on and/or the sale value of the Debentures. We undertake that upon
sale or transfer to subsequent investor or transferce (“Transferee”), we shall convey all the terms
and conditions contained herein and in this Information Memorandum to such Transferee. In the
event of any Transferee (including any intermediate or final holder of the Debentures} suing the Issuer
(or any person acting on its or their behalf) we shall indemnify the Issuer and also hold the Issucr and
each of such person harmiess in respect of any claim by any Transferee.

Applicant’s
Signature
FOR OFFICE USE ONLY
DATE OF RECEIPT DATE OF CLEARANCE
(Note : Cheque and Drafts are subject to realisation)
(TEAR HERE)
- ACKNOWLEDGMENT SLIP -

[ (To be filled in by Applicant) SERIAL NO. [ T T T 1T T 1T T 1

Received from

Address
Cheque/Draft/UTR # Drawn on for
Rs. on account of application of Debenture
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ANNEXURE V: LAST AUDITED FINANCIAL STATEMENTS
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i Balanco Sheot as ak Morch 31, 2018 :
3 {Amantin its,) {
Naze Asat Awmot
Particuiara No, tlerch 34, 2019 Hareh 31,2018 |

EQUITY AND LIABILITIES
Gharoholders® funda e
{n) Shere capltal 3 A,00,32.268. 3.00.01,000
{b) Rexervos ond sumiug 4 5,50.50,13.900: 2021918375

4,85,16,44,218 2,00,39,08,075

Non-cilrrent [1abititiey
(o) Long-tesm botremings ) 8.02.681,70.330: 4,20,15.15.040
(b} Delérmed tax BetiliEea (ot} 12 . .

(&) Qthet longLeom Habiaies . [\] 01,40,45,703 14,2048,078

{d} Long-emm previsloms . H 10,24,60,047 £51.44,221

« DA42N05,140 ’ 4,49,39,13,837

Currant labliition
(3} Sherlteam borawings ] B5,04,87.206 86,22,02.2t4
(b) Troda payatles ]

R 1o1a] cutstangidy dusa (o mitre ond emall enteepasas: and - -t
11y 1ot outstanding duns of erediors other thon ming amd sl antipines 20,05,83,327 30,37.50,91
{c} Other cumantlobiifies 1 4,70,00,18,702 4,35,17.22.220

{d} Shon-torm provislona H 10.8857.470 §5,50.50.730

5,93,60,46,867 8.60,10,30,833

TOTAL 40,03,14,03,225 12,21,00,21,166
ASSETS ~
Hon-curent mexots
{0} Flcod nsgets

{) TonpHa nsaels i3] 12,08, 10,007 12.20.88,r22

{ ntznglfe nisels 1 50,42,878 7.0,101

QU Copltad v Xeln-prigrass 1 0,20.502 £0.80,434

{t} KNon-gaTonl fvesimens 16 {a) 4.84,60,706 4,40,48,788
(e} Delfarrod tax sascle {net) 4 8,24,20,230 6.22.82.005
(¢) Long-tarm kana and advancas T 0.01,72,00,630 6,00.92,84.220
(8} Qlhat nan-gurrent ansnis 13 10,00,19,378 12.50.31.059
. 10,30,25,38,037 T.00,96,22,9%3

Currant nsscls . .

{#} Currenl Invasiments 15(0) . 11,0000.c00 .
&) Tredomcelvabled 14 2,05,143 - T T R1T]
(¢) Cashand bank bolnce 10 2,71.60,00,000 29,37.13.247
{d} Sharilommlonns and advisness 17 0.A0,23,05.081 4,03,61,88,043
{e) Otharcurrent pasals 13 10.95,04,404 20,61.00.901 [

0,63,06,62,188 5,14,03,98,232

TOTAL 19,93,14@3,2:5 12,21,00,1,185
S1naicant srcounting policies and notas to e Mancnl stataments 244 .

The naina refermed 1o atove form @n injogrnl ract of tho Anandal statamonts.
A Y

A2 por eix repert of evon doto gttashod

ForD8R2Co.LLP
Charlerod Accountants
Firmy' itaBon Ho! 101240WAN-100022

Maro) Kumar Vijat

Pariner
M. No.: 040837

Fgr mnd gn bahalf of tha Boord of Clraghers of
Exz Kny Flncorp Limlled

&, veee b

4

Placo: Jalaur
Pata ; Koy 03,2010

Rajondla Humor Batla
Managiry Dractor
BIN. d0987a74

Chazl Finaneal OMcar

Plack: Jalpur
Dol ! Mavo3. 2019

Shallal Jola
Direclot

DIN - 02p1¥524

AnoghaX)angur
Cempany Socrmtary
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ESS KAY FINCORP LIMITED
Stateman! of Profit and Loxs for the year ended March 31, 2019
{Amount in Rs.}
. Hote | Forthe yearonded | Forthaysareadsd

Particutars Ho. March 31, 2019 Barch 31, 2018
Revariuo from operaticns 19 3.49,54.20,220 22008357225
Other beome 20 15,5925 588 6.48,12.901
Tolal Rovenua 1.£453,45,000 2272253330
Expaotiaa:
Emgicyes banall exsenses i TO.E4ALATE 50,02,04873
Fliance coals = 1284821714 608508407
Depreciatizn and emortisation expensas =’ 32405 23362425
Provislans and wrils offa 24 29,18.00,049 2L5TRII
Other axpanacs 25 4175450526 300101175
Tola! expensca 2.89,44,359578 1.9440.58, 288
Profit boforo tax * T549,10,33F L4507

M L ]
Tax Exponsas
a Curgnl tax 25,40,07 427 14,18,58,102
b. Deferted tax 12 [2.59,48 650 {5.80,91,848)
© Taxes for oaior yasr T5.48,812 (1.31.51.530)
Total lax expanse 23,26,00,.359 a2 T8
Profit for the yoar £2,23,01,974 219522313
Basls eamirga pat squlty share (Facs valud Ra. 2 e2ch) A 2532 16034
Dihdad aamiags peregully shara {Face vilyd Re. 2 2x¢i) <0 032 15.02
Significnnt account’ng polcles and rnetes 1o th faancisl elatements 2.4
The notas refomed 10 slovs foam enindegre] pard of the fntels) gletemends.
A3 parour feport of evendsio nitnched
Forl3RA&CHLLP * For and en behali of the Board of Donstan of .
Chartared Avcountants Ezs Kay Flacerp Limitd ' N
Fimi’ Roglsbatien No; 104248WAN-100022
itang) Vijal Ra}olml(nmu&iﬂl Sitelinl Setia
Partnar Managing Direcior Director
M. No, 1 048802 DIH- 08157374 IR - D2EYPE24

.
And Arsoa Anagha Rangur
Chiel Financial Officer Company Ssureiery

Ptace: Japur Paze: Jupr

Dale @ Mzy (3, 2018

Dzia  Blay0d, 2019
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ESS KAY FINCORP LIMITED ' .
Cash Flow Statoment for tho year endod March 31, 2018
(Amguntin Rs.)
Partkutars Mot oty | |t st, o0,
A Cath llow from vpetatinp z¢livities
Pratd before ixc 7549,5033) 325245037
Adjustnent for
Interest exprnses 4.20,56,28.308 84785533 [
{nteresl srcome {2,88,46,20.537N {1,65,60.58335)
Depratiation urrd amarization nxponsos 32124975 23382425) . .
Provivions and willa offs 29,18,00,049 21,68,78.313
Loss o0 s8% of fixed Bacols Bas27 41,410
Provisiah fof aorpioype banefils 2,20,60,734 15273018
Gaincn sale of fvasiments [4.16.652) {7.95,52%]
Operating cazh Bowr bofore working caplizl changes {45,24,91,063) {22.32,21,672)
Adjustmert far woridng capitzl changes '
(lncoase) / detreasa in trade recelvables 25.18.958 1.6540.490
[Introaze}/ docroaso In shorllarm 1=ans and advantos (2.02.63 67.334) (2.12,98.53.028)
{Inzrobzc) f docreasp in longulerm isans and hvances [2.21,78,11,784) [3,00,33,20,5C51
{Incrense) F docteaso iy other nen-cutort assols {4,25,73,316) 14745451
{Inctease) F dotoaso iy Sthoe curfent 35561 {1.17,22.630) 200343284
Incroasa { (Poccossa) in other cunant latddes (27.41.28,572) 223362435
Incroase £ [Sosaasehin othar londieim Eablhting 17,09,59,357 5,1857.019
Inctezsa f (Gotwass) i cher short-om provisions 79,714,158 ossap
Increasaf {$ocrodse) in ¢hicr lang-desm provisions {20.60,683} {16.14,553)
e ) depasits (having orizFal masery (1.53,5¢,22.970) (8688.308)] - -
Interent Fald {1.97.358.34.761) {81,52,73,627)
IntaresLreceived 2.89.45,83,501 1512254473
Cash generaled from operations [5.26,11,52,026) (&,06,82,85.014)
Dlrazt taxas pald {rot of refunds) {28.65,12,658) {11.58,67,5¢0)
Nt cash flow gencrated from / {uzed In) _epemllnu zeilvides {A) {5,44:76,64,714)} {3.48414,52.55}
Cash flow fram Investing activiies
Purchass of lvestnonts (50.02.09,000) R
Sals of lnesiments 30.04,13.552 112178956
Purchasy of foxsd pecals {7.51.81.544) (554,67 425)
Sak of fixexd assots 1382522 £,70,00
Hetczsh flow genereted from £ {uscd In) investing sctivities (B) (38,33,73,109) 541,581,518
Cash flow fram financing activides
Procaods froen Issue of shars cap:tat 109,40,355 £021.000
Procoads {rem sham promkim 2555555812 orzrs2a0
Armotn! racelved from iasuancs of nor-comvprihlo dobentizes §,00,02,00,000 1 850000.000
Repzymant of nonconvartbla debantures {1.41,54,51.35%) {7e2te5858 - -
Amount recslved from k2ng-term boreaings 1,65,07,00000 S.8548,70,045
Repaymsniof kingtam bomzwngs {1.41,80.38.572) (A.7048,55.753)
Shartterm barroaings (nel) (20,18.39.676) 382529225
Dlyigond tax pasd - (254}
Helcash Mow generatad from f (used In) _f;ma.n:lng activitos {C) 6,58,18.96.257 3.58.0240,120
*Netincraaze f (decresse) in cash and eash oquivalont (A+S542) &5,08,58.443 {30.00,39.502)
A3d> Ceshand sash oquivalent at the beginndng cf the yaar 9,98,92940 400923 542
Cazh nd_g_sheqtiv_:hnt 3t the end of tho year™ 74.‘27.51.333 33822840
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Al — y
: *Compansnts of cash and cash equivalents

. Balances with banks : . £4,45,65,185 1,23.78,290 | .
4 Fixeddeposits (having otigiaal maturlty lass than 3 months) 79,07,887 3022401
g Cagh an hand 8,02,58,301 7.50.51,249
4 Tatal 74,27,561.383 9,18,02,840
¢ Ag per our raport of oven data ettached

1 " -

. ForBSRALCoLLP For eng on beha¥ of the Board of Directorsof

. Chartered Atcountants Ess Koy Fincorp Limited = "

Flrms' Reglisiration No: 101248WAN-100022

‘.' - R -...L."‘

> Manof Kumor Vijal Rajantira Kumar Sotls
Parinor Manzging Dlocter
1 4, No.: 04682 DIN. 00557374

Ay

Chia! Finandal Qtficer

Ploco : Jalpur Placa: Jaipur
- Data : May03,2018 Dato :'May(3, 2018

bl

- .

W
s !Irﬁ::a

Dirsclor
OIN - 02317824

oha Exhgur .
Company Sacretary
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ESS KAY FINCORP UMITED, JAIPUR
CIN - LIs5323R.11994PLCO0S0561

{ Erstwhile Ess Kay Aulo Finance Private Limited)

BALANCE SHEET AS AT 3157 MARCH 2018

HOTE AMOUHT AS AT AMOUNT AS AT
B.Ho.  PARTIGULARS NO, a1 3t
t EQUITY AND LEADRITIES
1 FHANCHOLDERS FUNDS
SHARE CAMITAL ] 2.50.01,600 070,90
RESERVES AHD SURFLUS 4 202.76,18,175 82,50.41,022
MCNEY RECLIVED AGAINST SHARE WARRANTS - :
TOTAL(1) 2.08.30,00,675 £5,37,11,522
L1 PPLICATION ONEY PENDING ALL . .
3 HOM.QURRENT LIABILITIES
LONG TCRM DORROWINGS 5 4.20,15,15,840 A0157.50.629
OTHEI LONG-TERM LIADILITIES ] 11,53,28,821 8,$2,00,257
LOKG TERNM PROVISIONS H 5.57.28.200 30323823
TOTAL 3] 4A5,25,72 870 3,34,14,60.516
4 CURRENTLIARNITIES
EMORT TERM BORROWINGS 5 652307364 452,17.039
OTHER CURRENT LIABLITIES ? 405,31,99,114 3227,15028
SHORT TERM PROVISIONS 7 15.59.33 842 03¢,276%5
TOTAL{4) 5,69,44.40,220 3.78,10.82.739
TATALLI*2r314) 12,21,00,21,185 7.75,52 35,557
] ASSETS
1 HON-CURRENT ASSETS
FIXED AQSZTS
7 PROPERTY PLANT £ EQUIRMENY 18] 1229.90.722 01820311
NHNTANGIELE ASSETS 11{p) 21,63,701 2171405
18) CAPSTAL WORK IN PROGRESS 1) 99,86,434 -
I} FITANGIDLE ASSETS UNDER DEVELOPIENT . .
NOM-CURRENT DIVESTMENTS 14(3) 4,65,60,788 -
DEFERAED TAX ASSETS (NET) 10 £6.2,61,£05 4.3272,147
LONG-TERIA LOANS AND ADVANCES 16 6.09,89,58.297 3,69,80.50.28!
OTHER MON-CURRENT ASSETS 12 970,51.357 14,08.73.550
TOTAL{Y) 7.54,08,67.232 T 3,95.00.04,658
2 CU i
CURRENT INVESTIENTS 14 (%) . 16.52,50.103
INVENTORIES . .
TRADE RECENVADLES 13 2344511 1,80.24.511
CASH AND BANK BALANCE ts 2037.15.247 334257543
SHORY-TERM LOAMS AMD ADVANCES 1% £,40,35.70.200 2.00,6043.003
OTHER CUNAENT ASSETS 17 408685475 38,31,54.353
TOTAL{2) £.16.95,63,913 3.71,14.30,653
TOTAL( 3] 12:21.00,21,185 7.75,52.33,551
Cvandew sid sprsficant azzounting peficies t&2

The eceamaanyng netas 208 an megral patls of tha Gransial Stalamants
Asqer oureepart al even dats

Far 6.5. Kothar| Melito & Co,
Charterzd Accountants

{ M. Ho-038338) Q " j.:."’
s

Place: Jalpur
Data ¢ EthMay, 2018

Far and an bohaltof the hioard of Diroctors of
Ess Kay Fincorp Limitod

Ryt g

[RAJEHDRA XURAR SETIA) (SFD\LMI SETIA)
WANAGING DIRECTOR VilIOLE TIME DIREGTOR
[ DIN-CO5ETII4) (DIN - 02313824 )
2
TUL ARORA} {AHAGHA GUR)
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AID
CIN » UA5923IR MSLPLCOOSN 5T

Ig Ess o Finanecy [l

STATEMENT OF PROFIT & LOS5S FOR THE YEAR ENDED ON 35t #ARCH 2013

NOTE FORTHE YEAR ENDED FORTHE YEAR ENDED

8 No, PARTICULARS KO. 31-Mar-18 3-Mari7
REVENUE
1 Ravenws tromOparatons 18 2,24,5),50414 1499722235
u Other Incoma 19 2.70.48,612 7.23,25,478
W TOTALREVEMUS(H) e BTG $EI00083
n EXFENSES:
Employes Benali Expanses 0 £0,02.04,879 31.67.12,858
Finanes Cosl 24 89,450,497 69,165,369
Deaprecialien And A irallan E 22 2,32.52.425 1.81.32,36%
Provisicas and bad dobs witten off 23 13,78.22,008 55202003
Other Expenses EL 38,83.55 670 303445535
v TOTAL EXPENSES 1.94,40,54,289 1,38,30,38,152
¥i PROFIT BEFORE TAX {lI1V) 32,62, 45037 18,82,22.68¢
vii TAX EXPENSBE
{1} CURRENT TAX 14,16,65,102 0,00.04.602
{2). EARLIAR YEARS TAX {1,31,55.530) 207281
{3} DEFERRED TAX (1.9.93.048) (2.55.74.581)
wtl PROFIT AFTER TAY, _ 21,85,22.313 12,20.85.600
m EARNING PER EQUITY SHARE 1%
{1} DASIC 754 [x1]
2} DILUTED 752 454
tominal Value of Equity Sharos 160 100
Crvervigw and significant aceounting peicies 132
Tha accompanying rotes are an Integral perts of the fhandal Stalements
As peraue teped of even dale
For 3.9, Kothord Mchta & Co . Forand on bohatf of tho beard of Directors of
Charired Accountants £33 Kay Finecorp Limvited
Flem Rog. Ho 6N

~ y Cesl
) 4

[HARISH GUFTA) (HMEHLRAKUMAR SEYIA) [SHALIKI SETIA)
PARTNER MANATJING [MRECTOR WHOLE TIME DIRECTOR
{M No~033336 ) { DIN.C0357374) [DIN - 02817624 }
Place: Jalpur {ATUL ARORA} [ANAGHA BAKGUR)
Date = 81k May, 2018 CHIEF FINANCIAL OFFICER COMPANY SECRETARY
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E55 KAY FINCORP LIMITED, JAIPUR
CIN - 923R.11904P 53
Er H ance Pir Imita

CASH FLOW STATEMENY FOR THE YEAR ENHED MARCH 31st 2018

FOR THE YEAR EHDED FOR THE YEAR EMDED
5. ——
Yo PARTIGULARS 31Mara8 Aty
1 | CASH FLO'W ARISING FROM OPERATING ACTIVITIES:
Profit Befere Tax LAY 16.87.72.681
ADJUSTMENT FOR;
Depmtlatcn and Ampritaton 2,30,62425 1.61.32,289
Provisiona nad bod debts wetion o 13,78,21,809 5.59,02.,000
Loz on So'e of Fixed Assots 41,10 285457
Operating Profit befora working caplial Changsa £3,02,72,380 26,07,11,427
WOVEMENT [N VIORKING CAPITAL CHANGES
(Inerznsad)/ Cocraoso by Trazo Rocovablos 1.65.40,400 (66,76, 348)
{Incroasa) # Cocroaso (n Shor tarm Loans and Advantes (1.,85,99,46,700) {46,90.43.011)
(trcragsa)s Docrense in Loy lstea Leans and Advancas (3.00,28,4,510) {1.26,15,72.978}
{frcrease) f Recrnasp in QUwr lien -Current Assets 435,25 4113 (10.69,26.578)
{lrcrasee) f Cecreasa in Qthvar Current Azzaly 110.47.32.022) (14.42,22,351)
Increata f (Docreate) & Oter Current Liabnily 27.94,74,781 32.31,15.098
Inzrensa f (Cecrease} i Otrer Long ierm LiabStes 539,329,404 5,63,37,983
Incrnasa / (Decroaye) i Other Shert term provialon 10,093,354 {1.20,995)
Irepsq £ (Cocrease) in Qttar Long term provision 1,28,89,812 56,5279
Incrozsaf Decroaso) In Bank Deposits{ Havibg koturily moza than
thres months shown In Cash end Bank Balante) {4,84,20,200) 581,864,833
Caah generatad from Operations bafore tax {4,56,74.89.443) {1.28,50,34,412)
Nat Taxes Paid {11,58.67,640} {§1,50.67.540), (8,65,06,003)} (6.63.06,080)
NutCash Flows from Operating aztlvitlea [A) {4,18,33,55,984} {3,35,1540,518)
2 | CASH FLOW ARISING FROM INVESTING ACTIVITIES:
Purchase/Sula cf Inveaiments 11,82,83,377 {10.50 50,163}
Acqalstion of Properiy.Plant & Equament intangitie Assets and Capial
Wiatk In Progress (5.64,07,413} 5,00, 23,%14)
Sa'e of Praparty,Plant & Equtpenent 4,70,600 L.H.000
Net cash How In cxses of Investing Aclvities[B) 6,33,05,942 {23.38.50,0Th
3 | CASH FLOW ARISIHG FROM FINANCING ACTIVITIES
Amoung received from lsuancs &f Noa Convertidls Debeatures 1.85.00.00.003 70,09,00,000
Repayment of Hon Convettia Dedanlutes (55.21,95.969) (12.41,80,285)
Amound recelved from fong term torrawings 5,0546,70.045 3,70.27,84.000
Rapayment of bemewainga {3.0.48,95,758) (2.06,27,32.400)
Sherl Term Borowings (Hel} 35.25,92.228 {27.23,65£30)
Carporata dividend tax paid (251) (251}
Eguity eharos isewed 80,21,000 -
Share Premium ived (et ef Is2uz ) T.I7.52,04D -
Not Cosh fTow I cases of Fingnclng Activities {c) 1,81,09,40,140 4.93.25,12,998
Ket ircreyss{Coereain) in Cash ang Cath ogivalent (A+ B+() {33.90,30,902) 4,72,58,406
cazh and cosh equivalent &8 83 the beginning of the year 40,05,23,042 6,38,25.438
Ganh and Caah Equlvalent at the Endaf the year as per boaks £.10,92.940 40,00,23,242
Nola! Castsnd cath aquivilonts Inclutfed In tha Gosh Flow Statement comprire of tho following:-
1)) Cash Balance on Hand 7,50,91.249 4.81,54.424
tl} Balance with Banka:
«n Current Accounts 1,20,79,29% 3,04,10.797
-in Fixed Dyposkaf Having 12aturity Ieas than 3 Montha) 022401 143,560,623
Tota) 3,48,92,940 40.69,23.042
Summary of signiffzant accauntng policles 2
The accepinyiag nolas are aa Indegral parta of Ise inanclal Statzmants
As pat out report of sven dats

For 3.5, Xothard Mehta A Co,
Chartared Azcountante Forand oa Bahall of the Doard of Diroctors of .
Fiem Reg. e, 000T Tas Kay Fincorp Limited éﬂ,

Q ' RS- 4
{HARISH QUFTA) (RAJENDRA KUMAR SETIA) (SHA BETIA)
PARINER b RE HANAGING DIRECTOR WHOLE TIME DIREGTOR
(MMo-090308) 4 <] .o ot [ DIN- 00957374) [ DIN - 02617624 )
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. Lep Tp, 29 %
BSR&Co.LLP L myed Keukwﬂzﬁ

Charlerad Accountanls

14tn Floge, Contal Wing,

Tower 4, Nesco Cantor,

Wastern Expross Highway, Goregacn [Eost),
Mumbal = 4010063

Talophana; +91 22 257 1000
Fax: - «81 22 6257 1010

Limited review report on unaudited half yearly financial results of Ess Kay
Fincorp Limited pursuant to Regulation 52 read with Regulation 63(2) of the
Securities Exchange Board of India (Listing Obligations and Disclosure
Requirementis) Regulations, 2015

The Board of Directors of
Ess Kay Fincorp Limited

l. We have reviewed the accompanylng Statement of unaudited financial resulls of Ess Kay Fincorp
Limited (*the Company®) for the half year ended on 30 September 2020 ("ithe Statement™).

2, ‘This Statement, which js the responsibllity of the Company’s management cad approved by the Board
of Directors, has been prepared in accordance with the recognition and measurement principles laid
down in Indian Accounting Standard 34 *Interim Financin] Reporting™ ("Ind AS 34™), prescribed under
Section 133 of the Companics Act, 2013, and other accounting principles generally accepted in India
ond in compliance with Regulation 52 read with Regulation 63(2) of the Securities Exchange Board
of India (Listing Obligations and Disclosure Requirements) Regulations, 2013, 05 amended (“the
Listing Regulations™), Qur responsibitity is to issue 2 report on the Statement based on our review.

3. We conducied our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 “Review of Interim Financlal Information Pexformed by e
Independent Auditor of the Entiry” issued by the Ingtitute of Chartesed Accountants of India. This
standasd requires that we plan and perform the review 1o obtain moderate assurance as (o whether he
Siatement is free of moteral misstatement. A review [s limited primarily 1o inquiries of company
personnel and analytical procedures applied to financial data and thus provides less assurance that an
tudir. We have not performed an audit and accordingly, we da not express an audit opinion,

4. Based on our review conducted as above, nothing hos come to our atiention that causes us to believe
that the aceompanying Statement, prepared in accordance wilh applicable accounling standards and
ather recognized accounting practices and policies has not disclosed the information required to be
disclosed in terms of Repulation 52 read with regulation 63 (2) of tlic Listing Repulations including the
manner in which it is to be disclosed, or that it contains any material misstatcment.

Ragurated Othon

LWy P, Wiwg and Hisn L VoI Pat & Hum
BEASCE 0 purtaaring L weld ngumantia LAS1I3] comaa we DS LECa P P et o et L)
1) bl

3 Lendg2 Lod iy Pantwiird i LU i)
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BSH&Co. LLP

Page20f2

5. As described in Nole 6 to the Siatement, in respect of accounts where moratorium benefit was
granted, the staging of those accounts af 30 September 2020 {s based on the deys past due status
consideting the benefit of mortorium period in accordance with the Covid-12 Regulatory Packnge
announced by (ke Reserve Bank of Indin vide notificotions dated 27 March 2020,

17 April 2020 and 23 May 2020. -

Further. the exient to which the Cavid-19 pandemic will impact the Campany’s financial performnnce
is dependant on future developments, which are uncerain.

Qur review repart is not medificd in cespect of these matters.

ForBSR & Co.LLP
Chartered Accountants
Firm's Regisieation No: 101248W/W-100022

ASHWIN § Szun ot
SUVARNA D=

Ashwin Suvarnn

Partuer

Pluce: Mumbal Membership No: 109503
Date: 5 November 2620 UDIN; 20105503AAAADNI305

srrsm.
.9/::,: s
4‘.‘:;, -
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ESS KAY FINCORP LIMITED
G 1-2, NEW MARKET, KITASA KOTII, JAIPUR, RAJASTITAN - 302001
Emnil { info@shfin.in || Phone ; 0141-=4361300
CIN : U65323J1924PLCOOROS51
DBalanee Sheet as at September 30, 2020

{Amount in Re. in laldisy
- Asat Asnl
Particulars B Sepreriber 50,2020 Mareh 31, 2010
Unaudited Audited

ASSETS
Cash and eash equivalenls 425007 6,236.85
Bank balance other thon eash and eash equivaleats 4556851 32,04498
Receivables
Ctlver recsivables 238 0.3
Loans 1,71,008.93 2,85,001.04
favestinents 7,201 .64 13,8690
Other financial azsets 2,147.04 345128
Totol Mnancinl assets 3.30,308.59 3,45,57135
Non-linaneinl assels
Current tax asscts (Het) 6.68 9309
Deferred tax 2ssels (Met) 2.484 34 103192
Property, plant ond equipment 4,501.6% 421018
Capital work-in-prapress 23660 26672
Iniangihles undee development 1368 8280
Qiber inlangible assets 6320 5085
Qther non-financial assets 1.566 36 43738
 Telal nen-finadclal assets 8,957.05 747264
Talal azscie 1.39,295.6¢ 3,52,643.99
LIABILITIES AND EQUITY
LIADILITIES
Financlal liabilities
Derivatives financiol instroments 569.94 345.00
Payables
Trode poysbles

1) 1ot outstanding dues of micro cnterprises and small enterptises - -

(1) 1ot outstanding dues of creditors other than infees enterpsises and - .

small enterprises
Dabit secunties 12491 36 1,26,014.13
Banowings {other than debt securities) 10151226 1,25,511.17
Subordinated Habilities 4057.12 4,047.72
Oilier Rnancial NHabilikics 6,753.40 7,201.67
Toral finanelnl liabilities 145,521,098 2,03,179.69
Non-financial liabililies
Current tax Habilities {Net) 32048 30163
Provisions 58310 740.03
Defeored 1ax habilitles (en) . -
Qther non-financial Nabilities 199 6% 14984
[ Total noneGnanelal labilitles 11026 1,301.58
TQUITY
Equity shere copital 5197 203.90
Other equity 92,161 33 87,363.85
Tolal equity 0267130 57,370.75
"Tofa] linblltles and equity 31,37,195.64 3,52,643.99
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{Amonntin R in laldis}

For Ike half yeae Forthe hnllyear | For the'year snded
ended Seplember 30, | ended September 30, ¥
Partltulars 2010 12018 DMarel'31,2020
- * Audited
Unaudited Uraudited
Revenue from operativns
fnenest income 3036015 24077.02 54,544.50
Fees cud cortmisnicn income 590.55 1.038.49 1,951 52
Net gein on foly value changes 25925 4,53 75094
{1} {Tolal revenue from operations 3,209,095 25,110,04 57,243.96
(1) [0hieedncotme 43533 551,68 929131
(111 | Total income {1+11) 3169523 15,714.72 53.M0.27
Expenscs
Fnsnee cosls 14,192.57 10619.18 23,24345
Nt loxs on fair value changes 2494 7.87 -
|impairment on finaneial imgruments 376527 493021 209798
Employze benefil expenses 577551 AT527 (0,574 01
Depreciation end smosuzation 61333 27193 315
Otlser expenses 1353.13 1,485.12 405483
{IV} | Totzl expeases 1532835 22,035.59 47,639.50
(V) |Profif before tax {[11IV) £366.93 3,676.13 10,550.47
(V1) | Tax expenie
t§) Current tax 213344 906,93 A4
(2} Delerred tax 1534.30 (126.69} (1,171.52)
Total Iax expense 1,588.61 570,24 2,696.80
(V1D roflt for the yens (V-V} 4,77332 2.805.99 745367
(VIII} Other comprehensive incame / (expentes)
Trems thot will not be seclnssifed 1o profit or less
« Remeasurements of the defined benefit plans {69.93) 46,70 302
ISubntotal [69.23) 46,70 8.02
Hincame tax relating 16 stems that will not be ceclassified (o 17.60 {1214) 12.02)
profil or losa
Qiher enpaprelensive Income/feapenyes} [52.33) 34.56 4.00
{IX} | Totol comprehensive income for the yenr {VII+V]LD) 4,72595 2 B404S 7.889,67
{compeislag profit and other comprehensive
Inconit/{expeases) for the year)
(X) |Enrnlegs per equlty shaech
Dasic {Rs.) 1854 1219 33.00
Diloked {Rs.) 18.50 12.19 1268

& Eammings per share fos the antesim period is nor enneslized

114



Information Memorandum
Date: November 13, 2020

Nolesr

]

L)

L1

G}

L

L4

L]

10

Thie Company is2 systemuerdly impantast nsii-depont fakig Noo-bsnlung faancial Company {"HOFC™) 23 defined under Section 45-IA of the Reserve Banik

ol lerdia (RDYy s, 1934
Tha fincnekal vesults for the six monthd énded Scpicmbier 30, 2020 have been tevizwed by the Andu Commines e ifs meesing held or November 4, 2000 and

sppraved by e Boand ef Dureciors at i1s meeting held oa Movember 5, 2020, The teport fs Uting Aled vl the Bambiay Stock Exehange Limiled {"BSE") and
15 olso avmnlzble en (e Company’s website wawvw.skfin in.

In cotnpliance with Regul: 52 of the 5 ies Exchonge Board of Inds (SEBM (Lesting Oblipa and Discl Reqs Regulaitons, 2015, 3
Limiled Review' of inancial results fo¢ the half year endod September 30, 2020 ond September 30, 2019 hizve been commed aut by the Stalutory Auditors of
the Company

Thy Finaneast 1esulls has been preparcd a fance with recogs and ¢ 1awd dawn an the Ladish Accotciung Srandand 33 *Inlertm
Finansent Reporing™ {'Ind AS $4°) a8 presonbed undet Seetisn 133 of the Compames Acl, 2013 {the Act') fead with the Ceinpanies {indlan Accounnng
Standszds) Rules, 2018, at zmended fiem time 1o hime, nd oll ing principlcs genarlly ¢epicd én lada

Chser equity include Staintory Reserve a8 per Scetian $544C of Reserve Bank of Iodia Act. 1934, bolanes mn seewnttes premibuny, Employee stock option
rescpve and jetained epmnns

tn cezpeidanes with the Board coproved motatorium poliey rezd with the Reserve Dank of Tedia (RD)) guidchnes dited March 27, 2020, Apeil 17, 2020 and
May 28, 2020 1eBallng 16°COVID19-4¢ulatony packnge’, e Company bas granied mortorum up (o s months on 1hiz payment of instaliments falliag due
Betwzen Mareh 1, 2020 and August 31,2020 o the clighle L Forthe where bencfit was pranted, the laging o 30 Szptenibies
10, 2020 15 based on the doys past due patus dening ke benelit of periol The Camp 1o tecoptize tmierest mcome denep the
metatorinm peried end in the abisence of other credit sisk {ndlentors, the grziing of @ merlenwn paicd does not result 1n accouals brcaming past dee nd
sutazszneally ingaetag stage 2 of stage 3 clamsificolin: erifleny

Further, thz Comgtny holds provgions 23 al Seplember 38, 2030 2pains the polentnal antpact of COVID-12 based on the infesmaiion avaulable at Yhis poun i
e The catept fa wiiich the COVID-19 paademic will impazt the Company’s fi | peet is dependznt on future develog which sreTophly
waeenain. The impact of llre global kealihs pandcrité niay be different fram that estumsted a4 the daie of approval of these finansial 1esults and the Ceipany
will contizue fo closily monitor any matenal chadpas to fithnre ecenamie eenditions

The Govemeent cf India, Mimstry of Finance, vidz i3 tolficanon daed Ogtober 13, 2020, had arnosuccd COVID12 Retiel Schome fof prant of ex-grana
paynent of sdilference Letwesn compound inlerest and mmple interest for six manths te barmowets 1n specufied lon aecounts (“the Seheme™, m par the
shpluliy enicna snd olier aspects speaifeed therzin and imespective of wheiber RI) montotiun was svauled @ nad The Company bas comsmented warkang
on the eperotional aspeets of e Scheme O the bant of the inital nozoment mads by the Company. e iplementation of the Scheme does ot hne a
matenal imipact onihe incoste statenient of the Company

Disclosure as reqmeed under RE1 notfication no. ROL2019.20/220 DOR Mo B UC 63721 04 01872019-20 doted Apil 17, 1028 on COVID-1 Repolsary
Package = Asser Classificaben and Movingnmg
Particulary {Amount In Re. in
Tkl
1) Resperljve amonunts in SMA/svenltve eateeorics, whese the moralonun/defenment wos extnded * 1,63,319.60
inn Rén—h\elmmm where neres elasrificenion beneliis 1x extended =* an1a)
ifi] Provision made on the cases where psset clagsificalion bonzfil is eateadsd *** &I18519
I respect of accounts In default but standard where goratatiem is granied, and asaes classificalion beachit 13 extended, the
| Compaay has mads peners] provisions ol not leas than 10 pet ecm ol the 12z Jing of sucl as applicohle ns ot
Scptanber 30, 2028,
1w} Peavisions adjusied danug the respective neenmimline perinile acaint tlippages sailthe ressdinnl pronasions, NA

* Ousstanding s on September 10, 1020 o sccount of ol eases where morzlonium benelit is extonded by the Company up o Avyust 31, 1020

** Optsttiling o accapat of cases where the assel elasauli benefitis dod a3 on Septembicr 30, 2020 for cases which were entilad to 2 moratenum
wril Avgust 11, 1020
v The Cempany hiss made p ica for i laszell tas pee Hxpeeted eredst foxs model) for e pznod ended Sepicmber 30, 2010

The Secured htmd Non-Convertible Debentares of the Company are secured by flrst pan patto morigape of inunavabla propeny situated a1 Chennan,
Tamilnadu and first end exclasve chaige en recenables of the Campany by woy of hypothesation 1o the exvont of rumimum 100% Wmes of the amount
culstamding

Ia teems of the sequecmont as ger RS noulicoton no  ROU20T9-20/870DORINBFCY CC PO No 10922 10 166201920 daied March 11 3020 on
hupt of fadian A 2 Standards, Non-Daaking Fisaneial Comp ENDECsrare 1equueat in create e mpsiimcnt feserve far 2oy shon fall
ot impeinner allavwnnees under kud AS 109 and Income R iltan, Arst! Gl o I g UACE] sotm (enefuding g jon an standatd

astets} The smpument sllowances nader [zd AS 109 mads by the Coenpany excesds the tatal pavision sequmred uhder IRACP tincludhug standord aaect

Frovinoning), 25 81 Seprenibet 30, 2020 end accordingly, no ameunt it required to be crunsferred w ar paimmssi regerve
The Cempany is net 3 [irgs corporare as per the endens given uader SEB1 cirnlar SEBUHODDHS TR /143 Jaled Nevember 26, 2018 pad hense llie
tiseledure 1n eempect af gand cireular isnot apphicable.

Fer and oz Eekalfof tue Unard of Directors of

Ess Kay Finesr Limiicd
Rojendra  DRRTTILTL
xumar Setid B ZinS )
Rajendn Kumar Setia ',;.
Alwagui furcetnr :
DIN 00087373 - w1V
Placc Jayras ‘\‘0\9
Date  § Navember 2030 &
Vi f‘g% ],/(\
R =
o A

A )

e r

WAy
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ANNEXURE VI: EXPECTED PAYOUT SCHEDULE

1 Pre—TrJgge_ Ezzpected | PrineipalTi J.. &
: P’l out Dates for expected | Outstanding-(in
«éoupon -an ..prmcplpal : Rupees) (Eeg' 13;%?:2“(351- s
e A payments‘_: ' Dehenture) _ B o
19-Nov-20 10,600,000 -10 00, 000
25-Dec-20 9,72,222.22 27,771.78 0,665.75 37,443.53
25-Jan-21 0,44 444 44 27,777.78 8,092.09 35,869.87
25-Feb-21 9,16,666.66 27,777.78 7,860.88 35,638.60
25-Mar-21 8,88,888.88 27,777.18 6,891.32 34,669.10
25-Apr-21 8,61,111.10 27,771.78 7,398.48 35,176.26
25-May-21 §,33,333.32 27,777.78 6,936.07 34,713.85
25-Jun-21 8,05,555.54 27,771.78 6,936.07 34,713.85
25-Jul-21 7,77,777.76 27,777.78 6,488.58 34,266.36
25-Aug-21 7,49,999.98 27,777.78 6,473.67 34,251.45
25-Sep-21 7,22,222,20 27,771.78 6,242.47 34,020.25
25-0Oct-21 6,94,444.42 27,777.78 5,817.35 33,595.13
25-Nov-21 0,00,666.64 27,777.78 5,780.06 33,557.84
25-Dec-21 6,38,888.86 27,777.78 5,369.86 33,147.64
25-Jan-22 6,11,111.08 27,777.78 5,317.66 33,095.44
25-Feb-22 5,83,333.30 27,777.78 5,086.45 32,864.23
25-Mar-22 5,55,555.52 27,777.78 4,385.39 32,163.17
25-Apr-22 5,21,777.74 27,777.78 4,624.05 32,401.83
25-May-22 4,99,999.96 27,771.78 4,251.14 32,028.92
25-Jun-22 4,72,222.18 27,777.78 4,161.64 31,939.42
25-Jul-22 4,44.444.40 27,771.78 3,803.65 31,581.43
25-Aug-22 4,16,666.62 27,777.78 3,699.24 31,477.02
25-Sep-22 3,88,888.84 27,771.78 3,468.04 31,245.82
25-0ct-22 3,61,111.06 27,777.78 3,132.42 30,910.20
25-Nov-22 3,33,333.28 27,7711.78 3,005.63 30,783.41
25-Dec-22 3,05,555.50 27,777.78 2,684.93 30,462.71
25-Jan-23 2,71,777.72 27,777.78 2,543.23 30,321.01
25-Feb-23 2,49,999.94 27,771.78 2,312.02 30,089.80
25-Mar-23 2,22,222.16 27,777.78 1,879.45 29,657.23
25-Apr-23 1,94,444 38 27,771.78 1,849.62 29.627.40
25-May-23 1,66,606.60 27,771.78 1,566.21 29,343.99
25-Jun-23 1,38,888.82 27,771.78 1,387.21 29.164.99
25-Jul-23 1,11,111.04 27,771.78 1,118.72 28,896.50
25-Aug-23 83,333.26 27,771.78 924.81 28,702.59
25-Sep-23 53,555.48 27,771.78 693,61 28.471.39
25-Oct-23 27,777.10 27,777.78 447.49 2822527
19-Nov-23 - 27,771.78 186.45 27.964.23
/c) s \ E‘er even! of occurrence of o Trigger Event, the Coupon and the principal amount of the Debentures will
Sy b eapecled to be prepaid on a weekly basis and the above expected payout schedule will be revised setting o
{ \J&ﬁ \Post-Trigger Expected Payout Dates and the expected payments to each Debenture Holder.
\\‘\ o \ d
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